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THE MONEY MARKET. 


PARTLY because Treasury bill maturities were £ 10,000;000 
in excess of issues, comparatively easy conditions pre- 
vailed in the short loan market on Monday. Rates 
hardened on the following day, owing to revenue collectign 
and to calls amounting to £1,500,000 on recent capital 
issues. This firmness continued until late on Wednesday, 
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and at times 4} per cent. had to be paid for new loans. 
Weekly fixtures were continued at 3} per cent. 

In contradistinction to short loans, the discount market 
was unusually easy, and on Wednesday sellers had little 
difficulty in obtaining 474s per cent. for three months’ Bank 
bills, while June Treasury bills were quoted around the 
same rate. It is not easy to explain this discrepancy 
between loans and discounts, ‘but one factor is that three 
months’ Bank bills are now approaching the favourite end 
of June maturity. If this is the preponderating reason, 
the ease in discounts is likely to continue until the end 
of the current month. 
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Market rate (3 months’ bills)! 44; | 4% Ye) 44 fe! 4% ee 


Thursday’s Bank return showed _ reductions of 
£199,400 in the stock of coin and bullion and of £10,600 
in the note circulation, so that the Reserve was £,188,800 
lower, the Proportion dropping to 374 per cent. Govern- 
ment securities rose by £1,372,200 and Other securities 
by 41,147,900, and as Public deposits increased by 
£4,371,000, Other deposits were £,2,058,800 lower. Cur- 
rency notes were reduced by £238,000 to £,290,2g9,000, 
which includes £1,258,300 for notes called in but not 
yet cancelled. The fiduciary issue is £ 232,790,900, or 
£:12,144,200 below the maximum for 1928. 


NEW YORK MARKETS, 


Our New York correspondent cables :—Speculative 
enthusiasm in the share market has continued, and local 
brokers’ loans are up $32 millions on the week. Money 
remains plentiful, and the Federal Reserve statements 


e show no added demands for credit, the total of which is 


22 millions smaller on the week. There is a moderate 
decrease in Government securities, but its significance is 
clouded by the incidence of the tax date. The local 
'bank’s discounts at $82 millions are $58 millions lower 
‘than at this time last year, which makes an advance in 
the rate improbable. Meanwhile, steel activity is well 
maintained, and prospects for the second quarter are 
‘better than anticipated. Automobile and building activity 
is also large. Income-tax payments are exceeding those 
of last year, but the administration holds to tax reduction 
of $225 millions, pointing to increased expenditures. The 
latest Coolidge statement on his candidacy leaves the 
situation unaltered. 


THE STOCK MARKETS. 

_Apart from the sustained interest in industrial shares, 
the chief event in the stock markets was the partial reco- 
very in rubber shares, which confirmed the views of those 
who thought that the depression had gone too far. Business 


.in gilt-edged stocks was restricted, and Home Rails were 
-again weak. 


Foreign Government and railway stocks 
tallied. In the industrial section cable and wireless stocks 
were inclined to relapse after their advance of the preced- 
ing week. Successful new issues of the week included 
41,750,000 64 per cent. State of Minas Geraes external 
loan, £2,000,000 6 per cent. sterling bonds of the Union 
Miniére du Haut-Katanga, and £163,000 City of Welling- 
ton 5 per cent. debentures. 


THE COMMODITY MARKETS. 


Most of the commodity markets have a firm tone, in 
sympathy with the improving trend of trade in the country 
Coal owners afe resisting any further drop 
in prices, but a larger volume of business is being done 
in South Wales and elsewhere. Though iron and steel 
orders are not increasing at the rate expected, the market 
‘remains steady, with Continental competition a declining 
‘factor. Cotton quotations have improved, available sup- 
‘plies being no longer in excess of demand. Improved 
business has been done in yarns and cloths, advices from 
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China having again been encouraging.  Th,¢ 
London wool sales have been characterise; 
discriminating competition from buyers from Site ene 
of the world. Prices are well maintained. The — 
markets have had a firm appearance, though Ao eat 
vances have been on a limited scale. Sug spots 
coffee firm, but tea quieter than last week. 


Week 5 
1 by active and 


ar is stable. 


: Rubber h: 
recovered from the lowest point touched, but ae 
become a quieter market. Tin advanced sharply on - 


tensive American buying in the early part 
but failed to hold all the ground gained. L 
and copper quiet. 


FOREIGN EXCHANGES. 


The foreign exchange market was again quiet 
the past week, the feature being the recovery of sterlin, 
against the dollar. On Monday New York touctied th. 
highest level for some time at 4.887, and on Tuesday 
the highest for the year at 4.88 9-32. It will be remen. 
bered that the highest level since the war, 4.887,, y. 

° ’ ify Was 
reached in December. On Thursday at the time of writ. 
ing 4.887%, was recorded and forward dollars were rathe; 
more wanted at premiums of +; cent. and } cent. fer th» 
two periods. Montreal on Thursday was at 4.87), after 
being nearly 4.88 on Monday. Forward quotations were 
unchanged. Paris showed no change for either spot or 
forward delivery. The Banque de France return showed 
a fall of 100 millions in Advances to the State and of 37; 
millions in the Note Issue. Other Assets declined by 60» 
millions, whilst Other Liabilities increased by 2.8 millions, 
Foreign Currencies purchased increased py 2.8 millions. 
Brussels was again fractionally weaker at 35.02}, but 
forward quotations were narrowed to round about par 
for both periods. The lira was weakish round about 
92.40 throughout, but «forward quotations remained un- 
changed. ‘The peseta was erratic within narrow limits, 
and after opening at 28.95 went to 29.12 on Thursday. 
Here again forward rates were unchanged. The escud» 
recovered on Thursday to 1174, as against the highest of 
129 last week, but fluctuated a good deal during the pro- 
cess of recovery. Of the gold exchanges Berlin, after 
some fluctuation, was unchanged on balance at 20.4!. 
Geneva was a little better at 25.34. Of the South Ameri- 
can exchanges, Lima alone showed any change, the pre- 
mium asked for yo days Lima on London declining by 
4 per cent. to 23 per cent. In the Far East the rupee 
was weakish at the close at 1s 6d, after having been rather 
better. The yen was fairly steady at about 1s 11 3-32", 
and Batavia rather better at 12.133, as against 12.14) 
last week. The silver market was more active owing to 
the operations of the Chinese banks, and China sales ha‘ 
the effect in the face of small offerings in bringing prices 
down 4d both for spot and forward. The Chinese silve" 
exchanges remained, however, unchanged—Hongkong 
at 2s ofd and Shanghai at 2s 74d. 


of the Week, 
ead is steady 


during 


NATIONAL ACCOUNTS. 


The following table shows the national income and e 
penditure during the week ended March 17, 1928:— 


(000’s omitted.) 


& RECEIPTS. 21,402 
6a ly Services seevecccesescocce §,887 From Revenue....-.-- eereneren” 
(n &c., on Debt eecccccecce 
Sin! @ Fund Cecoccccceseccscce 470 
Sundries eevccees eoecccceccerece 484 
Decrease in Debt eerce ecccccoscce 13,217 
Increase in Balances @eeecccces 192 —_—_ 
21,402 - 


Revenue for the week ended March 17th amounted = 
421,402,100, as compared with £ 29,136,600 In “ io 
responding week last year, this decrease being due ch" 
to the fact that during the present week there oo. - 
receipts from Sundry Loans and Spec ial ig em 
against over £6 million last year. Customs were ae - 
lower at £1,452,000, and Excise £1,247,000 10W" 

74,905,000. Property and Income-tax at £8,87 re ae 

1,110,000 higher, while Super Tax at £4 week 
showed little change. Expenditure _for : “8 000. 
amounted to £75992,900, as compared with £1254 eg 
Interest on the. National Debt was higher at £ pa te 
against £400,500, but Supply Services were £51302, 


e to date o 
lower at £5,887,500. The . Revenu above last 


£787,176,900, or approximately £23 million 1700 
year’s figure at this time. Expenditure at 4 7950" ae 
shows a decrease of £63 millions. With two 
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run, the deficit stands at £48 millions, as compared 
with £38 millions last year. The week’s operations re- 
aul the National Debt by 413,217,400, and caused the 


- owing changes : —— 
following S (000s omitted.) 








£ 
-5 .. + 1,800 | Public Department Advances . — 1] 

5% Treasury Bonds, 1935 National Savings Certificates .. — "500 
Treasury Bilis ..  .........006 — 12,470 

34% War Loan Repaid ........ — 30 

National War Bonds Repaid... — 297 

WEEE coh netercvececececcaes — 400 

+ 1,800 — 15,017 


The floating debt was reduced by £13,725,000 to 


£,7031025,000- 
FinanoiaL YEAR, 1927-1928 (April 1, 1927, to March 17, 1928), 


£ £ 
otal Expenditure .. 795,229,305 | Raised by Revenue.. 787,176,940 
| Decrease in Balances 3,715,175 
‘Amount borrowed .. 4,337,188 


Total ....seeeee 795,229,303 Total ........+. 795,229,303 
Estimates for FinanciaL Year 1927-8. 
£ 
Expendituret ..++- 837,629,000 | Revenue............ 834,830,000 


Deficit eeesoeoeeoeoeaono ee ee £2,799,000 
t Including Supplementary Grants. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies:—London Life Association and Clergy Mutual, 
Metropolitan Life Assurance Society, Norwich Union Fire 
Insurance Society, Norwich Union Life Insurance 
Society, Scottish Provident Institution, British Insulated 
Cables, Midland Electric Corporation for Power Distribu- 
tion, International Automatic Telephone, Salt Union, 
Metropolitan-Vickers Electrical, City of London Electric 
Lighting, Achille Serre and Pinchin Johnson and Com- 
pany. At the meeting of the Salt Union the chairman 
hinted at the probability of a special meeting in the near 
future for “important business.’? The chairman of the 
International Automatic Telephone Company mentioned 
that the increase in telephone installations in 1927 
amounted to 8.3 per cent., the total being now well over 
1,500,000. 


’ 





MONTHLY TRADE SUPPLEMENT. 


We publish this week our Monthly Supplement, in which will 
be found an appreciation of the trade sitnation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading com- 
mercial countries of the world. Its contents include an index of 
electricity production, and a series of new indices of British trade 


activity, 
—————E=EE 


MEASURING BUSINESS ACTIVITY. 


Ix the Monthly Supplement to this issue of the Economist 
ve publish, in the form of a series of eighteen index 
numbers, the preliminary results of an endeavour to tabu- 
‘ate and compare the available figures of various phases 
. British business acfivity. The need for greater 
aa knowledge and improved _ statistics of 
it te and trade has been repeatedly stressed with 
ochal — in these columns. As our readers know, 
date “ inf at a readily accessible supply of full, up-to- 
vali : ae iS an essential factor in the efficient 
vibes ail and commerce on which our national 
denen sw , Indeed, our part in civilisation ultimately 
. in - 1€ _——- of an industrial community as 
th 5 mer individual enterprises conducted more or 
pereinnd "+ a pursuing: private ends in the light of 
well nal a e of thumb ” experience, may have fitted 
the ninetee be circumstances of the greater part of 
the ‘ae century. It is manifestly ill-adapted to 
ths ‘cia we of this country at the present time, when 
nes of es 200 of foreign industries ‘‘ rationalised ’’ on 
enjov ah; —— production, the demand of labour to 
left by tf — standard of life, and the financial burdens 
the margin ar, combine in different ways to trench upon 
and expensing seer able for the cost of an unscientific 
sation and ai System of trial and error ’’ in the organi- 
successful fy oar of business. In our opinion, the 
~to meet wh ctioning of so-called ‘‘ private ’? enterprise 

Whose failure no workable substitute has been, 
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or is as yet likely to be devised—depends in large 
measure on the abandonment, to some extent, of 

privacy “ and on the development of ‘‘ scientific ’’ busi- 
ness, based on full knowledge of all relevant data. Be- 
heving this, we have urged time and again that in the 
paramount interests of the nation as a whole the case 
against withholding of facts is overwhelming. Equally 
we have deplored the comparative failure hitherto on the 
part both of the State and of trade associations to make 
the best use of such information as is available. 

The reader will note that we have spoken in a wide 
sense of business activity and not of production. It is 
the intention of the Board of Trade to publish shortly an 
index of industrial production, compiled from information 
supplied by manufacturers, and by means of which it will 
be possible to fill in the gaps between periodical censuses 
of production. This index will be the most important of 
the indicators of our progress. But industrial output is 
not the only form of economic activity, particularly in a 
great trading community like ours, and apart from their 
own intrinsic importance, evidence of the amount of buy- 
ing and selling that is going on, or of numbers being 
taken into employment or material accumulated is im- 
portant as throwing light on what is going to happen in 
industry, and should help to enable the business world to 
plan wisely ahead. Even, therefore, when our existing 
production figures are completed by the New Index 
it is desirable that they should. be brought into relation 
with all the facts of the national economic life. 

The material for the task in hand is admittedly inade- 
quate. Our statistics in many directions compare not 
unfavourably with those of most other countries. But 
there are notable deficiencies. 

In some instances the shortcomings lie in the belated 
issue of data whose utility depends on timely publication ; 
in others it is the obscure form of presentation which is 
at fault; in many directions there are incxcusable gaps 
in knowledge. Thus, to take a few examples, the rate of 
rctail turnover, the state of order books, and the volume 
of stocks held are in this country, generally speaking, 
matters of pure guess-work. Except in a few industries 
there are no ‘‘ collective ’’ production returns save those 
compiled at infrequent intervals, and published long 
afterwards, through the official Census of Production. 
Whereas railway statistics of freight traffic are issued— 
not without a certain delay—by the Ministry of 
Transport, the complementary data of the volume of 
goods handled in our ports are not made public, or ap- 
parently compiled at all, though individual port authort- 
ties presumably keep their own records. 

Traditions of secrecy in business die hard, and those 
whose belief in the advantages of economic publicity, and 
of allotting to the statistician a fuller réle in the develop- 
ment of industry, leads them to urge the business com- 
munity to do more in the way of collecting and disseminat- 
ing ascertained data, must recognise that they have 
gradually to overcome an attitude—not uncommon in 
British industrial circles—which may be described as one 
of contemptuous suspicion. Doubt is felt not only whether 
collaboration in making ‘‘returns’’ is ‘* worth the 
trouble,” but whether data, if published, will not be 
employed either for purposes of unfriendly propaganda 
or in support of pre-conceived theories whose soundness 
is open to question. Moreover, scepticism as to the value 
of ‘‘applied’’ statistics to commerce and industry has 
probably been reinforced, rather than allayed, by the 
sometimes extravagant, or at least premature, claims to 
infallibility put forward by doctrinaire exponents of par- 
ticular systems of ‘‘ Business Forecasting. : 

The most convincing argument for improved business 
statistics is demonstration of the use to which even the 
limited material at present accessible can be put, and it 
is to this end that we publish our series of Indices of 
Business Activity, a detailed description of which a 
found in the Supplement. How far such a series of index 
numbers will prove of service to the business mee 
munity can be shown only after a << 
lapse of time. The eight years seen the . 
tice represent an essentially abnormal period, in whic! 
the trend of business has been continually subject to acci- 
dental disturbances and irregularities not ee suscep- 
tible of statistical measurement. The future holds the 
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promise of greater stability, and encourages us to hope 
that when it has: been possible to study at some length 
the behaviour of the various index numbers and _ their 
inter-relationship, many conclusions of value for future 
guidance may be deducible from the present, or better, 
from an expanded and amplified series. 

Meantime the results of our inquiry—summarised in 
detailed tabular form in the Supplement—are nct lacking, 
as we think, in immediate interest. The picture pre- 
sented by the annual figures—a picture broadly in con- 
formity with the general conclusions previously expressed 
in these columns—should serve as a salutary corrective 
to exaggerated pessimism which has in part been caused 
by the fact that all of our most readily accessible infor- 
mation relates to a few ‘‘ depressed,’’ though admittedly 
important industries. We give below the 1927 figures of 
the most representative indices in the series, in comparison 
with the corresponding figures for 1925 and 1923, the 
figure for 1924 (the base year) being in each case 100. As 
the purpose is to show changes in the volume of business 
done, the effect of price’changes has been eliminated in all 
cases where the original figures are quoted in terms of 
money :— 

Business INDICES = = 100). 


$23 . 1927. 
Net imports of raw materials ...... 88 .. 107 .. °113 
Censumption of iron and steel .... 69 .. 89 .. 133 
Internal Coal Consumption; ...... 91 .. 93 .. 106 
Electricity Consumption .......... + .. Il .. 109 
Total volume of employment ...... t .. 101 .. 105 
Merchandise cauiel onrailways .. 97 .. 98 .. 99 
Bank clearings— — 
Provincial eeeeeccceseceoeeseesese 98 ee 102 7e 102 
London ...ccccesscccccceseses OF «2 104 .. 117 
Shipping movements, U. K. ports.. 101 .. 98 .. 105 
. Exports, British manufactures .... 95 .. 101.. 1045 
Total foreign trade turnover ...... 94 .. 103 .. 109 


* Excluding abnormal coal imports. + Figures not available. 
; Excluding consumption of iron and steel works and adjusted as 
regards general indentey to allow for increasing electrification. 
The foregoing figures, it will be generally admitted, lead 
to the encouraging conclusion that, despite the special 
difficulties of certain of our basic industries, the country’s 
industrial machinery as a whole has been steadily, ‘f 
slowly, accelerating during the past five years—omitting, 
of course, the periqd covered by the 1926 coal stoppage. 
Particularly remarkable and: satisfactory is the evidence 
of the rapid recovery of industry from that protracted and 
ruinous dispute. .. Although, :as would be expected, the 
subsidiary index of Employment in ‘‘ Heavy ’’ Industry 
(not included in the foregoing list) shows a decline in 
1927 as compared with: 1925, the same comparison in the 
case of the great majority of the indices discloses clear 
signs of substantial improvement, even when due allow- 
ance—e.g., in the case of ‘‘ Iron and Steel Consump- 
tion ’’'—has -been .made for the inclusion in 1927 of 
arrears of output held up in. 1926. In the case of the 
carriage of general merchandise by rail, the lack of ex- 
pansion in comparison with the other indices clearly 
shows the influence upon the railways of the competition 
of road transport., On the pther hand, the rapid increase 
of London Bank. clearings is an indication of Stock Ex- 
change activity and the concentration of financial business 
in the City of London rather than of general industrial 
expansion. . Nor can the internal consumption of coal be 
used -as. an accurate barometer of. internal con- 
ditions—particularly: ,in.. recent. years—owing to the 
lack -of .exact ame as to coal stocks, or as to 
the precise; uses of, coal consumed at home. It may, 
however, be aSsumed that the index numbers for employ- 
ment, imported, materials, .and exported manufactures 
more accurately ‘measure, from their various angles the 
rate of our economic expansion. None of the figures 
given above or the-more. detailed figures in the Supple- 
ment reveal any tendencies which are not already gener- 
ally known, such as the more: rapid growth of home 
production and trade, than, of export trade as revealed by 
the big increase in the consymption of imported raw 
materials and of iron and steel in contrast with the slow 
growth of exports. But in. these and other respects what 
is. needed. is exaet measurement and comparison. We 
have not attempted to create new information. We have 
merely endeavoured to: present the. material existing in 
England ina fgrm_in which it can be compared and a 
judgment formed: on the, relative importance . of | the 
changes that are taking place in the national life. 
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THE LABOUR SPLIT IN SOUTH APRICA. 


Tue reshuffling of South African political parties, which 
must come about sooner or later, now that the old issues 
are for the most part closed and the new ones are openin ; 
is brought definitely nearer by a serious split in x 
Labour Party. Though the split takes the outward form 
of an embittered dispute between the National Council 
of the party and the Parliamentary Leader (Colonel Cress. 
well) over the control of party policy, it has causes and 
must have reactions which give it much more than a 

domestic significance. Even from the standpoint of 7 
electoral calculation this is so, for a serious break-up of 
the Labour Party would throw open a considerable 
number of urban seats for competition between the two 
main parties. Apart from Labour, the two—Nationalist 
and South African’ Parties—-are sufficiently evenly 
matched for a contest over urban seats to be decisive. _ 

To attempt to pursue such calculations now would be 
a profitless undertaking. It is more to the purpose to 
try to analyse the deeper causes of the Labour Party's 
civil war, and so to discover if we can, some clues that 
may lead to a better understanding of the forces that are 
now. shaping the parties of the future. 

One at least of the causes of the split is clear enough. 
It is just jobs. Labour in power has had no lack of 
claimants for consideration, and, of course, you cannot 
satisfy everybody. Rumour has it that the activities of 
the National Gouncil have been not entirely unconcerned 
with this factor. 

Again, there is a fighting section in the party which 
has all along questioned the wisdom of having Labour 
Ministers enter the Cabinet. There is much to be said 
for this view and for the assertion that Labour has largely 
paralysed itself by sacrificing its independence so com- 
pletely to the cause of the Pact. A State bank, State 
shipping, and other favourite schemes of the Labour Left 
have had short shrift from the cautious Nationalist who 
is Minister of Finance in a Cabinet which includes three 
representatives of Labour. Significantly enough, it 1s 
the most decidedly “ Left’’ of the three Ministers who 
has gone off with the National Council group. 

It was the Left group again which showed most dissatis- 
faction with Cresswell’s handling of the Flag question, 
whereby he allowed it to set the whole country ablaze, 
and once more enable Smuts to dish Labour by adroit 
use of the Union Jack. Moreover, the same group has 
adopted an extreme ‘‘delegate’’ theory of Parliamentary 
representation, which Colonel Cresswell and most of his 
colleagues were bound to repudiate. This doctrine would 
have the National Council supreme on all main issues, 
dictating to the Labour members their course of action 
Parliament, and claiming to use to the full both spur and 
bridle. The reaction of such a theory on Parliamentar} 
institutions which are modelled on English lines needs n0 
elaboration. - Is 

In face of all this, it is not surprising that serena 
have been seriously put forward at party congresses af 
making a systematic pro rata levy on the me < 
members of the party who are appointed to Governm . 
posts. The implications of such proposals were too mu 
even for the Party Congress, but that they should be pu 
forward at all is significant enough. , a 

Yet none of the causes that have been mentioned one 
to the root of the present deplorable manne : “i 
Labour party. The real deep seat of the trouble 4 of it 
doubtedly colour. Though nothing has been Dida 
in the piquant exchanges that reached their pyro ol 
climax last week, there can be no doubt that the sen on 
futility and unreality which issues in exasperation. 
uncomradely strife, has its perennial source In - si 
about colour. For, while the native and the co i is 
man have been making considerable strides te 
economic competence and _ industrial ee ae 
Labour Party as a whole has never altered e as shite 
party of white workers bent on the policy © kille d em 
South Africa’? in the sense that the higher-sk''" | 
ployments were to remain a_ white monopo ¥- eet 
natives’ trade union has _ recently approached the - 
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\frica T.U.C. (‘‘ white ’» unions with headquarters at 
‘ohannesburg) with proposals for affiliation. Though the 
sals were rejected, the tone of the refusal was such 

; to betray some apprehension. Some dawning sense of 
<e incongruity of a body calling itself the ‘‘ South 
ondeda Labour Party’’ and excluding from eligibility 
three-fourths of the workers of the country seems to be 
rising in the minds of a few traders. It is quite possible 
that the reaction to this situation of the more thoughtful 
white trade unionists may be not quite the same as that 
of the politician bosses who manipulate the Labour Party. 
The trade unionist may meet the situation by ultimately 
admitting the Kaffir worker, provided always that he 
takes not less than the standard rate. He may realise in 
time that only along that line is there any solid hope of 
fnal salvation for the white worker. 

The political boss, who is thinking much more of votes 
than of standards of life and wages—whatever he may 
say to the contrary—is much more likely to advocate a 
colour bar policy in the hope of catching the Afrikanders 
who are migrating in such large numbers to the towns 
as industrial workers. Labour and Nationalists will com- 
pete more and more keenly for these votes. Indeed, there 
are shrewd observers who hold that it has been a 
Nationalist design all along to use the Pact as a means 
of destroying the Labour Party so as to enter upon its 
heritage of urban votes. Nationalists might easily per- 
suade the Afrikander town-worker that they can bring 
him more than he can ever hope to get from Labour. 

Some sense of this is betrayed in the highly illuminating 
report which the National Council put before the last 
Labour Party Congress. It declares that the party con- 
stitution needs revision, for, based as it is on the accepted 
formule of international Sod¢ialism, it is not well adapted 
to ‘jan undeveloped continent garrisoned by a handful 
of white people living a civilised life superimposed upon a 
proletariat of black men gradually evolving from bar- 
barism.”’ 

Note the significance of the terms used here: ‘ garri- 
soned,’’ ‘‘ superimposed ’’; how ominously Spartan they 
sound! A proletariat is mentioned, and we know that 
according to European ideas the Labour or Socialist Party 
is the party of the proletariat. But here the proletariat 
is black. Does that make any difference? For an answer 
let us look at the Council’s proposal for a South African 
version of the Socialist objective. There is the usual 
formula about ‘‘ producers by hand or brain”’ and their 
rights, and then follows the special South African tail, 
with its sting not too cleverly concealed: ‘‘ due regard 
being had to the difference in fundamental conditions im- 
posed by the presence of an overwhelming native popula- 
_ still for the most partin the most primitive stage of 
evelopment, side by side with a small European ulation 
whose standard i icehined cod 7 

: s of life must be maintained and ‘im- 
Proved.”” This looks non-committtal enough, but its true 
meaning is Clarified by the further comment that ‘it 
brings the Labour Party into line with the facts and 
oe it easier for thousands of young Afrikanders to 

s. 

eine the thing plain enough. All the fine words 
orvileg rg - gp = aoe at all, but to ‘‘ white ”’ 
continue to be a body of inion in South Af . 4 hich 
Gidhe: ty panatne's f op So Africa whic 

the Possible to maintain a Socialism that excludes 
os bulk of the true proletariat. For South Africa 
oe lin that phase of intellectual gawkiness where the 

oo counts for more than the substantive it qualifies. 
i, ole oe —, to yourself Socialist while 


scaneutiaipicdtasaacenagtatee rare eee 





PROBLEMS OF THE RUBBER PLANTATION 

41 INDUSTRY. 
emai rubber prices have recovered to some extent 
future of th iF touched last week, the immediate 
lication of Pree remains uncertain pending the pub- 
Search, hia 4 findings of the Committee of Civil Re- 
out of the Ge ts at present investigating matters arising 
©“ Econ, evenson scheme of export restriction. In 
Views on mee of February 18, 1928, we gave our 
certain of the more important aspects of the 
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problem. The writer of the following article approaches 
the subject from a somewhat different angle, and contri- 
butes to the discussion a definite suggestion of which 
many such will doubtless be put forward in the next few 
weeks. 

IN considering the present condition of the rubber planta- 
tion industry it is perhaps as well to have in mind a clear 
view of the historical events of the last 18 years which 
have led up to the present situation. Rubber was culti- 
vated on a plantation scale in Ceylon after the coffee was 


killed by a leaf disease about 1890. Shortly afterwards 


similar conditions prevailed to a minor degree in Malaya, 
and rubber was slowly but steadily planted in increasing 


acreages from 1900 onwards. In 1906 it was a sufficiently’ 


established industry for companies to be floated in London 
to finance it. From 1906 to 1910 the price of plantation 
rubber averaged 4s 3d, which was sufficiently attractive to 
stimuiate planting. In 1910 the rubber boom occurred, 
and the average price for that year was 8s gd. Naturally 
planting was greatly increased, so that by 1915 it would 
not have been surprising if there had been a slump owing 
to over-production—bearing in mind that it takes from 
four to six years in Malaya to bring rubber into bear- 
ing and eight to ten years to bring a tree to maturity. 
It so happened that the World War caused a general de- 
mand for agricultural produce and considerable inflation, 
so that just at the period when the price of rubber might 
well have fallen and checked the growth of supplies out- 
side influences prevailed with the opposite effect. Plant- 
ing continued, and in 1919,- when ‘rubber averaged 
2s 13d for the year, the Federated Malay States Govern- 
ment made grants of land to ex-service men to enable 
them to plant still more rubber. 

In 1920, when there was a general reaction and slump 
the rubber plantation industry experienced its first real 
adversity. Many companies had been floated at high capi- 
talisations per acre with insufficient working capital. 
They were often in receipt of substantial advances from 
their secretaries and agents, their working costs were 
high—1s to 1s 6d being no unusual figure. Costs were 
quickly reduced and an agitation for restriction to tide 
the industry over its depression resulted in the appoint- 
ment of the Stevenson Committee “to investigate and 
report upon the present rubber: situation in British 
Colonies and Protectorates for the information of the 
Secretary of State for the Colonies, and to advise what 
remedial measures should be taken. to improve the exist- 
ing position.”” In their first report in June, 1922, this 
Committee stated ‘‘.........no; scheme. of restriction, 
whether voluntary or compulsory, could usefully be ap- 
plied in Malaya unless it was simultaneously applied in 
other countries....... jie.” . They. were, therefore, given 
permission to approach the Netherlands Government with 
a view to ascertaining whether they. would be prepared 
to participate in either of two: restriction schemes which 
they outlined. In this report the Committee also stated 
“a policy of restriction can only be a temporary palliative, 
but in fixing the price......... the Committee arrived at 
what they believed to be a figure whch would ensure a 
satisfactory margin of profit, notwithstanding the some- 
what higher cost of a,restricted crop.”” 

The first report was thus quite’clear on three essential 
points: (1) Restriction should only be resorted to if its 
application were universal., (2): It should be: temporary. 
(3) The price of 1s 3d would ensure a satisfactory profit. 
Four months later the Committee issued a final report, im 
which they forsook their former - position. and recom- 
mended restriction in British. Colonies and Protectorates 
alone, because of ‘‘ the general .demand :by the leaders 
of the rubber industry, both in: London and in Malaya, 
for restrictive measures......’’ It would; therefore, appear 
that they were persuaded :to: abandon’ their ‘opinion and 
accept that of ‘‘ the leaders of the rubber industry. 

If the first report of ‘the Stevenson Committee 1s to be 
accepted, it. would seem now. to, be an opportune moment 
for the Government to indicate how temporary the scheme 
is to be, and under what circumstances it will be removed. 


There seems ‘to: be no reason to; suppose that a pivotal 


rice of 1s 3d, as originally: contemplated by the Com- 
ene should not be adhered. to'rather than that of 1s 90 
which was adopted in 1926, It should be laid down that 


Ads cmp estia rye te 
sts rr raerse sera 
a aa noe ta SS tethen cae an Te ee Rk ae 
See — “ 





























































ee 




















7 eRe Mong 88 


SEER es fe tee si Tee 


aaah are 8 ian ea 


permet lS ae ae 
RE I re 








































committee appear to have taken a generous view of what 
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once an increase in exportable allowance is granted it 
will not be rescinded even if lower prices occur. If it is 
not possible to arrange for monthly instead of quarterly 
adjustments of the exportable percentage of standard 
production, fresh releases of 10 per cent. at a time should 
be provided for. As at present provision should be made 
for reverting to full production in the event of high 
prices, but instead of 3s a lower figure might well be 
taken, such as 2s or even less. And if it be agreed that 
1s 3d is an adequate ‘price, after it has been obtained 
for one quarter a further ‘10 per cent. should be released. 
A point which seems to have escaped the attention of 
the Committee is that with a larger crop a lower price be- 
comes profitable. It would, therefore, seem reasonable to 
lower the pivotal price each time an increase has been 
granted in order further to stimulate consumption. Thus 
the scheme might be revised so that after the London 
price has averaged 1s 3d for three months, a further 10 
per cent. would be released, and if, after a further three 
months, the price had averaged 1s 2d, another 10 per 
cent. would be released, and in this way the change from 
go per cent. to 100 per cent. exportable would be reached 
after a three months’ average of 1s. 


Retufning to the Stevenson Committee’s description of 
the restriction scheme as a ‘‘temporary palliative,’’ the 
phrase seems to indicate that the object aimed at was to 
preserve the industry from bankruptcy. In this case the 


constituted ‘‘ a satisfactory margin of profit.’ So much 
‘so that the price fixed had an immediate effect in stimu- 
lating further planting, the new acreage for Malaya 
being :—1919, 46,593; 1920, 51,053; 1921, 17,583; 1922, 
6,732; 1923, 21,224; 1924, 16,370; 1925, 195,514; 1926, 
36,557- These should be considered in conjunction with 
the following figures of American consumption of crude 
rubber and production of reclaimed :-— 


Raw Reclaimed Ratio of 
Rubber. Rubber. Reclaimed to 
Long Long Raw Rubber 
Year. Tons. Tons. Per Cent. 
SS a ania ma aie ale 202,203 .... 73,535 .... 363 
hie ei nat 196,270 .... 975,297 .... 8&4 
SE it eemedce he 169,308 .... 41351 .... #44 
Sn Cickeeeeae ne 283,271 .... 54458 .... 192 
DE *khtdbhedswees 274,956 .... 69,534 .... 253 
ar 301,778 .... 76072 .... 252 
ID: aie din hadi a 337,629 .... 137,105 .... 3853 
DL 6hanuumhndeus 366,000 .... 164,500 .... 45:0 


By stimulating the use of reclaimed rubber restriction 
has helped to defeat its own ends. The object of those 
concerned should rather be so to increase absorption and 
check competition that testriction will be unnecessary. 
This can only be done by reducing the price of rubber. 
There seems to be no reason why the price of rubber 
should be governed by anything except the cost of pro- 
ducing it. That'the public have bought shares on which 
adequate dividends can be paid only if rubber sells at 
1s 6d has nothing to do with the problem. 

The plantation industry will soon be faced with native 
competition. When it is remembered that the smallholder 
in Malaya or Sumatra gets his land for practically 
nothing, and that he taps his trees himself with a knife 
and bucket, supplied on credit by an enterprising Chinese 
trader, who ‘pays for the rubber with rice or other mer- 
chandise, it will be evident that the native has a consider- 
able advantage over the European who has to run a large 
estate with general charges averaging £2 7s per acre. 
Even the large Chinese-owned estates have an appreciable 
advantage, because during the first two years after the 
land is cleared a catch-crop is taken, and the coolies who 
work it buy their ‘provisions from the Chinese owner. 
The latter thus makes a profit with which to offset his 
capital outlay. In this way the ‘‘ Asiatic ’’ is a formid- 
able competitor who is tikely to be withstood only by the 
maximum of efficiency oh the part of European planters, 
with due regard to intelligent and scientific management. 

It was necessary that rubber ‘should fall to 7d in order 
to produce a reduction of costs on the estates from about 
1s 3d in 1919 to about 83d in 1922, and unless the industry 
sets itself in order by checking production—i.e., the 


‘planting of new areas and stimulating consumption by! 
‘reducing the cost ‘of rubber to the consumer—it will be 
faced in a few years’ time ‘with more overproduction plus: 
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a restriction scheme which will have been its ow 

doing. If, therefore, the last case is not to be ima. hen 
the first, the pivotal price must be reduced and the o 
dustry gradually induced to stand on its own feet inst a 
of living in a false atmosphere of boom and slump a 
nating at the whim of Government departments, 


eee, 





PORTUGAL. 
(BY A CORRESPONDENT.) 

WHETHER or not there has been a revolution in Portugal 
during the past few weeks is exceedingly difficult to ¢. 
and especially difficult to one who was in Portugal 
throughout that time. Certainly on one Saturday night 
a number of families arrived at the excellent little hote| 
on what is now called “the Portuguese Riviera,” ani 
they reported that they had fled from Lisbon on accoun: 
of a revolution. It was exciting, of course, but we found 
on the Monday morning that what had happened was that 
the police had discovered a number of bombs, that there 
had been firing, and that arrests were made. The truth 
is that the nerves of Lisbon are on edge, but that they 
are less on edge than formerly. The military govern. 
ment is conducting affairs sanely and trying to fashion 
a national Government with an infusion of “ democrats.” 
On the — fringe there are extremists who still pay 
their tribute to the murderers of kings, who still argue 
against any employment of foreign capital in construttive 
works, who still feign to believe that terrorism is in the 
interests of the people. It is probably true that stern 
discipline includes in its action, especially when exile is 
the punishment, some who would be quite ready for con- 
structive co-operation. Even allowing for this, there is 
little to be said for the junta in Paris which pretends to 
represent the true Portuguese Republic, and which 
solemnly announces that when it comes into power it will 
repudiate any loan or other transaction entered into by 
the present Government. There have been dissensions 
in Paris on the point. The present Government is face to 
face with enormous difficulties, but it has chosen wisely 
in the undertaking of public works. Hundreds of men 
working on the great avenue by the river side, invitations 
to tender for docks and irrigation works, manifest etforts 
to encourage agriculture—these will effect more | than 
oratory in the end. Nevertheless it would be foolish » 
overlook the fact that the golden promises which wer 
made when the Republic was founded have led . a 
bitterness of disappointment which is a seed-bed for 
extremist teaching. ee. 

What is the economic position of Portugal ? - ” 
readily answered. The “ Encyclopaedia Britannica “a 
that £75,000,000 has been sent abroad for ns 
the wealthy classes of Portugal. It is certainly ae Se 
statement. Yet a Committee of the League of ee 
has been sitting in Lisbon to consider the practi - : “ 
(and the security) of a loan of £ a.  Slecaet 
pretty clear, from the fact that the cal 
Minister went back to Geneva with them, nr 
is not being readily secured. The currency !s whe = = 
plight. It is State regulated at about 97 ¢scu ‘= a dails 
pound, but the purchase of sterling at ate ia diness t0 
occurrence. One of the curiosities 1s the ; ae itl 
take an English cheque even with no knowi¢ e - ioe 
ever of the signatory. To buy sterling nee a leh 
possible, for the shrewd bankers are en a, eae. 
point between 110 and 120 the ow cogent ee ag With 
Yet here is a country with immense poss! a enormous 
irrigation it might be wheat-growing isle land south 
extent, as witness the stretch of rich oem kes it might 
of Oporto. With roads and railways - a harbour 
have quadrupled the exports of to-day ; Beall by reason 
is frequently skipped by steamers due to onl are turn- 
of its defects and its expense. The author! nd the possi: 
ing their attention to Lisbon and Setubal, a is rather 4 
bilities of Lisbon are wonderful. Port pve gare oe d the 
languishing industry, and Portugal does a development 
greater abstemiousness of the world or es if some 


Say, 


of British Empire ‘wines. Cork has possibilit! 
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nisation would take it in hand, _and there are 

.orals and clays, just as there are fruits, which are 
ner of vast development. What Portugal needs is 
capable irum lesson of the value of capital investment. 
4 - is immense scope for it under reasonable safe- 
~— and if the capital now being poured from Por- 
- were blended with scientifically applied capital from 
ae aad countries, much might be done in such a way 


as to build up ee secure against the threats 

a aaa yroup in Paris. 

' Side ae with some such development there is the 
need of realisation of the resources of what is called “ the 
Yortuguese Riviera ”’ ; here is a stretch of beautiful 
shore face to face with the wide Atlantic. In trees and 
Jowers it has unequalled beauties. In climate it is sunny 
and balmy in the English winter. It needs roads and 
hotels. In one place, Estoil, a great effort has been 
begun, but has languished for years. There is the shell of 
magnificent hotel; there 1s a sort of Greek building, 
half-finished, the beginning of a casino; there are the 
outlines of gardens owing much to the precedent of Monte 
Carlo, but with possibilities surpassing Monte Carlo. It 
i; the making of a perfect winter resort for English 
people, for there are steamers direct from London and 
Southampton and Liverpool. In the hinterground there 
is Cintra, with its gorgeous land and seascapes and 
gardens and palaces, and further inland Mafra, one of 
the wonders of the world—a great palace and monastery 
and library costing over £5,000,000 to build---at present 
almost unreachable by reason of roads which are full of 
great holes. In the educational advance of civilisation 
travel has become an impottant economic fector. Men 
and fvomen wish to see these countries in which some 
of the romance of earlier ages still offers its evidence. 
Portugal might do much to welcome an inflow of wealth 
it might modify its Customs arrangements as a be- 
ginning—for there is no wisdom nowadays in regarding 
a tourist as a mere inquisitive interloper and as a fit 
subject for the appeals of mendicants. No one can visit 
the country without learning an affection tor a courteous 
and a highly intelligent people. The problems which are 
discussed in the popular Press seem to confine themselves 
to the distribution of wealth, whereas the real problem in 
Portugal is the attraction of wealth to produce more 
wealth. It is this problem which is coming to the front, 
and he believes that Portugal has passed through the 
worst of its anxieties. The loan, under the zgis of the 
League of Nations, which is now being negotiated seems 

to be the turning-point in Portugal’s economic history, 

and the stern condition that it is to be applied to 
constructive works is all to the good. 
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THE CENTRAL ENGLAND ELECTRICITY SCHEME. 
(BY A CORRESPONDENT.) 


THe reorganisation of electricity supply in Great Britain 
in accordance with the legislation of 1926 is slowly taking 
ro Almost a year after the publication of the Central 
Scotland scheme and six months after the elaboration 
of the South-East England scheme, the Electricity Com- 
missioners have been able to complete the arrangements 
dealing with Central England. In essentials, the ‘new 
Power zone bears very close resemblance to those already 
Surveyed ; large-scale production of electricity, in a limited 
Number of highly efficient generating stations, intercon- 
nected to secure a better distribution of load and a lower 
ae of reserve plant, the erection of extra high 
oe : ‘oe lines operating at 1 32,000 volts to 
touch ae — and bring them into 
secon a the main distribution points, the creation of a 
to tap Ki transmission system operating at 33,000 volts 

€ss important distribution centres, and the in- 


tr i 
an throughout the area of a standard frequency 
50 cycles, . 


Rs, a Concerned includes the five counties of Leices- 
ee orthampton, Stafford, Warwick and Worcester, 
8¢ sections of the counties of Derby, Nottingham and 


S : . 
“lop, with outlying portions of Bedford, Buckingham, 
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tive side. When thee 
electrical engineering, artifict 
tion, rubber tyre manufacture, hosiery, boots and shoes, 


Travel and Money 
The far too common method—or lack 
of method—of carrying cash in bulk 
when abroad, is wholly unsatisfactory. 
Travellers are invited to consider the 
arguments of two leaflets issued by 
the Westminster Bank, Points before 
Fravelling, and Safeguards for the 


Traveller, which will be gladly sent 
bythe Secretary of the Bank 
on application. 


WESTMINSTER BANK 


LIMITED 


Head Office: 41 Lothbury, London, E.C.2 


Chester, Gloucester and Oxford. The centre of the 
scheme lies, however, in the areas covered by the South- 
West Midlands, the East Midlands, the West Midlands, 
and the North-West Midlands electricity districts, three 
of which have been finally determined and one approved. 


on the basis of the legislation of 1919 and 1922, constitute 
about go per cent. of the electricity production of the zone, 
and they have each their own technical schemes which 
arrange for reduction in the number of generating 
Stations, the introduction of interconnection, and stan- 
dardisation. The Electricity Commissioners have, there- 
fore, very largely recognised the status quo, and have in- 
troduced few innovations. Their proposals for concen- 
trating the production of electricity in 19 generat- 
ing stations instead of the 46 at present in operation, with 
the temporary utilisation of six additional stations, and 
the construction of a new super power station at Iron- 
bridge by the West Midlands Joint Electricity Authority, 
grade directly into those already discussed and approved 
by the Central Boards governing the electricity districts. 

At the present time the total capacity of all generating 
plant in the stations selected for operation under the 
scheme is 882,045 kilowatts, 97,500 kilowatts of which 
are already on order for the new super-power station at 
Ham’s Hall (Birmingham), and the smaller station at 
Longford (Coventry). Of the remaining stations, four— 
namely, Nechells (131,250 kilowatts), Spondon (64,000 
kilowatts), Stourport (50,750 kilowatts), and North Wil- 
ford (58,500 kilowatts) are new stations with a very high 
level of operating efficiency. It is proposed under the 
scheme to bring Ham’s Hall station up to an ultimate 
capacity of 240,000 kilowatts, Spondon to 102,000 kilo- 
watts, Stourport to 170,750 kilowatts, and North Wil- 
ford to 158,000 kilowatts. The remaining stations, with 
the exception of the Hardingstone station (Northampton 
Electric Light and Power Company), where 12,500 kilo- 
watts will be added to bring its total capacity up to 39,000 
kilowatts, remain unchanged, so that, by 1941, these 
stations, with the addition of the new Ironbridge Station 
(200,000 kilowatts), will be responsible for almost the 
entire production of electricity in the area. By 1941, 
allowing for withdrawals of obsolete plant equivalent to 
181,745 kilowatts, the total capacity of the generating 
stations will be 1,363,070 kilowatts. 

The output of electricity is estimated to increase from 
a total of 1,446,000,000 units in 1927-28 to 3,460,000,000 
units in 1940-41, the average annual rate of increase, ae 
a compound basis, being somewhere in the vicinit Pn 
5 per cent. In view of the economic configuration.of the 
territory, such estimate appears to err on the conserva- 
( When one considers that industries like 
al silk, automobile construc- 


porcelain and pottery, non-ferrous metals and general 





These districts, which have been brought into existence . 
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the stations selected under the scheme is entirely new, 
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engineering of all kinds are located in the area, and that | Lancashire and North Wales power scheme; while th 
seriously-depressed industries like coal-mining, iron and] South Wales and Severn scheme will be Similarly ¢ : 
steel, and textiles are not strongly represented, an|nected through a line running North through Deen 
annual rate of increase of only 5 per cent. appears to be | to Stourport and Birmingham. From this main transmis. 
thoroughly inadequate. The majority of these industries | sion system a secondary 33,000 volt system will be 
nave before them a future of very rapid expansion. It radiated to link up the main points of distribution and ta 
should be noted, of course, that, owing to their com- outlying districts, thus increasing the demand and 
partive prosperity, they have been able to carry out very | proving the load on the central power stations. The total 
complete electrification projects, with the result that there | capacity of the main transformer stations op 
is very little room for conversion to electric drive. Any | 132,000 volts will be 1,235,000 kva, while th 
imcrease in demand that takes place will be a direct reflec- | system will account for 38,000 kva. 

tion of productive activity rather than of a change-over The Central Midlands will probably be the most im. 
to electricity as a main motive force. Even so there is | portant section in the whole national scheme, owing to 
every possibility that the estimate of the Electricity | territorial considerations, and the power centre located 
Commissioners will be exceeded in a few years, and the] in Birmingham may well become one of the most active 
possibility of such progress being achieved must make | and most economically operated of any such centres in 
those arrangements already mapped out highly prob- | the country. 

lematical in their ultimate application. Extensions may 

be acclerated and capital expenditure increased 
accordingly. . 

Owing to the progressive policy pursued by the 
principal supply undertakings—namely, Birmingham Cor- 
poration, the Shropshire, Worcestershire, and Stafford- 
shire Company, the Midland Counties Electric Supply 
Company, the West Midlands Joint Electricity Authority, 
and municipalities like Coventry, Derby, and Stoke-on- 
Trent—Central England already enjoys a régime of cheap 
power. The general average price obtained in the area 
is now in the vicinity of 1.33d per unit sold, and, in 
certain cases, notably in Coventry, Wolverhampton, the 
Derbyshire and Nottinghamshire Company, the present 
average is actually below 1d per unit. The high-tension 
industria! consumer has been able to obtain his power 
requirements at rates varying between .6d and .75d. It 
is obvious that the economies to be effected from the 
consumers’ point of view will not be startling under the 


new scheme. The average generating costs estimate: owing to the amounts which had to be written off for de- 
by the Central Board have been given as .429d per unit 


i ; i : . iati f leases and mortgage redemption. Advan- 
hi 1930-31, Cecreasing to ,364d in 1934-35. This means preciation o - weal 
that the industrial consumer wil probably pay ultimately | t98€ was thereupon taken of the opportunity to — 
slightly less than 3d per unit, and the general average down assets, and to arrange a 40-year mortgage. Mo ' 
for the area will be probably that which already rules in | Over, a system of monthly inspection of trading accounts 
Coventry and Wolverbampton. A further indication of | WaS inaugurated. In making these arrangements, the 
the progressive policy pursued lies in the fact that 46 per board stated that the benefits ‘‘ will not be fully — 
cent. of the generating plant installed or sanctioned in | in the present financial year......... but they anticipate that 
they will show on balance a substantial net profit for the 
year, with the certainty of a material increase in future 
years.’’ These prognostications have proved peen. _ 
the year ended March 31, 1927, yielded a pro od 
£32,026, compared with the 1926 figure of £9,154- ; 
directors now go still further, and forecast, in their pre: 
sent report, ‘‘ still greater profits than those of last year. 
Comparative figures are given below :— 
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CATERING COMPANIES’ PROFITS. 
Durinc the past few years the large catering companies 
operating throughout the country have had a fairly com. 
fortable time. The year 1927, however, seems to have 
yielded less satisfactory conditions, for an analysis of the 


decline in profits. An outstanding exception is J. Lyons 
and Co., one of the most progressive enterprises in the 
country, while the West of England concern, Cadena 
Cafés, and Callard, Stewart and Watt also continued to 
do well. 

The principal feature, however, is the remarkable re- 
covery made by the Criterion. In 1925 the directors 
decided upon a reorganisation of the company’s affairs. 
In previous years substantial losses had been incurred, 


while four of the stations are among the 25 most efficient 
in the whole country. 

The total cost of the scheme in the first five years, 
during which the Central Board will construct its main 
transmission system, has been given as 47,634,079 ; trans- 
mission accounts for £ 3,597,679, standardisation of 
frequency in the areas supplied by Birmingham Corpora- 
tion, the Shropshire, Worcestershire, and Staffordshire 




















‘ : : ° s 

Company, and a number of smaller undertakings, for 8 eee ,23 a of i 

£2,061,400, while extensions of generating plant, given ged a Ba es) =: a3 82 
as 162,500 kilowatts, will cost £1,975,000. <a (Bg88) “| 8 | * | - 

The work of standardisation, which in the case a Ts & fol st 
Central Scotland had been planned in accordance ern Aerated Bread... { sei36 ina 3000 7465 240 398 
definite programme, is here entrusted entirely to the ee azo | 38915 | 5,808 | 19695 - ia 
undertakings concerned, who are under an obligation to a eae eae ss seine ry 16,394 | 6,000 nse 
complete the conversion before 1940-41. Under full de- ee 27,689 | 32,063 | 8,400 rags 9,134 
velopment—i.e., by 1940-41—additional expenditure will | Criterion Restan 9,154 32006 as.ias | «| Sie 
be incurred on extensions of generating stations of 500,000 | gin, w., and Son oan AAO 4203 S014 |. Bh 
kilowatts, and on completion of standardisation, so that | Holborn and Fras- ibass | 4a:r7e | 7,500 | 29.°0 yao | 1608 
the final cost of the scheme, from the point of view of WEEE saesensens isa sea? 35,486 a | aot a 
generation, transmission, and standardisation cannot be | 7 ® Ee ..s.00 11,295 ae oe "985 — 
much less than £16,000,000. To this should be added, of | "@°R.taurants {June Bess isn | 15081 | _ 100,000 | 488 
course, the additional cost of distribution, which represents Lyons, J. and Co.. { Mer times bears) FE 383 336 00,008 oS 
a very important item in the final cost of electricity to the Bept. 30 26) 20888 | 51519 | 4800 10 368 1s 
consumer, but, even with this, it is estimated that a |°"“™ Limited... | gop a a ton ar313 “| 96.553 Hy) ‘nl 
total saving of £1,401,892 will be made in the first five | 5?!r* 904 Ponds { war. 31; °27| 7,976 | 67970| -- Fagot | 25000 ca 
years through the provisions of the scheme. Trust Houses vee | Mare 31 21 26582 a9 -: by om 3345 

A power ring will surround Birmingham, and from it | «ye Mecca” soon {Doe cs  ) note 4500 200 






main lines will go to Derby, Nottingham, and, ultimately, 
Lincoln, to link up with the Lincolnshire power zone. 
From Nottingham the line will go due south to Leicester, 
Coventry, and back again to Birmingham, while, from 
Birmingham the system will stretch out to Leamington 
and Northampton and connect with the South-East 
England scheme at Bedford. Similarly a line will go 
North to Stoke-on-Trent, with an extension ultimately to 
Crewe, to bring the Midlands in connection with the 





ine 
The Aerated Bread Company suffered a pon dec! 
in profits. This is mieten 0 Pye ee 
country’s industrial troubles, an 
sauanaaiaanion of certain depéts caused “a ee 
important loss of revenue.’’ These pete eng” Slaters is 
stated, are being continued. The position © ast profits 
particularly interesting. For several years past | 


f invest- 
have been strengthened by ‘‘ profit on sale 0 


accounts of the various undertakings shows a general « 
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During 1926-27 these profits amounted to 
ments: or more than half as much as the net trading 
£1 an equivalent sum, however, has been placed to 
Pe lopment reserve. The directors do not explain in 
deve report the nature of the investments sold, while the 
ovnnce-sheet yaluation of investments has only decreased 
ba oo the year from £24,115 to £19,115. As the com- 
Se constantly interesting itself in new businesses, the 
fits may be made on resales of leases, &c. 


1 Pond and London Restaurants suffered 


pany | 
unexplained pro 
Both Spiers anc 
setbacks. 


Qur next table shows principal liabilities and assets :— 













———— 
—— 







aerated Bread— asasa n1s6a7 50677 
Oct. 2 19 22,491| 4 4 

Oct. 1,1 ? 96,986 3,292 
Calene C6 273; 1,323) 2,826 
Sept, 30,1 =e 4,389 1, 2,875 
Callard, Stewart, & 

vee 3,381 17,295] 125,000] 34,348 
Oe t sad 49,111] 566,253 17,623, 125,000) 49,709 
Criterion Restau- 

Ll 68,778 2,210 52,102, 8,945 
Man aT 34,125 21/987} 14,608] 7:745 
Hi ab 33 11,844] 96,166) 6,721 
Dec. 31, 1926 ..-- 20,684 6,857 
Bolo eeal 
Dec. 31, 1926 204,500] 35,395! 183,397| 20,369 
Dec. 31, 1927 26,035] 188,622) 19,156 
Jones (R. E.) - 

"1926 25,726, 7 25,471 
Oct 5 Fg? ‘592 samt 708,436| 27,530 
Lon. Restauran 

1926....| 228,584 4,914 113,621) 13,111 
oo 2 it 7/085| 101,073; 7,921 
Lyons (J.)& Co.— 
Fens 928 3,5 136,136 
Mar, 31, 1927... 2,104,710| 517,818} 302,941| 761 
iaters, Limited — 
seers, 19 925| 24,116) 19,848 
me ye 21 
Spiers and Pond— 
Mar. 31, 1926 67,746, 144,490, 50 
Mar, 31, 1 112,389] 38,637| 128,988| 62,429 
Trust Houses — | 
Mar. 31, 1926... 5,160 10,293 
Mar. 31, 1927... 8,188 10,096 
“Ye Mecca” — 
Dee. 31, 1925... 5,079 5,766] 1,770 
Dee, 31, 1926 .... 2,071' 1, 


Several important changes have been made in the 
accounts of the A.B.C. During the financial year the 
business of J.P. Restaurants was acquired, necessitating 
an issue of 117,536 additional ordinary shares, while in 
January a further offer was made of 153,700 ordinary 
shares. The latter, issued at 27s 6d per share, was to 
provide for (a) the purchase price of the company’s in- 
vestment in W. Hill and Son, Limited, (b) the capital 
expenditure necessary for the alterations and extensions 
to the company’s Camden Town factory, and (c) further 
working capital. The Wilton road property has been 
sold for a profit of £30,000 to Abford Estates, a new 
subsidiary concern. These extensions are naturally re- 
flected in the balance-sheet item of investments. Whereas 
4 year ago there was only one entry amounting to 
£214,895, the item is now divided into three—shares in 
subsidiaries at cost, £325,350; £10,000 24 per cent. 
India stock, £6,300; and second mortgage at 6} per 
cent. in Abford Estates, £150,000. There has, of course, 
een a coincident decline in properties from 41,530,859 

to 41,413,468. 
Several other Capital increases were made. _ Slaters 
raised its issued ordinary capital from £255,000 to 
£300,000, Cadena Cafés’ issued capital is now £280,158, 
an £172,317, net premiums of £25,069 received 
: he € issue having been added to the reserve fund. 
a en Callard, Stewart and Watt issued 45,000 
ban ty £1 shares at a premium of 1os each, and 50,000 
sien preference shares of £1 each at par. The 
we vo of W. Hill and Son for the year 1927 have not 
ae om received, while the secretary of J.P. Restaur- 
4 Practiont — us dated March 13, 1928, states: 
acquired wy = : ~ ole = ma ordinary shares have been 
the affairs of ‘th erated Bread Company, Limited, and 
public im € company are no longer of sufficient 

“Ty portance to justify general publicity.”’ 

naa ae a Co. raised further capital during the year, 
been etieaed itional 7 per cent. preference shares having 
issued to the of which 1,000,000 were subsequently to be 
the shareholders. In addition, a bank loan of 
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£,650,000 was secured, and there was a substantial in- 
crease In mortgages. Generally speaking, the valuation 
of properties is higher than a year ago. 

In our final table we show Gividends on the ordinary 
shares for the past four years, a comparison of share 
prices and the present yield :— 

















| 
Ordinary Dividends, | Price | Price 














Name. ’ 
e | _ — | Yield. 
1925-24. 1924-25. 1925-26. 1926-27.) 1927. 1928, | 
Aerated Bread (£1) .... 
Cadena Cafés (£1) .... 


% % % | % | ‘£84 

0 | 

| m| mb | I eee 
| 


lard 

Watt (£l) .......... 

a Restaurants 124 = 7 “ 2 % 8 a 
Tas a as nil nil nil 123 

Hill (W.) and Son(£1).. 7 7 7 3s 
Holborn & Frascati (4l)| li? | as iat ry ‘ol if 729 
Jones (R. FE.) Ord. (5/)..| nil nil nil . nil (d)¥ a | nil 
London Restaurants(l/)|_.. 10 10 nil Pa 
Lyons (J.) and Co. (£1)| 25 25* | 213(c) 213 4h “ayy 413 6 
Slaters (£1)............ 8 9 3 sy 144740 
Spiers and Pond (£1) ..| 124 124 124 «10 1 14§|616 3 
Trust Houses (£1)...... nil nil St sg #1759 
Ye Mecca” (£1)... ... 4 5 6 | 5 2 1613 3 





* Also bonus of one new £1 “A share for three ordi shares held. 

(a) Year 1926. (b) "ease 2 oa on yh Souk 
The dividend list, taken as a whole, makes a satisfactory 
showing, except for Spiers and Pond and ‘“‘ Ye Mecca,” 
where reductions were made, and London Restaurants, 
which paid no dividend, against 10 per cent. for both 
1924-25 and 1925-26. In most cases share prices are 
higher than a year ago. This is probably accounted for 
by the fact that the catering industry is becoming more 
stabilised. More efficient service is being rendered, and 
directors and managers are able to adapt their premises 
in accordance with the changed conditions in the social 
life of the people. 





SOVIET OIL EXPORTS. 

(bY A CORRESPONDENT. ) 
RECENT Statistics illustrate the intensity of the effort the 
Soviet Union is making to sell to the outside world the 
highest possible quantity of oil. | Exports to Europe 
amounted to 176,000 tons in 1921-22, to 310,0c0 tons in 
1922-23, and to 723,000 in 1923-24. For 1942-25 they 
rose to 1,474,000 tons, while for 1925-26 they reached 
the record level of 2,100,000 tons, valued at 58.5 million 
roubles. This rapid increase has far outstripped the im- 
provement in production. Thus production for 1926 is 
estimated by the Mines Office of the American Trade De- 
partment at 8,899,000 tons. This is only about double 
the yearly average for the period 1918-24, and less than 
the 9,000,000 tons output for 1913. Exports for 1925-26, 
on the other hand, are not only far in excess of those for 
1921-22, but also two and a half times as great as the 
annual average of 800,000 tons for the five years preced- 


ing the war. 

It must be remembered that the oil industry from the 
very beginning of the Soviet management has always 
been regarded as one of the most profitable branches of 
the State industry. Organised upon commercial lines, this 
privileged branch was allowed to work with a “ reason- 
able’? amount of freedom from State interference, and 
was not hampered by the foreign trade monopoly. The 
Government paid a particular attention to the oil industry, 
granting credits to it from the State Budget, sometimes 
at the expense of the other and less profitable State under- 
takings (e.g., the coal mines). These funds have rendered 
possible the execution of important work in the domain 
of technical investigation and improvements, such as the 
construction of a pipe-line between Grosny and Tuapse. 
The present managers of the oil industry are also trying 
to exploit rich oilfields which the old Government had 
carefully guarded as_ reserves. All this has greatly 
contributed to the increase of oil exports 

The first question to consider 1s how far the export 
trade has been allowed to expand at the expense of home 
consumption. Statistics by themselves are a 
leading, but indirect evidence that this has happen 
is afforded by the existence of an acute shortage of lamp 
oil on the Moscow market, as mentioned by the Economit- 
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cheskaya Jisu in its issue of July 8, 1926. At that time 
the situation was considered to be so serious that a special 
commission was appointed to investigate the causes of 
the crisis, and the means of overcoming it. 

If oil exports from Russia were on a scale so great as 
to starve the home market, these also seriously affected 
the course of oil prices abroad. During the last few years 
production has been expanding in many areas, including 
the new Seminole oilfields of the United States, and to a 
lesser degree Mexico, Venezuela, Columbia, Peru, Argen- 
tina, and Persia. Competition was then becoming in- 
tensified, and prices, apart from the influence of Russia, 
would have had a downward trend. The rapid growth in 
Soviet oi] exports proved the last straw, and so contri- 
buted greatly to the collapse of oil prices. 

Soviet oil has also had a material effect upon what 
may not unfairly be described as the balance of power 
in the world industry. The following table shows how 
production in 1926 was distributed between the different 


groups. The statistics are taken from the ‘ Bulletin de 
la Société d’Etudes et d’Informations Economiques ’’ :— 
Percentage 
In Million tothe World 
Barrels. Output. 
I. Standard Oil Co. of New York ..... - WO .... 212 
II. Other undertakings of the Standard 
Oil group ........ pecnseesenee cove S19 .... BDA 
III. Royal Dutch-Shell ...........05: .. 1088 .... 9:94 
IV. Anglo-Persian group............+++: 416 .... 38 
V. 10 big **independent’’ firms ........ 1787 .... 15°78 
VI. Soviet Russia..........s.00-- ees aco. OB covoe SF 


6677 .... 60°95 


These figures illustrate the relative economic power of 
the two competing groups—the Standard Oil of New 
York and the Royal Dutch-Shell. 

The latest contracts of the Soviet Government with 
the Standard Oil Company of New York and Vacuum 
Oil Company concerning the sale of oil products to them 
are evidence of the American orientation of the Soviet 
Government, and also of the effects of these contracts 
upon the equilibrium between the two main groups. 

The Standard Oil Company has contracted for 1,400,000 
tons of Russian oil products, involving thus an outlay, 
during the life of the three contracts, of $40,000,000, and 
the Vacuum Oil Company has agreed to buy 225,000 
tons of oil yearly from Russia. The relations between the 
Soviet Government and the American companies threaten 
the position of the Royal Dutch, not only in the European 
market, but also in the Eastern markets (and more par- 
ticularly in British India), whose capacity is extending 
owing to the development of the automobile industry. 
Indéed, at one time it seémed possible that the controversy 
about the Soviet oil might turn into an open warfare 
between the Royal Dutch and the Standard Oil of New 
York, carried on on an international scale. 

According to official Soviet statements, the rupture of 
the diplomatic relations between U.S.S.R. and England 
-did not affect the sale of oil products on the foreign mar- 
kets. The Soviet Petrol Trust continues its export acti- 
vities in Turkey, in France, in Italy, where about 40 per 
cent. of the total need is covered by the Soviet oil pro- 
ducts; in Germany, in Czechoslovakia (over 50 per cent.), 
in Hungary (about 20 per cent.), and even in this country. 
In spite of the campaign against the import of Russian 
oil products into England, important oil syndicates con- 
tinue to keep contact with the Soviet agents. The 
Russian Naphtha Syndicate states that last year the most 
important customer was Italy, which bought 470,000 
tons; then follow France, Great Britain, Germany and 
Czechoslovakia. 

Whereas the export of Soviet oil to England shows but 
a slight increase, exports to France have grown by 115 
per cent., to Germany and Central Europe by 45 per cent., 
to Italy by 25 per cent., and to Egypt and Near East by 
85 per cent. 

The motives behind the Soviet Government in forcing 
Russian oil in increasing quantities upon an already de- 
pressed world market are extremely simple. Oil is the 
one commodity that is available for export, and so is the 
one commodity which can rectify the foreign trade 
balance, help to maintain the foreign exchanges, and 
above all provide the Soviet Government, who to-day 
directly or indirect!y owns the oilfields, with funds which 
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it so badly needs. Corn exports are only develon; 
slowly, if at all and for 1926-27 were silty Soocatt _ 


or 30 per cent. of those of 1913. Timber and flax ; 
equally useless and unprofitable. In short, oil is the i 
commodity which the Russian Government can produce in 


plenty and sell readily, and if the Government is rep 

to accept a low price, it must be remembered an 
came by the fields in a manner which relieves them f e 
many of the charges resting upon an enterprise sos 
under more normal conditions. Besides, the a ing 
need of the Soviet is to export oil, and so relieve the oon 
balance and the Treasury alike. Against this price rade 


: is only 
of secondary importance. 








Notes of the Week. 


Safeguarding Maneuvres.—On the face of it, Wednesday's 
Safeguarding debate was a pure waste of Parliamentary 
time. All the old familiar arguments and “ facts” jy 
favour of safeguarding duly reappeared, and neither \;; 
Snowden’s wealth of statistics nor Mr Kingsley Griffiths’ 
brilliant analysis of recent employment returns could 
render the result of the division other than a foregone 
conclusion. The real purpose of the debate was some- 
thing entirely different. It was an attempt by the Con- 
servative rank and file to force the Government into a 
wide extension of the scope of safeguarding. In this, the 
real game, both Oppositions had to play the part of pas- 
sive spectators, and so far as the plain man can fecl 
any sympaihy at all for the advocates of so suicidal a 
policy, he must extend it to Mr H. G. Williams, the new 
Parliamentary Secretary to the Board of Trade, upon 
whom devolved the delicate task of stating the Govern- 
ment’s view. Until six months ago Mr Williams was one 
of the ablest and most vehement of the advocates of 
whole-hogging Protection, and to have thrust upon him 
the guarded réle he had to adopt on Wednesday must 
have sorely tried his patience. For all that, he was left 
free, or rather instructed to make one definite statement. 
He said ‘‘ the Government did not propose to alter the 
general procedure laid down in the White Paper during 
the lifetime of the present Parliament. Obviously, how- 
ever, they would take into careful consideratien the ex- 
perience gained under that procedure in order to deter- 
mine what method of procedure would be most convenient 
in the future for giving effect to a policy which had 
proved so beneficial.’’ Several points arise from this 
careful declaration. The first is that Mr Churchill's 
evasions of the White Paper and of Mr Baldwins de- 
claration of three years ago are presumably not to be 
repeated. We are to have no more unauthorised nse 
of Protection, such as the revival of the McKenna a , 
or last year’s duty on tyres—at any rate “ during “= 
life-time of the present Parliament.’’ Another 1s that : 
the next election Free Traders must be on their -_ 
It must be brought home to the country that it 7 a 
enough to prove that the favoured industry may hav¢ last 
fited from safeguarding, though Mr Griffiths showet = 
night that the proof is not so simple as it looks. ae 
real truth is that the favoured industry benefits ad ‘ 
expense of the country at large, and the sum to : . 
benefit must inevitably be negative. There is n° 
fear that “ careful consideration’? by the present Go. . 
ment will be confined to the “ pros ” of safeguarding, ron 
that on these they will succeed in building up @ es 
species case. If the Conservative Party wish to at 
disaster to the country as well as to themselves, 
must give full weight to the “cons,” and once ceative 
done the arguments brought forward by Conse 





> Con- 
back-benchers on Wednesday fall to pieces. aneeel 
servatives themselves are apprehensive as to the p ‘dent 


consequences of another Protection campaign 'S a 
from the speech of one nominal support 
ment in Wednesday’s debate. In the long run 
knows what suits it best, and is able emp 
say so. 


er of the Govern 
the country 
hatically t° 
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The “ Zinovieft = Post-mortem. mane A confused and 
‘reffective debate in the House of Commons on Monday 
_ nt ended logically in the rejection of the Labour Party’s 
bight ¢*vhat a judicial inquiry. should be held into the cir- 
S aeaie attending the publication, on the eve of the 
oa General Election, of the famous ‘* Red Letter.”’ In 
his speech in support of the motion Mr Macdonald’s 
sensitiveness to the criticism that he tried to suppress an 
awkward document led him into a discursive apologia, in 
which the only new or solid reason for demanding an 
inquiry —the alleged ‘* leakage ’ from one of the Depart- 
ments of State—was lost in a multi-sided and almost 
plaintive disquisition on the wickedness of ** successful 
conspiracies "to deceive the electorate by ‘‘ engineering ” 
the publication of a document whose authenticity was still 
open to doubt. The disclosure by Mr Baldwin of the part 
played in the ** mystery by Mr Conrad im Thurn, whose 
account of how he came into possession of a copy of the 
letter and conveyed it to the Daily Mail was the only 
“ sensation ’’ provided by the debate, makes it clear that 
the copies in circulation for at least a fortnight in October 
came from one or more sources entirely outside the Govern- 
ment service. Whether the use made of the ‘‘ Red 
Letter ’’ by the Conservative Party in the 1924 Election 
should be regarded as a discreditable ‘‘ stunt,’’ or as 
legitimate tactics inspired by sincere patriotic motives, is 
a matter of opinion which no investigation can settle. 
Nor is it really important whether the letter was an 
authentic communication addressed to the British Com- 
munistic Party or a réchauffé of Zinovieff’s typical utter- 
ances, concocted somewhere between the fringes of the 
British Secret Service and obscure ‘‘ White ’’ Russian 
agencies on the Continent. For the upshot Mr Macdonald 
has to thank in large measure his own lack of decision 
at the time. The only serious aspect of the matter latterly 
brought to prominence was the apparent implication in 
Mr Thomas Marlowe’s recent statement that, having heard 
of the existence of the letter, he looked to Whitehall ‘‘ for 
a solution ’’ of the difficulty of securing a copy. If this 
be what the late editor of the Daily Mail intended to 
imply, we decline to accept his statement as a credible 
account of the relationship between any newspaper and 
the British Civil Service. We prefer to believe, as will 
the great majority of the public, that that enterprising 
journal owed its knowledge of the letter solely to Mr Im 
Thurn and his friends, who doubtless were equally com- 
municative to Conservative headquarters. In their own 
interests the Labour Party would now do well to let the 
whole affair be quietly forgotten. 





France and the Dawes Plan.—Our Paris correspondent 
Writes :—The operation of the Dawes Plan for Reparation 
payments underwent a further slight modification last 
Saturday, when M. Briand and the German Ambassador 
in Paris signed a new agreement modifying the method 
of payment by Germany of the 26 per cent. tax levied on 
her imports into France. Hitherto this tax has been 
collected by the Customs officers at the same time as the 
ordinary import duties. This has naturaily involved a 
good deal of delay and other forms of irritation, and the 
Peau Government has for some months urged that the 
ae Sere agree to coliect the percentage in bulk, 
Be ie the Agent-General for Reparation Payments in 

rin, who would periodically be paid by the German 
i oe sums equivalent to the 26 per cent. ad valorem 
The pe ray the money on to the French in due course. 
oan, yovernment some time ago agreed to this 
mors ae so far as German exports to Great Britain 
a eee and the new system has proved in every 
Saturday’, actory in working. As the result of last 
into practical nee Of Signatures, the new method came 
The bulk ica! operation at the French frontiers yesterday. 

Serniany’c Coan will be assessed on the value of all 
the fore se to France, except those entering in 

ermany int eee payments in kind or sent by 

rance ‘in 0 the Saar area. German goods which entered 
reply to a "927 had a total value of 4,213,296,o00f. In 
states that rg question in the Chamber, M. Poincaré 
ments oo os total received by France in Reparation pay- 
operation o ot since the Dawes Plan came into 
1927, has n September 1, 1924, down to December 31, 
* amounted to 1,875,408,318 gold marks (equiva- 





lent at the present exchange rate to 11,400,000,000f). 
his figure differs appreciably from that arrived at by 
M. de Chappedelaine, the Budget rapporteur in the 
Chamber, who announced a few days before the publica- 
tion of M. Poincaré’s reply that the total received by 
I'rance was equivalent to 2,059,300,000 gold marks, or 
'2,500,000,000f. The new scales fixed for deliveries of 
German Reparation coai during March, April, and May 
provide for 1,000,000 tons to be sent to France. 
Italy, which received 3,100,000 tons in 1927, is to have 
485,000 tons in March, 505,000 tons in April, and 525,000 
tons in May. The amount fixed for Belgium, which has 
latterly been receiving 250,000 tons a month, has not been 
disclosed. The large increases in the tonnage allocated 
to France and Italy must obviously seriously prejudice the 
interests of British coal exporters, if the new scale is to 
be regarded as permanently applicable after the present 
three months. 


The Indian Budget.—To use Sir Basil Blackett’s own 
words, his last Budget was ‘‘ not spectacular. . . . and 
almost an anti-climax.’’ On these grounds there seemed 
reason at the time of its introduction to hope that it would 
have an easy passage through the Assembly. This was 
not to be, for the Opposition deleted the Government’s 
proposed grant to the Simon Commission, and reduced 
the grants to the Secretary of State, the Executive 
Council and the Army. These were restored to the 
Budget by the Viceroy, and the Assembly was asked to 
pass the Finance Bill in its original form. From this 
moment it was clear that the Bill was not to have an un- 
interrupted passage. Opposition came mainly from 
the Swarajists, but fortunately for the Government 
they apparently overreached themselves, and aliena- 
ted by their extravagant statements support that 
they might otherwise have received. The result 
was the passage of the Bill by the unexpec- 
tedly large majority of twenty, the actual voting 
being 61 to 41. The Bill has now gone to the Council of 
State. The successful carrying of the Budget may be 
regarded as a culminating personal triumph for Sir Basil 
Blackett, who in winding up the debate delivered one of 
the best speeches he has ever made before the Assembly. 
He had no difficulty in refuting the charge that poverty 
in India was increasing, and in showing that Great 
Britain, for her own sake, wanted to see India economic- 
ally strong. Still, at the time he spoke it was an anxious 
moment, and while the majority he obtained was in part 
won for him by the rhetorical excesses of his opponents, 
in part it is a fitting tribute to his own efforts during his 
eventful term of office. 





Unemployment in the United States.—It is difficult to 
decide what degree of significance should be attached to 
reports of a growing ‘‘ unemployment crisis’’ in the 
United States. Indices of factory employment, such as 
the index number compiled by the National Industrial 
Conference Board, point clearly to the conclusion that thé 
moderate recession in business activity, which began last 
spring and appears still to be in progress, has been 
accompanied by the discharge of substantial numbers of 
workpeople, and this temporary contraction in the volume 
of employment in manufacturing processes has _un- 
doubtedly been preceded by a steady tendency throughout 
the past five ‘‘ prosperity’? years for man-power in 
factories to be replaced by machines. ‘To conclude, how- 
ever, from comparison between the indices of e factory 
output ’’ and ‘‘ factory employment,’’ that American pro- 
gress is creating an unemployment problem comparable 
with that which has confronted, and still confronts, this 
country, would be premature. Reliable evidence is lacking 
as to the extent to which labour displaced from factories 
has been, and can be, absorbed in other occupations, such 
as the building trades, road construction and maintenance, 
and the continually expanding business of automobile 
‘« service.’? Apart from seasonal slackening in the general 
level of employment during the winter months, the ranks 
of the “out of works ’’ in centres such as New York 
and Chicago appear to have been swelled recently by 
numbers of men who have drifted there from the strike 
regions of the soft-coal mining fields, while curtailed out- 
put from the Ford plant and in the New England textile 
industry has caused further accessions to the ‘* bread 
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lines ’’ in the large cities. The total number estimated to 
be now unemployed in the United States is put by the 
Department of Labour at Washington at one million—a 
figure which would represent little more then the normal 
‘“reserve slack ’’ of industry. On the other hand, the 
estimate of the non-official Labour Bureau places the figure 
four times as high. With an eye to the forthcoming 
Presidential Election, the Democratic Party appears to 
be endeavouring to make political capital out of the un- 
employment issue, and, though by all accounts the 
numbers now out of work are appreciably higher t*ian at 
any time since 1921, alarmist reports of a “‘ critical 
situation’? having arisen should be. considerably dis- 
counted until it is seen whether the usual spring revival 
of activity succeeds or not in reducing the numbers out 
of work to more or less normal proportions. 






























The New Liloyd’s.—To-day His Majesty the King is 
opening the new building in Leadenhall street which the 
Corporation of Lloyd’s has just erected. After 154 years 
spent in the Royal Exchange it must be something of a 
wrench to make a move, but the surprising thing is not 
that Lloyd’s should have to move, but that they should 
have been able to go on for so long in their old quarters. 
When first they moved to the Royal Exchange the sub- 
scribers to Lloyd’s were few in number ; they did no busi- 
ness but marine, and the volume of premium income was 
probably quite small. Now Lloyd’s is a big market for 
fire and accident insurance, and the premium income is 
larger from non-marine business than from marine. Con- 
ditions have for years been unpleasantly cramped, and 
the members will probably find when they get to Leaden- 
hall street that they have never properly realised how un- 
comfortable they have hitherto been. The good wishes 
of the City of London will go out to this great corpora- 
tion on its entry into its new home. 


Iron and Steel Output.—The somewhat more optimistic 
tone which has been prevalent in iron and steel circles 
lately receives some measure of justification from the pro- 
duction figures just issued by the National Federation of 
Iron and Steel Manufacturers. The decline in the produc- 
tion of pig-iron appears to have been checked, for 
although the production in February at 550,800 tons was 
some 10,000 tons less than in January, the daily rate of 
production was somewhat higher than in January, since 
February was a shorter month. The number of furnaces 
in operation remained at 148, the same as at the end of 
January, six furnaces ceasing operations and six being 
blown in. The production of steel ingots and castings 
was higher than in any month since September, and 
amounted to 764,400 tons, compared with 626,200 tons 
in January and 826,800 tons in February last vear. Part 
of the increase is due to the fact that the production of 
Scotland in January was below normal on account of the 
New Year holidays, but the increase is also due to the 
greater activity of the steel works generally. The im- 
provement is due, in the first place, to the fact that Con- 
tinental works had very full order books and were not 
offering delivery under three months or longer, and also 
to increasing costs, and therefore prices, on the Conti- 
nent, due to wage increases. The improvement does not, 
unfortunately, signify that the competitive position of 
British works is much stronger, and already a weaker 
tendency is noticeable in the Continental steel market 
which is causing purchasers to hold back. Imports of 
iron and steel in February amounted to 286,900 tons, 
at which level they appear to have become stabilised, for 
the average imports of iron and steel in the last four 
months amount to 284,000 tons. Imports of pig-iron fell 
to 13,000 tons in February, at which figure they are below 
the average monthly imports in 1913; the imports of 
billets, blooms and slabs (57,700 tons), and sheet and tin- 
plate bars (56,100 tons) still remains high, as also do the 
imports of steel bars, rods, shapes, &c. (40,300 tons), steel 
plates and sheets (22,800 tons), and wire rods (12,800 
tons). Exports of iron and steel at 317.07" tons, com- 
pared with 332,200 tons in January, were lower than for 
any month since February last year, incr >< in. the ex 
ports of pig-iron, galvanised sheets ard ‘‘n-lates beine 
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more than counter-balanced by decreases 
rods, &c., blackplates and sheets, pipes a 
railway material. 


of Great Britain’s return to the gold standar 
passing from the domain of the controversial to th 
historian. 
to-day there is no question of retreat. 
it is intimately connected with many questions Which 
even to-day are subject to fierce debate, 
being the coal problem, safeguarding and protection, and 
last, but not least, the burden of rates and t 
our export trades. 
alike will owe a heavy debt of gratitude to Mr H. \ 
Macrosty for his paper on ‘‘ Trade and the Gold Stap. 
dard,’’ which he read to the Royal Statistical Society at 
their meeting last Tuesday. , 
custom, Mr Macrosty succeeded in gathering together ay 
almost inexhaustible supply of material, and even thove 
who are not prepared te accept his interpretation of his 
facts will realise that he has manufactured for them 4 
copious store of ammunition. 
came to the only possible conclusion, that on balance the 
decision to return to gold redounded to our lasting advan- 
tage. 
stimulated temporary ‘‘ exchange dumping,”’ 
run it has brought order out of chaos in the all-important 
field of foreign trade, finance and exchange. Free-traders, 
too, will be grateful to Mr Macrosty for his statement 
that exchange dumping was a purely temporary phase, 
and the consequent implication that safeguarding and 
other panic r 
wreak their evils long after the ostensible need for them 
had disappeared. 
partly round points of detail, but Mr Hawtrey succeéded 
in putting forward one or two challenging suggestions. 





de jure return to gold in 1925. 


case. 
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Trade and the Gold Standard.—Jn one ser se the question 


d in 1925, is 
at of the 
aken and 
At the same time 


For good or for evil, the step was t 


among them 


axes upon 
Hence the economist and _ politician 


an- 


In accordance with his usua! 


Mr Macre sty, himself, 


If it created temporary difficulties, and even if jt 
in the long 


edies would, if applied, have remained to 


The discussion en the paper centred 


In the first place, he traversed Mr Macrosty’s statement 


that falling prices were not bad for trade, and claimed 
that recent American experience confirmed rather than 
refuted the view that a decline in the price-level led to 
business recession. 
not having discussed the possibility of the devaluation of 
the pound in place of the restoration of the gold standard 
at the full pre-war parity. 
de facto stabilisation of the pound might have been 


Next, he criticised Mr Macrosty ‘or 


Finally, he suggested that 


considered by Mr Macrosty as a third alternative to the 
This is to throw the 
main question of the return from history back to contro- 
versy, and it is sufficient to add that subsequent speakers 
were divided as to what the results of de facto stabilisation 
would have been. As usual, Mr Hawtrey opened up an 
enticing back-water, but did not affect Mr Macrosty’s 
main thesis that the return to gold was definitely to our 
advantage. 





Wall Street and Lombard Street.—There is a ccmmon 
and natural belief in Europe that the United — 
appearance as a creditor nation is the result entirely be 
the war. Careful reflection will show that this is not te 
The war undoubtedly hastened her change gio 
the réle of debtor to that of creditor, -but 20 years eo 
it was apparent that she had practically reached wt oe 
where she could supply her own capital needs an i. 
in due course she would have surplus funds ee . 
investment abroad. This point was put very act he 
Mr. E. H. H. Simmons, the president of the, ee, 
Stock Exchange, in his speech at the American a 
ber of Commerce luncheon held in London last Tues a 
He went on to discuss the implications of America's P : 
réle and to show that the United States nace “ond. 
appreciated the need of close co-operation wit ne a 
In bygone days, as he pointed out, London = fund? 
sole centre where would-be borrowers could obtain ie 
The result was that London could draw up 3 sto adhere 
of financial morality and could force the world SO s 
to it. Now that New York is able to re is satis- 
. danger that the code may be weakened, and : Vork is 
‘actory to hear from Mr Simmons that ea city’s 
eager to join with London in maintaining Oe aaa 
high standards. Comnetition for the right to !s* ’ 
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ig not only a question of terms and rates, it might 
pen the door to laxity. It is good to learn that 
is affixing a second bolt to the door, as 
trong as that applied last century by Lombard Street. 
Mr Simmons had something to say upon other and minor 
vvatters, notably on the question of that international 
a the share-pusher. It is only necessary to add that 
concerted action towards his extermination will be 


more than welcome. 


Joans 
well 0 
Wall Street 





Hides and Bones.—It would seem difficult at first sight 
to extract much live interest from such dead matter as 
hides and bones. But the discussions at Geneva of the 
export prohibitions on these articles by the twelve coun- 
tries most concerned may, 1n fact, prove to be of con- 
siderable significance by providing an example of the way 
in which trade barriers may be removed. Not only did 
these States meet to examine the possibility of removing 
simultaneously barriers which they have erected to the 
international movement of goods, writes our cor- 
respondent, but they have even attempted to reach agree- 
ment on a subject which hitherto has never been dealt 
with by international agreement, namely, the tariffs to be 
applied to certain goods. The raw materials involved 
in this experiment are bones—which are the raw material 
of glue—and hides—which are the raw material of leather 
and fur. For several years both these products were 
the subject of reservations by most European States, 
resulting sometimes in export prohibitions and sometimes 
in heavy export duties. The Geneva negotiations have 
resulted in the establishment of two protocols, by which 
the delegates undertake to recommend that their Gov- 
ements shall conclude conventions to remove all pro- 
hibitions on these materials and contemplating the 
gradual reduction of such export duties as provisionally 
may still be I@vied on hides. The protocol on bones in- 
cludes the possibility of maintaining or introducing an 
export duty which should not exceed 3 gold francs per 
100 kilos, with the obligation for the contracting parties 
to consider two years later the possibility of suppressing 
this duty or reducing this maximum, The two protocols 
will be open for signature until March 31st. They form 
an interesting pendant to the general spirit not only of 
the International Economic Conference, but also of the 
Conference for the Abolition of Export and Import Pro- 
hibitions in general. Although the general Convention 
on the Abolition of Prohibitions expressly provided that 
the contracting parties retained their entire freedom 
regarding tariffs, last week’s Conference considered that 
it was competent and ready to take a decision in this 


respect on the special subject with which it was 
concerned. 





South Wales Coal Marketing.—Our Cardiff correspondent 
\rites :—There is now every likelihood that the South 
Wales Coal Marketing Association will begin to function 
“lan early date. At a meeting of the working com- 
mittee on Wednesday it was decided that the tonnage 
represented by the collieries which have expressed their 
willingness to join the scheme was large enough to bring 
tt into operation. It will be recalled that the main pur- 
a of the scheme is to improve prices and secure a 
at adjustment of supply to demand. There is no direct 
eee of output. Under the scheme the various col- 
sae classified according to the qualities of coal they 
ernie ie and for these coals minimum prices, variable 
to be Psd : the prevailing conditions of the market, are 
failure ae Collieries losing shifts because of their 
aan : obtain the minimum prices are to be compen- 
to be apes Se and the funds for this purpose are 
a “ ca ed by a monthly contribution of 3d per ton on 
Spect of : bins, and by a penalty of 2s per ton in re- 
the thiniaes cn ton of coal sold or disposed of at less than 
scope of the = peices, Contracts are excluded from the 
of ni tie € scheme. Administration will be in the hands 
more than wn’ <, Committee of not less than 15 and not 

© respon cane It is with this committee that 
into ay sibility lies of allocating members’ colllieries 


€ special groups for . ce : 

fed, but subords> ps. which minimum prices are 

‘Ons ; vill 
ultative Committees for each group of collieries. 







































inate to this executive committee will be 


These group committees, which are to be appointed next 
Tuesday, are to recommend from time to time the mini- 
mum prices to be fixed for each description of coal in 
their group, subject to the governing principles that 
minimum prices must be fixed sufficiently low to en- 
courage an increased volume of trade, and that under 
no circumstances must the proceeds from such prices be 
designed to exceed the average cost. It is understood 
that the recent amalgamations have facilitated the adop- 
tion of the scheme, but it is understood that at least one 
important colliery company and several small under- 
takings have refused to join it. 





Powell Duffryn Proposals.— Ever since the report of the 


Samuel Commission, the question of colliery amalgama- 
tion has been subject to hot debate, and even though the 
Government did not adopt the Samuel Report, collieries 
themselves have carried through many schemes con- 
ceived in the ‘‘ Samuel spirit.’”’ The shareholders of the 
Powell Duffryn Steam Coal Co., Limited, have this 
week been informed of the details of the company’s recent 
absorptions. The arrangement for the acquisition of the 
properties of the Great Western Colliery Co., on the 
basis of the exchange of 270,000 ordinary Powell Duffryn 
#1 shares for the £1,250,000 preference and ordinary 
#1 shares of the Great Western Co., plus the acceptance 
of the liabilities of that concern, is confirmed, the neces- 
sary approval of 85 per cent. of the shareholders of the 
Great Western Co. having been obtained. The arrange- 
ment of a closer working agreement with the Cardiff 
Collieries, Limited, on the basis of the subscription by the 
Powell Duffryn Co. of £200,000 in the form of 6 per cent. 
debentures, convertible at par into the ordinary shares of 
the Cardiff Collieries, Limited, is also: announced. The 
most important new fact disclosed, however, is that of an 
agreement, subject to confirmation by the Court, to pur- 
chase for cash certain properties of the Lewis Merthyr 
Consolidated Collieries, Limited, which is at present in 
the hands of receivers acting on behalf of the company’s 
bankers. For the current year the assured output of the 
Lewis Merthyr collieries is 1,705,000 tons, of the Great 
Western collieries 1,375,000 tons, and of the Cardiff 
collieries 670,000 tons, and as the result of the arrange- 
ments with these companies the Powell Duffryn Co. will 
row possess effective control over an annual coal output 
of between 9} and 10 million tons, produced from 34 pits, 
developing an area of between 40,000 and 45,000 acres; 
also between 350,000 and 400,000 tons of coke per annum, 
and probably the largest combined by-product installation 
in the country. The deals have been financed through a 


loan of £ 1,800,000 in the form of 6 per cent. seven-year 
notes convertible into Powell Duffryn ordinary shares at 
par obtained from Messrs J. Henry Schréder and Co., of 
London. These notes are to be a second charge on the 


company’s assets, ranking after the present first mortgage 


debenture stock of £1,440,000. A notable feature of 
the scheme is a provision for the establishment of a more 
comprehensive selling organisation. The directors in their 
report state that ‘‘in the past coals have been sold in 
conditions which differ greatly from those now prevailing ; 
but it is nevertheless true that in the absence of unity 
of interests there has been an uneconomic lowering of the 
selling value of the whole of the output concerned,’’ but 
they express the hope that through the new selling 
organisation it will be possible to obtain ‘‘a fair and 
proper value”’ for their coal, and to dispose of the 
company’s output to better advantage in a wider range 
of markets. It may be of interest to add in 
this connection that there are now in the South 
Wales steam coal area two groups of associated 
colliery undertakings producing about 45 per cent. of the 
current output of the coalfield and five groups producing 
approximately about 80 per cent. These groups are (1) 
the collieries with which Lord Buckland and Sir David R. 
Llewellyn are associated; (2) the Powell Duffryn group; 
(3) the Ebbw Vale and T. Beynon group; (4) the Ocean- 
Wilson group; and (5) the Tredegar group. The total 
share and debenture capital of the Powell Duffryn, Great 
Western, Lewis Merthyr, and Cardiff collieries amounts 
to nearly £73 millions, while that of the new organisation 
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Vill be approximately £7.3 millions. Two interesting 
comments arise from these proposals. The first is that 
they are evidence of the growing tendency to break down 
the line of demarcation between the debenture-holcer and 
the shareholder. The second is that if a banking house 
of the standing and traditions of Messrs Schréders is 
prepared to participate in the coal industry, the outlook 
is possibly more promising than many pessimists believe. 


Employment in February.— Employment during February 
continued to show improvement. According to the 
Ministry of Labour Gasette, among the 11.8 million work- 
people insured under the Unemployment Insurance Acts 
in Great Britain and Northern Ireland, the percentage un- 
employed (wholly and partially) at February 20th was 
10.4. This compares with 10.7 per cent. at January 23rd 
and 10.9 per cent. a year ago. The total number of 
registered unemployed at the end of February was ap- 
proximately 1,139,000, as compared with 1,199,000 a 
month ago, and 1,208,000 a year ago. The following 
table gives the monthly movements in the unemployment 
percentage for some years past :— 


PERCENTAGE UNEMPLOYED AMONG INSURED WORKPEOPLE in 
Great Britain and NorTHERN IRELAND. 


1922. 1923. 1924. 1925. 1926. 1927. 1928. 


End of— % % % % % % % 
January .... 162 .. 127 .. 119 .. 115 .. 11:0 ..°120 .. 107 


February.... 15°7 .. 118 .. 107 .. 113 .. 104 .. 10-9 .. 104 


March ...... 146 .. 111 .. 99.. 111 .. 98.. 99.. .. 
April eoeece 144 ee 10°9 ee 9°7 ee 10-9 ee 91 ee 94 ee ef 
May .......- 135 .. 107... 95.. 109 ..°143 .. 88.. .. 
June ...... 127... 113... 94.. 119 ..°146.. 89.. .. 
July .......- 123 ..1315.. 99.. 112 ..°144.. 92.. .«. 
August .... 120 .. 118 ..106.. 121 ..°140.. 93.. .. 
September .. 11:9 .. 117 .. 108 .. 120 ..°13-7 .. 93.. .. 
October .... 120 .. 11:7... 111... 114 ..°136 .. 95.. .. 
November .. 124 .. 115 .. 110... 110 ..°135 .. 100.. .. 


December .. 122... 107 .. 109... 104..°119.. 98.. .. 


* Excluding workpeople in the coal-mining industry who were 
disqualified for unemployment benefit owing to the dispute. 


During the month there was a marked improvement ‘n the 
building trade and public works contracting, together with 
the brick, tile, and cement manufacturing industries. 
There was also some recovery in the pottery trade, in 
the pig-iron and steel trades, the cotton and woollen 
industries, the lace trade, paper manufacture, the cloth- 
ing trades, and the boot and shoe industries. There was 
very little change in the engineering industries, and a 
decline in employment took place in the glass trade, in 
the tinplate industry, and in canal, river, dock and harbour 
services. In the mines the numbers wholly unemployed 
showed some increase, but there was a slight decline in 
the numbers temporarily out of employment. 


Cost of Living.—There was a fall in the cost of living 
during February. At March 1st the index number o0f the 
Ministry of Labour stood at 64 per cent. above the level 
of July, 1914. This compares with 66 per cent. a month 
ago, and 71 per cent. a year ago. For food alone the 
percentage at March Ist was 55, as compared with 59 
per cent. a month ago, and 62 per cent. at March 1, 
1926. The following table shows the monthly movements 
of the index figure over a number of years :— 


AVERAGE PERCENTAGE INCREASE over JULY, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 





















of 1918. | 1921. | 1923.| 1924.| 1925. | 1926. | 1927. | 1928. 
Jan.....| 8690 R\%\/8| %&| % 
ejue ls ae 77 79 79 73 72 
--| 90 76 78 79 72 71 
April ..| 90-96 74 73 75 68 65 
y .-| 96-100 70 71 73 67 64 
June ..| 100 69 69 72 68 63 
July ..| 100-105 69 70 73 70 66 
Aug.. ees 110 71 71 13 70 64 
Bept..../ 110 73 72 74 72 65 
Oct. .... | 115-120 75 76 76 74 67 
Nov. ...| 120-125 75 80 76 .79 69 
Dec.....| 120 77 81 77 79 69 


The fall in the index number during the month was 
chiefly due to reductions in the prices of eggs, fish, flour, 
and bread and meat. 


Marconi’s Wireless Telegraph ord. 10s. . 
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The Cables and Wireless Proposals.—T he report 

impending merger of Marconis and the — Of the 
associated cable companies had its inevitable result “i 
a stock market which was already avid for aoe oi Spon 
velopment bringing with it prospects of aa a 
adequate capital appreciation. Prices responded at _ 
and the following table shows the extent of the j a 
not only from the depths of last ye neat 


ar, but also from 

. . : | 

inima recorded since so recent a date as January = 
. Je «< at. 


| 2 

Prices of rices of 
| 1927. 1928, Jan. ] Price 
| to Mar. 2), . 


Hghst) Lwst. Hohat Lwa 192. 


Description. 
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Do 7% cum. participating pref. (£1) ............ | 29] e a ie th 

Do 64% conv. deb., 1923—Oct. 1, 1953.27 01. 7..."! 1054 | 943. 20g? off! 2 

Eastern Ext., Australasia and China ord. (£10) .. 184 | 14 |. 203) 14 = 
Do 4% perp. deb. PRUE sb anpesnceshsgns evceccess 78 | 76h 784 | ve » 

Eastern Telegraph, Limited, ord. stock .......... 183 | 139 = 204 | 138 200° 
Do 34% cum. pref Stock..........cccrccccscvces 663; 60 64 | 59 | 6] 

Do 4% perpetual deb. stock ................0005 79 | 7% $814) 74 rat 

Western Telegraph, Limited, ord. (£10 1." 17% | 138, 208| 12 Ist 
Do 4% deb. red. (3 months’ notice, 105%)... 7 | 75s 82) 76, ait 


So far only the barest details of the merger are available 
and so far as these go they suggest that for once the 
market may not in its rush to buy have over-discounted 
the future. The new company is to have a capital of 
453,700,000, allocated in varying proportions between 
the cable and wireless interests, the ruling principle a. 
parently being that the cable companies are entitled, 
through their large reserves, to the lion's share of current 
possibilities, while Marconis are. to receive the maior 
portion of any future increment in earnings, this being 
their due on‘account of the hitherto unexplored potentiali- 
ties of wireless. The one salient fact is that eyen at 
present-day prices the total value of all the issued ¢apita! 
and debentures of the companies concerned is less than 
the proposed new capital. Otherwise the statement is 
necessarily indefinite, for it contains no higt of what the 
income of the new company is to be, andSwhat relation 
it will bear to the new capital. The determination of the 
present barren competition between the constituent mem- 
bers of the new group will help in this direction, but two 
of the main factors are as yet uncertain. The first is 
that no one to-day knows the extent to which wireless 
as a cheap and reliable means of communication can be 
developed. The second is that even apart from the ques- 
tion of American competition, which is dealt with 
elsewhere, it is uncertain how far the Governments 
concerned will allow the new company to false 
rates in those fields where it may hold a monopoly. 
The investor should take care that any enthusiasm aroused 
by the possibilities of wireless is tempered by the 
reflection that it is the duty of the Government to prefer 
the interests of the nation to those of the partakers in 4 
monopoly. 





The American Cable Fusion.—It was natural that the 
news of the Marconi-Eastern Telegraph merger _ 
have inspired fears that it might lead eventually to hig ol 
rates, but judging the situation as a whole, these appre: 
hensions seem to be baseless. Apart from the von F 
of the British and other governments to any future ae 
of this kind, discussed in a preceding note, !t : a 
to suppose that the new company will have t . abet 
entirely to itself. This week America replied with ads 
is in effect, though not in intention, a drasti o “i 
move. The International Telephone and TelegteP ing 
poration is to unite with the Mackay interests, aH Paap 
of the Postal Telegraph Cable Company and the with 
mercial Cable Company, to form a new company on 
a capital of $300,000,000. America has thus Oe eiio’ 
Letter’ than England, and if the field of compe, 
has been narrowed by the two mergers, it seems | 
to become more intense, Taking a broad va che 
mergers probably represent nothing more eae 
modern tendency to substitute combination for ¢ 5 reply 
tion. The American move is hardly a const "operatic’ 
to the English move, for the details of either oP week: 
could not have been worked out within 4 ‘nt of 
The fact that they have coincided ci rests on 
time simply means that telegraph '" ey simul- 
both sides of the Atlantic came to ™ etition 
taneous and inevitable conclusion that felds. where 
was being carried to excess. In those Ue 
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both new companies operate competition will con- 
and will exercise a wholesome check upon any 
— t to exploit the public. Elsewhere public opinion 
attemp ed through governmental action can be relic 
onsen suppress the evil side of combination, while 
we the good side to fulfil its destiny. It only remains 
a that one effect of the American merger will be 


to place the Marconi Eastern fusion in its proper 


perspective. 





Private Car Production in 1927.—For some years 
The Motor Trader has published an analysis of the private 
car production of the British Motor Industry. The figures 
for 1926 and 1927 are stated to be based on returns 
supplied confidentially by British manufacturing concerns, 
Although these statistics are unofficial, it would appear 
that, at least as far as the year 1927 is concerned, they 
are substantially accurate. Since 1922 the output of 
private cars has been quadrupled, as will be seen from the 
following table :— 

British PrivaTE Cak Propuction: 1922 to 1927. 


Number of Aggregate Retail Average 
Cars Sales Value. Value per Car. 
Year. Produced. £ E 
1922 eececccece 38,000 eocve 20,500,000 eoee 539 
IES... ccccese - 67,000 .... 24,000,000 .... 358 


1924 ..eeeeeee- 107,000 .... 36,500,000 .... 341 

1925 ..eeeeee 133,500 .... 41,566,000 .... 311 

1926 .....ss++. 158,699 .... 43,161,945 .... 272 

1927 .eseceeees 161,920 .... 43,550,561 .... 269 
The volume of output in 1924 is essentially corroborated 
by the census of production, though the value given 
by The Motor Trader for: that year is probably on the 
high side. Assuming the figures for 1927 to be correct, 
asithey woyld appear to be, it seems likely that the volume 
debres for 1925 and 1926 were both much too high. Up 
to the end of 1927 there was no evidence of so marked a 
decline in ‘a rapidity of the increase in production. The 
more detaif@t figures published by The Motor Trader are 
informative and, generally speaking, correspond with 
common knowledge, although too much weight should 
probably not be placed on their accuracy within fine 
limits :— 
Private Cak Propuction (By H.P. Categories) and Toran Saxes. 





























Horsepower. 1924. | 1925. | 1926. | 1927. 
lor under .......... ~ ged pw percar..£&} 210 14 188 165 
% of total output........ 29 21°5 215 24:2 
Over 10 to 12...... ee. |Average price percar..£| 275 243 | 213 
% of total output ........ 43 50 51°5 43-2 
Over 12 to 14.......00. Average price percar..£| 400 47 | «#«Sll 306 
% of total output ........ 16 18°5 20 198 
Over 14 to 16.......... Average price percar..£} 600 600 590 473 
of total output........ 35 3 2°25 8 
Over 16 to 25.......... Average price percar..£| 880 733 723 
% of total output ........ 6 6 4 54 
CMPD: siinccesccenes Average price per car ..£/ 1,310 | 1,617 | 13% | 1,443 
of total output.. .... 25 1 O75 06 
CarssoldinGt.Britaint| 814 | 52,298 
Soltotal enles seeeeed NE Sa decascces 124,814 | 157,223 | 1 159,270 
by British maufac- | 
ede | Per cent. ............ 70 69 86 82 


+ Includes imports and assemblies. 

The estimated number of cars sold in Great Britain has 
the same failing as the production figures for the years 
1925 and 1926. The figures for 1927, however, would 
appear be very substantially accurate, as also the per- 
centage secured by British manufacturers. The conclu- 
sions drawn by The Motor Trader from this analysis are 
interesting. With the view that the British industry is 
neglecting the home market for cars over 16 h.p. there 
will be general agreement. Such a model made in quan- 
“8 should also have a good export demand. The fact 
aie a out of 44 produced 141,000 cars out of a 
a = uction of 162,000 is arresting, and argues the 
“ v8 rationalisation in this industry. There is reason 
7 nk that The Motor Trader’s estimate of wastage at 
ede thousand In 1927 1s much too low. The figure 
€ approximately three times as great. 





ae Cotton Crop.—On Tuesday last the Depart- 
lished ee of the United States Government pub- 
esata at 1s known as the preliminary final ginning 
ae on the cotton crop for 1927-28. The amount was 
Solem re 12,778,000 running bales, against 17,755,000 
. lat ago. The total now announced is equivalent 
17,977 S of 500 Ib each to 12,950,000 bales, against 

. ‘me bales last year. The report this week has 

nterpreted as being rather bullish, writes our Man- 
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chester correspondent, and prices advanced in New York 
and Liverpool when the figures became known. The cot- 
ton markets of the world during the last few weeks have 
presented a stronger appearance. Operaturs have been 
impressed by the continuance of the big world consump: 
tion despite trade depression in several countries. Also 
recently there has been an improved demand from trade 
sources. Increasing interest is now being taken in the 
prospects for next season in the United States. There 
seems to be a probability of a moderate increase in the 
acreage. Climatic conditions in the belt during the last 
month or two have been rather mixed. Owing to the 
large requirements of spinners throughout the world it 
is recognised that a substantial output will have to be 
marketed if a rise in prices is to be prevented. 





The Artificial Silk Exhibition.—The chief feature at the 
third British Artificial Silk Exhibition, which opened at 
the Holland Park Hall, London, on Monday last, writes 
a correspondent, was the great improvement in quality in 
the fabrics shown. Changes in construction are not pro- 
minent, and the main interest is still centred on the cotton 
and artificial silk mixtures, which have been so popular 
both at home and abroad during the last two years. It is 
difficult to specify any one factor which has contributed 
more than another to the general improvement in the 
quality of the fabrics, for from the construction of the 
yarn itself right through to the cloth finishing it is 
apparent that the efforts of manufacturers have been 
crowned with considerable success. One result of this is 
that a larger proportion of artificial silk is now being used 
in the mixture fabrics. The tendency is so pronounced 
that many firms are showing all artificial silk fabrics 
which will withstand ordinary usage and are in almost 
every respect the equal of real silk. On the other hand, 
some makers have faith in the future of the silk and arti- 
ficial silk mixture, and though these are a little more ex- 
pensive they form an excellent combination, which has 
an appeal amongst a large class of people. It is signi- 
ficant that not only are 50 per cent. of the exhibitors from 
the cotton area of Lancashire, but that the large textile 
combines should be represented. It would be difficult to 
find any exhibition held in this country where a better 
attendance of Lancashire textile firms is reached. In a 
number of cases the same guarantees which have made 
the cotton goods produced by these firms the standard of 
quality by which all others are judged are given to the 
artificial silk fabrics. Thus in laundering and in finishing 
and dyeing these firms are prepared to stake their repu- 
tation on artificial silk. There is no better proof of the pro- 
gress of the industry obtainable. An inspection of the 
exhibits leaves the layman wondering as to what will be 
the future of the artificial silk industry, and what effect it 
will have upon the economic life not only of the clothing 
trades but of the country as a whole. It is interesting 
to bear in mind in this connection that the margin between 
the cost of the imported raw material and the finished 
artificial silk is many times greater than is the case with 
cotton. Thus, whilst the production of artificial silk is 
relatively small when compared with cotton, its economic 
effect is much greater than may be generally supposed. 
Having become firmly established, and with the purely 
experimental stage left behind, the future becomes one of 
the greatest moment. The optimist .may easily be ex- 
cused for exaggeration, but there remains the fact that 
whilst the world consumption of cotton, wool and other 
textiles may not be declining, it is certainly not increas- 
ing in proportion to the growth of consumptive power. 
The increase is going to the artificial silk industry, and 
the signs at present point to a gradual decline in the 
actual consumption of the older textiles and the substitu- 
tion of this man-made fibre which is not dependent upon 
seasons for its raw material, and which may be controlled 
in quality and grade by human means independent of 
harvests. 





The Franco-German Dyestuffs Agreement.—The agree- 
ment concluded a few weeks ago between the German 
1.G, Farbenindustrie organisation and the Comité des 
Industries Chimiques Francaises, although limited, for 
the time being, to dyestuffs, marks a further step in the 
industrial rapprochement of France and Germany which 
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£045,800 in British Government securities and 
£744,200 in sundry debtors, and a decrease oy k ot 
in stocks. The consolidated balance-sheet of th, 1700 


may result in serious prejudice to British interests, writes 
our Paris correspondent. Agreements involving other 
chemical products manufactured by both countries are 
under consideration, and certain of these are already well- 
advanced towards formal conventions. The dyestuffs 
agreement may, therefore, be considered as the herald 
of the constitution of a European chemical products 
cartel. The anxiety of the German dyestuff industry to 
protect itself from unregulated competition by France 
and all countries in the foreign markets is due to the 
appreciable setback the former received as the result “f 
the war. As is generally known, before 1914 Germany 
had a practical monopoly in the dyestuff industry, to 
which her chemists had been successfully paying extra- 
ordinary attention for years. With 87 per cent. of the 
total output in her hands, she was able to a very large 
extent to control the world market for these products. 
To-day the important chemical plants in Alsace are in 
French hands, and the German share in the total output 
of dyestuffs 1s only 47 per cent., her production having 
dropped from 137,000 tons in 1913 to, in round figures, 
about 75,000 tons in 1924 (the latest figure available}. 
The French pre-war output of dyestuffs totalled barely 
500 tons, and met only from 4 to 5 per cent. of the 
countiy’s requirements. By 1920 this figure had risen 
to over 7,000 tons, and by 1924 to 16,000 tons. 
France and Germany between them furnish slightly 
over one-half of the total European’ exports 
of dyestuffs, the larger of the two shares being 
furnish slightly over one-half of the total European ex- 
ports of dyestuffs, the larger of the two shares being 
held by Germany. The importance of the French situa- 
tion in regard to these products may be gauged from the 
following comparative figures of the exchanges of these 
products between the two countries :— 
FrencH Exports of DyEsturrs to GERMANY. 



































€ parent 


company and its subsidiaries, which is again published 


with the report, shows a surplus of £1.98 oe 
made up of the balance of profit ep ftoe This = 
Vickers, £709,700, the balance of profit and loss iaiinien 
and reserves of subsidiaries, £962,700 (as against 4, s13 nt 
a year ago), and the amount written off in Vickers 
books, being the difference between the book value 
assets (less liabilities) of subsidiary companiesand estimated 
actual value, £285,700. Cash, bills and British Government 
securities stand at over £6 millions, as against 
millions a year ago, while general investments, taken at 
cost or market price, whichever is the lower, are some 
£700,000 lower at £4,185,300. In this item is included 
the investment in Metropolitan-Vickers Electrical Com. 
pany, Limited, which is not treated as a subsidiary com. 
pany, the share capital held by the group being in the 
names of subsidiary companies. The transfer of certain 
assets to Vickers-Armstrong, Limited, under the fusion 
scheme of November last, dates from January 1, 1928 
and its effect is therefore not shown in the present 
accounts. 





Hadfields’ Recovery.—In common with other iron and 
steel enterprises, Hadfields, Limited, experienced a re- 
covery in its fortunes during: the year 1927, the profit of 
£187,223 being the highest for many years. The divi- 
dend has been raised from 2} to 5 per cent., and the sum 
carried forward is the largest since 1923. Results are 
given in comparative form below :— 


| | 
| 1923. | 1924. | 1925. 1926. | 1927. 




















Quantit is "12.053 e784. 10542 | 8 £ £ fig 
uantities..metric quintals : ee d ee , 
ai OER ss Profit ....e0.++ee0ee+-| 106,510} 80,621! 117,660 68,876 187,223 
en ‘ademas esiainenncabibatienmmes <a 122] 128,418] 106,635, 80,523 83,205, 441190 
German Exports of Dyresturrs to FRANCE. —_ —__ ——., 
Quantities..metric quintals 885 .. 5,416 .. 7,700 | 234,928) 187,256, 198,183 152,081) 231,413 
Value e@eeceeeeoevesneo@ francs 1€,812, ee 29,480,000 ee 24,845,000 Interest, &e. e@oeoecoe e@eee 57, 57,200, 57,192 ro a 
The figures showing German exports to France, it should 2 ee im or 3053 Mans 37,196} 74,392 
be realised, include the dyestuffs comprised in the German | Ordinary div. % ...... 4 23 3 5 


Reparations in kind sent into France, which products 
during the Dawes Plan year that ended August 31, 1927, 
had a value of 3,287,623 marks gold (say, 20,500,000f). 


Reserve, &c. @eeeeeneeoeaoen eos ee ee ae | ee ee 
Carried forward ......! 106, 80,523) 83,205 44,190} 86,366 


An analysis of the balance-sheet, which is given on a 
later page, shows that properties, &c., have declined by 
£92,689 to £2,494,506, and that cash, investments, and 
sundry debtors are down by £102,960 to £1,535)572- 
On the other hand, stocks have advanced by £39,399 
to £613,509, while sundry creditors have declined by 
about £300,000 to £1,080,152. 





Vickers’ Report. —The report of Vickers, Limited, for the 
year 1927 shows that further healthy progress has been 
made since the reorganisation of the company’s finances 
in 1926 and the reconstitution of the board, net profits 
after allowing for debenture interest and depreciation 
written off buildings, plant, machinery, &c., having risen 
from £562,300 to £993,000. The report explains that 
the profits shown have been derived entirely from trading 
and dividends on investments, the profits on the sale of 
investments having been transferred to capital reserve 
account. The following table compares results for the 
past two years :— 





Newcastle-upon-Tyne Electric Supply Company.—The 
improved condition of trade on the North-East Coast 1s 
reflected in the report of the Newcastle-upon-Tyne Electric 
Supply Company, Limited, for the year ended Decem- 
ber 31, 1927, the profit being £783,493, as compared 
with £576,421 for 1926. The ordinary dividend 1s 1” 
creased from 5 per cent. to 6 per cent. The ae » 
earnings enables the company to make larger 4 oo 
tions to reserves. Thus the reserve for ——, ie 
ceives £150,000, in contrast with £75,000, wile - 
transfer to reserve for plant renewals is also a - 
450,000. During the year the company ee 
ordinary capital by the issue of 770,000 shares, an ‘tal is 
absorb £14,438, but otherwise the company s Cap” 
unchanged. The carry-forward, at £43,200, od : will 
with £15,990 a year ago. The balance-shect, W further 
be found fully analysed in another column, bears ' en 
witness to the company’s recovery. pve ag half 
have been reduced from over £700,000 to less @ r also. 
this figure, secured loans being slightly wwe 


1926. 1927. 
£ 


£ 
Profit Corceeersereccesecoce 846.072 eeooce 1,275,995 
Debenture interest, &c. coco 1 @eeccce 173,000 


73,000 
Depreciation ..........20+2 110,788 ...... 110,011 


562,284 eeocce 992,984 
Brought forward .......0e2 190,775 ..e0.. 134,869 


753,059 eccecce 1,127,853 

Preference dividend........ 418,190 ‘ecccce 418,190 

To reserve ...... cocccccess 200,000 ...... 238,211 

Ordinary dividend ........ ..  seesee 262,730 (8%) 
Carried forward .......... 134,869 ...... 208,722 

It will be recalled that the scheme of reconstruction in- 

volved the writing down of the £1 ordinary shares to 

6s 8d, and on these a dividend of 8 per cent. is now paid, 

after payment of dividends on the preference stock and 











to 
the two classes of preference shares, and transferring | Sundry creditors have fallen from seers i 
£238,200 to reserve, as against £200,000 a year ago. | £330,217. The capital account reflects the 1 te 


This allocation, together with £61,800 standing to the 
credit of the insurance fund and now transferred to the 
reserve fund, raises the latter to £500,000. The. most 
prominent changes in the balance-sheet, which is. analysed 
in a later column, are increases of £951,000 in cash, of 


Pp 


capital, the balance-sheet total having advanced ete 
£11,322,231 to £11,767,818. On the other cost ange 
ments in and advances to associated oe ale 
higher; debtors are substantially unchanged. 
position, however, is slightly less favourable. 
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Savoy Hotel.—During the past year the Savoy Hotel, 
been able to maintain a stability in profit- 
earning with which the directors may well be satisfied. 
The accounts for the twelve months ended December 31st 
last show that in spite of the difficulties experienced, the 
company’s prosperity has been well maintained. The 
“¢ the undertaking since 1913 is shown below :— 


Limited, has 





record O 
Ratio. ——- 
Dec. 31. Receipts.|/Expenses. te 
£ £ & £& 
1913 eee 746,008 | 563,117 “4 98,503 50,978 33,409 
oe Trading Profits. 
1914....+0000% 171,316 97,547 
1915...0ee0e% #; 

‘ss 116,707 62,759 
oe: 178,057 70/016 
ee 201,11 eae 
i aseianin 316,096 f 

Pee ssaeie — 74,103 
1. creccee 230.045 781 
1923....0ee0es 240,080 14,568 
, es 258,029 73,193 
aK. rete ne 
1927....00000. 253.473 70,113 


* Including 24 per cent. bonus. 


Again ordinary shareholders will receive a 10 per cent. 
distribution, while £50,000 will be allocated to general 
reserve. The amount devoted to sinking fund might be 
higher, although it is close to the last year’s figures. A 
sum of £20,000 has been set aside to provide for addi- 
tional rooms and improvements at the Savoy Hotel. This 
is obviously a sensible policy to follow. It is to be 
observed that Mr Richard Collet is to be made a director, 
and we congratulate the directors on the wisdom of their 
choice. 


Debenhams Limited.—The salient feature about Deben- 
ham’s, Limited, report is the steady progress that this 
undertaking is making. This appears not so much from 
what the actual accounts include as from what they 
leave out, for the recent acquisition of the bulk of the 
ordinary shares in Drapery Trust, Limited, and the cor- 
responding fresh issues of capital occurred too late to 
be included in the last balance-sheet. Taking the figures 
as they stand there are signs of a slight increase in 
turnover, and the balance available for distribution is 
£734,000, against 4,688,000 last year. The main fact 
is the writing-up of the property account, on the advice 
of outside valuers, which has permitted of the complete 
elimination of goodwill. Apart from this the balance- 
Sheet is not too informative. There is a large and unex- 
plained increase of £289,000 in ‘‘ sundry creditors and 
credit balances ’*"—items which are too often merged to- 
gether—and the rate of dividend on the “B”’ ordinary 
— though obviously satisfactory, is nowhere speci- 
a stated. Against these defects must be set the 
tg ist of the company’s investments in subsidiaries. 

's information is of such vital importance that its 
provision more than excuses all other omissions. 





It — ae Corporation.—The profit of the British 
“to ag ing Corporation, Limited, for the year ended 
- ? 31, 1927, amounts to £75,844, as against 
vara or 1926. The directors recommend a dividend 
et Cent., as a year ago, the allocation of £25,000 
vara €, and the carrying forward of £32,012 to next 
eum ne A year ago £,13,000 was allocated to 
eani = reserve account; this year this account is 
labifties by Turning to the balance-sheet contingent 
via ae ecember 31, 1927, on foreign exchange con- 
on hee to 4457345396, as against 43,966,928 
guarantees = 31, 1926. Acceptances, credits and 
against gure in the balance-sheet at £4,382,950, as 
change — 1,260. Advances to customers show little 
a yay est figures being £1,318,387, as compared 
£225 O00 Teor The reserve fund now stands at 
he Bye iquid assets, cash in hand, at call, and 
and with - = sundry cash balances total £1,768,946, 
‘ remarkahs al assets amounting to £8,683,773, reveal 
to the rety € picture of possible mobility. In referring 
point out of Italy to the gold standard, the directors 
for the ¢; at it has, in consequence, become possible 
lrectors finally to fix the sterling cost of the 
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bank’s shareholding interest in the Banca _Italo- 
Britannica, and to adjust the exchange position relating 
to it. ‘‘For the purpose of such adjustment, the direc- 
tors have allocated £23,209 os 6d from the investment 
reserve account of £,75,000, which was formed two years 
ago for this very object, and which, therefore, stands 
now at £51,790 19s 6d. On the other hand, the directors 
have valued in the balance-sheet the holding of 98,800 
shares in the Banca Italo-Britannica at its original cost of 
Lire 50,900,000 converted into sterling at the stabilised 
exchange of 92.46 to the pound, at £550,508 6s 6d.’ In 
passing a compliment should be paid to the directors of 
the British Italian Banking Corporation upon the excel- 
lent idea of incorporating the chairman’s speech and 
statistica! figures with the previous year’s report. This 
is an idea which might be copied, developed, and ex- 
tended in many directions by directors of other under- 
takings. 


Banco de Chile—In a Note of the Week in our last 
issue on conditions in Chile it was stated that the Banco 
de Chile is about to increase its paid-up capital to $200 
millions paper. The bank calls our attention to the fact 
that at an extraordinary general meeting of shareholders 
in Santiago in January, it was resolved that the capital 
of the bank be $100 millions fully paid in one million 
shares of $100 each. Hitherto there had been uncalled 
liability of $100 per share, but this is now cancelled. We 
much regret any erroneous impression which may have 
been caused by our Note. 


Insurance Notes. 





Norwich Union Fire.—In July, 1925, the control of this 
society passed from London to its natural home in 
Norwich with the Norwich Union Mutual Life Office. The 
transaction cost the Life Office a sum of £138 per share 
for the 44,000 shares of the Fire Company—a total of 
£,6,088,000. The 1927 report of the Fire Office shows 
that the dividend has been maintained as before at £6 
per share, a distribution which will yield the Life Office 
about 44 per cent. gross on its investment, but nearly 
54 per cent. gross on the actual earnings of the company. 
At the time of the transaction in 1925 the shares, which 
are in denominations of £25, were only paid up to the 
extent of £3. The Life Office has in the meantime wisely 
utilised the surplus profits and reserves for the purpose 
of raising the amount paid up, and by the addition of a 
further £2 per share in 1927, the total amount paid up is 
now £19 per £25 share. It may be anticipated that in- 
creases in dividend will be deferred until such time as the 
liability has been completely wiped out. All this by way 
of preliminary to the fact that the 1927 results have on 
the whole been maintained at about the same level as 
those for the previous year. The fire department, on 
a premium income some £50,000 higher than the preced- 
ing year, has yielded underwriting profit equal to 8.3 per 
cent. of the premiums against 7.3 per cent. of the pre- 
miums in 1926, and the surplus in the employers’ liability 
department is also better at 8.7 per cent., compared with 
5.2 per cent. In the personal accident branch, however, 
largely by reason of a jump in the claims ratio from 
48.9 per cent. to 67.9 per cent., there has been a loss of 
412,236. The outcome of the. general branch also has 
been less favourable, having yielded a profit of $17,678 
as against £75,065 in 1926. The following table exhibits 
a complete comparison of the underwriting results of the 
past two years :— 


Per Cent. of Per Cent. of 
Amount. Premiums. we ay 9 Premiums. 
£ 


163,166 .. 73... 189004 .. 83 








FisC ic cccdcccvcase 


Personal accident. . 817... O6 .. — 12,236 .. —92 
Employers’ liability 12,934 .. 52 .. 22610 .. 87 
General eseoeoeveee@ 75,065 o 60 ee 17,678 ee 7 


Marine .......... — 17548 .. —73. .. — 10.755. 
| 234,434 ee ee ee 206,301 
73,574 ee eo ee i 65,254 é' 


—eee 


160,860 .. oo + 141,047 








Less taxes, deben- 
ture interest, &c. 
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Net interest earnings are £7,000 up on the year at 
£191,350, and the cost of the dividend is slightly higher 
at £211,200, so that the total increase in the company’s 
surplus resources as a result of the operations of the 


year is £121,197. 


Employers’ Liability Assurance. — Particular interest 
attaches to the issue of this report since it is the first of its 
kind amongst the large composite companies, and it fur- 
nishes also an indication of results of American casualty 
insurances in which the company is heavily involved. The 
accounts exhibit a further large increase in the premium 
income of the general branch, which includes the American 
casualty business, accompanied by moderate advances in 
other departments. The general branch premium income, 
which in 1922 amounted to £4,143,493, had by 1926 in- 
creased to £5,437,890, and rose further last year to 
£5,810,554, but whereas the 1926 underwriting profit 
came out at only 2.6 per cent. of the premiums, the 1927 
profit was 4.7 per cent. of the premiums—a most welcome 
and important improvement, due, no doubt, to the de- 
layed effect of the upward revision in American premium 
rates granted by the legislature. In the fire department 
the premiums of £401,640 are a few thousands~up, and 
have yielded an excellent profit of £64,482, equal to 16.1 
per cent. The accident branch, which includes Employers’ 
Liability business in this country, has had a bad year result- 
ing in a loss of £6,153, on a premium income of £356,328. 
Although since 1921 the corporation has not transacted 
marine business directly, the fact that there is still a small 
account in process of being worked out provides an illus- 
tration of the tremendous time lag there is in this business 
between receipt of premiums and final emergence of profit 
The table below sets out the results of the past 
two years’ trading :— 


—_— 


Fire eeeeeveseeeeeeees eeeeee 
Accident @eeeeoeeevee ee ee ee 08 
General e@eeeeseeoeneae ee eee2e 08 
Marine 


Adjustment of exchange .... 
Profit from investments .... 


Taxes e@eeeeeeceeeeeeeeeeses 


Written off Belgian securi- 
ties eeeeceeveeseeeeeeee ee ee 


Written off | Merchants’ 
Marine investment ...... 


Excess of cost of dividend 
over interest earnings .... 
Net decrease in total re. 


In view of the heavy further loss sustained by the cor- 
poration’s subsidiary, the Merchants’ Marine, it has again 
been necessary to write off a large sum from the book 
value of the investment, thus reducing it from £750,000, 
its original cost in 1919 to £125,000. Moreover, a reserve 
of £125,000 has been created to meet future conting- 
encies in the marine market, thus indicating the possi- 
bility of a complete elimination from the balance-sheet of 
the investment. 


Merchants’ Marine Insurance.— The 1926 report of this 
company, which is controlled by the Employers’ Liability 
Assurance Company, was unsatisfactory enough, but that 
for 1927 is very much worse. Claim settlements in re- 
spect of the underwriting accounts of 1926 and earlier 
years have been so heavy in 1927 that the underwriting 
suspense account, which is supposed to take care of be- 
lated claims, has been more than wiped out and has had 
to be recreated to the extent of £85,000 to meet further 
anticipated losses. Consequently. the 1926 account shows 
a very heavy loss of £187,411, equivalent to 57 per cent. 
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of the relevant premium income. The actual results 
the past four years’ accounts now closed are as dite.” 
___ First & Second Year e 
Premium Claims and Tranfers 
Income, ae Account. Expenses, 


1923... oe 484,695 


£ 

- 46,706 85 
1924....0 .. 450,985 =? qs'zzq °° 89,000 
1925...... wt 388,656 oo ++ 101,253 


1926...... | moe. ai ra 
In order to meet this loss the whole of the general resery, 
fund of £25,000 has had to be utilised, together wit! 
£#,5,000 from income-tax reserve, and the balance-sheet 
now contains a debit profit and loss balance of £132,831 
compared with a credit of £5,799 a year ago. Tt is clea, 
then that further losses on anything like the scale of the 
past four years would be a serious matter for the com. 
pany, although the policyholders are protected by the fact 
that the employers’ liability now guarantees all ‘contracts 
issued after March 31, 1927. The 1927 account exhibits 
no definite signs of an improvement in the situation. The 
premiums are higher at £396,295, but after meeting first- 
year claims of £127,172, and expenses of £38,992, the 
fund in hand amounts to £230,221. This represents 38 
per cent. of the premiums, being the same percentage as 
that for the 1926 account at the same point in its history, 
and the experience of the past does not warrant too opti- 
mistic a belief in a favourable final outcome for the ac- 
count. The directors state that the experience of the past 
two years has been examined statistically, and that drastic 
changes have been made in the nature of the business 
transacted during 1927. In addition to the marine busi- 
ness, there is a small fire and general insurance account 
with a premium income of £62,070 in 1927. Last year 
this account yielded a profit of £10,000, equivalent to the 
very satisfactory rate of 16 per cent. Naturally no 
dividend has been declared for the year 1927. 


Year. Deficit, 


Provincial Insurance Company.— Early in 1927 this com- 
pany acquired the business of the Hull Underwriters’ 
Association, Limited, for a payment of £68,000, and as 
the result of this the 1927 marine account shows a con- 
siderable expansion. The premium income has risen from 
£41,154 to £149,715, but whereas in 1926 no transfer 
was made either to or from profit and loss account, the 
sum of £20,000 has been transferred in 1927 from prohit 
and loss in order to strengthen the account. Fire premium 
income at £138,655 is slightly up on the year, but the 
underwriting profit of £20,223, equivalent to 14.5 pe 
cent. of the premiums, compares with £23,184, and 17.2 
per cent. of the premiums for 1926. The other under- 
writing account is an omnibus account, and includes em- 
ployers’ liability, accident, and general business. In this 
account there has been an increase in premium income 
from £384,714 to £442,887, and the profit has —— 
maintained at £16,001, equivalent to 3.6 per cent. 0 - 
premium income. The total trading results of the pas 
two years are set out below :— 


two years are set out below:— 
1926. 1927. 
emma 


—— 


— 


\Percentage Percentage 


’ t.jof Prem'm 
Amount.'of Prem'm/Amoun Income. 


_ 


20 723 145 


001 36 
20,000 135 


16,224 - 


Fire department .....-++0. 
Employers’ liability,accident, 
and general 


§,932 


Net trading surplus ........| 29,782 


shh 0 
Of the net trading surplus £5,000 has been — 
write down the cost of acquiring other —— oni 
panies, and £10,000 has been added to the ang “ 
fund, which now amounts to £140,000, aed on 
the paid-up capital. After payment oe il receive 15 
the preference shares the ordinary shares W! ; 
per cent., less tax, the same as before, 
these two items, namely, £14,200, 1s near’) 
over by net interest earnings of £24,580. to £28,3!% 
earnings on the ordinary shares were equa F 
of which only £10,800 will be distributed. 


Provision for taxation, &c. .. 
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provident Association of London.—This association 
is probably the best-known amongst the small group of 
offices whose special function it is to grant advances on 
ages of house property with bond investment 
policies as collateral security. During 1927 the company 
advanced in this manner a sum of £669,000 to 1,623 
borrowers at a rate of interest of approximately 5 per 
cent., and the total amount now outstanding in respect 
of such mortgages is 45,111,093. The total assets 
chown in the balance-sheet amount to £ 10,007,789, so 
that mortgages account for over 50 per cent. of the total, 
and of the balance £.4,574,000 is represented by Stock 
Exchange and other securities. The bond investment 
policies which are utilised as collateral security for these 
mortgages are really in effect sinking fund assurances, 
with the added advantage of a participation in profits. 
After the policy has been in force one year the association 
will advance within the amount of the policy up to 80 
per cent. of the purchase price of a house, this per- 
centage rising gradually up to 100 per cent. after the 
policy has been five years in force. The success with 
which this branch of the association’s activities has been 
pursued is exemplified by the fact that of the total amount 
outstanding on these mortgages over 99 per cent. is re- 
presented by advances on which the interest is regularly 
paid, or is not more than six months in arrear. Other 
features of interest are the comparative smallness of the 
individual amounts advanced, the average of the total 
being, in fact, only £325, and, further, the fact that only 
32 mortgages out of the total number outstanding of 
13,728 exceed £1,000 in amount. In addition to house 
purchase business, the association transacts also _ life 
assurance business in an ordinary branch and a 
monthly payments branch. Last year new _ busi- 
ness in the ordinary branch amounted to £564,675, 
against £604,550 in 1926, whilst the corresponding 
amounts in the monthly payments’ branch’ were 
£1,516,350, compared with £1,438,550. In the ordinary 
branch the rate of interest earned was £:4 gs 8d per cent., 
whilst the cost of administration considered as a per- 
centage of the premium income amounted to 13.1 per cent. 
The valuation of this branch is made annually, and as a 
result of the 1927 valuation the reversionary bonus has 
been again increased, and is now at the high rate of 
46s per cent. simple. 


mortg: 


Mining Notes. 





City Deep.—In commenting upon the reports for 1925 
and 1926 we were compelled to draw adverse conclusions 
as to the prospects. Those conclusions have been only 
too well justified by events, both as regards mining re- 
sults and the depreciation in the market value of the shares. 
Unfortunately for existing proprietors, the position has 
become worse rather than better. The 1927 earnings are 
the lowest for over twenty years, and amount to less than 
one-third those of 1926. Shortage of native labour and 
the decline in the value of the ore available for treatment 
are the main factors. Of course, the decrease in tonnage 
milled, due to the scarcity of natives, adversely affected 
the working cost ratio. It also necessitated the restric- 
tion of development operations. Hence, partly, the 
shrinkage in the ore reserve total; for the rest, owing to 
a change in development procedure, information is not 
yet available in respect of 405,900 tons opened up. Dis- 
Closures at depth proved of a very mixed character. West 
of No, 1 incline shaft a distinct falling off occurred; 
to the East results have been more encouraging. Our 
usual summary is appended :— 


1925. 1926. 1927. 
-- 1,171,500 .. 1,000,000 
299 


pitt POF tO... seseesseus 22/10. «= 23/0 ws Ss 25/1 


tperton..........05, 8/8 ee 6/9 ee 2/5 
viking profit seseeceeee & 495,900 .. 397,150 .. 120,160 
ends *eeeereececcece £ 372,340 ee 217,200 ee 64,750 


* C8OeCeeeeeoce ee 17% ee 


wan a 5 
Value rves Cereccecece tons 3,175,100 ee 2,625, ee 2,210,500 
MO ea teeeeeescees se AWE 68 as 65 ay 65 


It is from the fi 
Most disquietin 


nancial standpoint that the prospects are 
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#125,700 was supplemented by 470,600 from the sale of 
53,860 ex-enemy shares. Capital expenditure absorbed 
4#:249,700, miners’ phthisis £12,300, taxes £3,100. After 
payment of the dividend £139,650 remained to be carrie 


forward, as against £,273,100 brought in. The actual 


cash position shows a deficit of £34,000, the £139,650 


being represented by stores, shares, &c. To provide the 


# 150,000 estimated to be required for the completion of the 
capital expenditure programme, the parent companies have 


agreed to advance £,150,000 at 7 per cent., as and when 
required. With this loan to be repaid sooner or later, 
and profits on a trifling scale, the early outlook certainly 
appears lugubrious. ; 





East Rand Proprietary.— Those responsible for the 
campaign of publicity indulged in a year ago could not, of 


course, have foreseen the accidents which have so seriously 


affected the earnings of the company during the second 
half of 1927, but they exploited the ‘‘ bull points ”’ to the 
uttermost, and made no allowance at all for contingencies. 
The result is that many unfortunate people up and down 
the country hold shares at 10s or more above the present 
price. And the annual report issued this week provides 
ground for serious doubt as to whether even the latter is 
justified. In the first half of the year the working profit 
amounted to only £44,500; a net loss of £2,000 was the 
outcome of operations during the concluding portion of 
the period. Sundry revenue figures for about £:6,600, 
and £312,200 was brought in from last account. Of the 
available total of £361,300, debenture redemption ab- 
sorbed £/88,300, and expenditure on excess development 
£25,900; there remains to go forward £244,800. This 
is represented by cash and cash assets, exclusive of 
the £294,850 working capital remaining out of the 
4 462,100 realised by the issue of shares during the year 
The £89,600 debentures still outstanding will be repaid 
on March 1, 1929. As an outcome of the intensive de- 
velopment programme, the ore reserves were expanded by 
715,550 tons, but the value is 0.2 dwts lower at 6.4 
dwts, despite a reduction of 5 ins in the estimated stoping 
width. An unsatisfactory feature is the revision which 
has been found necessary of the value of the ore pre- 
viously developed in the Cinderella section. This was 
computed to average 7.1 dwts, and it had been relied 
upon to ‘‘ sweeten ”’ the yield from the East Rand pro- 
perty itself. The directors state that ‘‘a large portion of 
the ore reserve taken over from the Cinderella company 
on the amalgamation was resampled, and 309,670 tons 
were ascertained to be payable, the average value being 
6 dwts per ton. The remainder will be resampled as 
access to the workings is obtained.’’ Moreover, it appears 
that the percentage of payable ore exposed by fresh work 
in the Cinderella section was low. As a whole, the in- 
crease in the payable ore opened up during the year was 
not commensurate with the expansion in the development 
footage. The latter totalled 71,400 feet, as against 55,500 
feet, whereas the increase in the tonnage was only 132,4c0 
at 1,316,000. The quantity of ore taken out of the mine 
in 1927 was 1,707,300 tons. Thus it would appear that 
the increase in the ore reserves is partly accounted for 
by the inclusion of the tonnage resampled in the 
Cinderella section. Following the completion during the 
current quarter of certain shaft repairs and hoisting 'n- 
stallations, a normal output should be obtained ; but 
«‘ the new lay-out for hoisting from the deeper levels is still 
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in progress, and much has yet to be done before the final 
stages of underground and surface organisation are 
reached.’’ Altogether it would not look as though any 
substantial dividend can be expected for 1928. The only 
distribution during the past eleven years was 3? per cent. 
in respect of 1924. 


Durban Roodepoort Deep.—This continues to be a dis 
appointing proposition. Last year a slightly increased 
tonnage was ‘crushed for an improved yield, but the 
effect of these favourable featurés was more than offset 
by expansion in working costs, the operating surplus 
of £19,600. showing: a small decrease. By interest and 
the like this sum was brought down to £10,500, raising 
the carry. forward. to £25,700. The actual cash position 
shows a small: deficiency. Shortage of native labour 
entailed the curtailment of the development footage, and 
the ore reserve estimate has been framed on the basis 
of. a stoping width of 39 inches in place of 48 inches. 
for the available tonnage. Nevertheless, the quantity 1s 
113,100 tons up at 1,461,600 tons, the value of the whole 
being 7.4 dwts., as against 6.6 dwts. The former feature 
is due to the larger percentage of payability on the 
South Reef, the latter to the improved values in con- 
junction with the marked reduction in stoping width 
already referred to. Hopes in respect of the Main Reef 
have not been justified by events; in fact, the consult- 
ing engineer states that recent developments ‘‘ do not 
point to the extension of payable values to the lower 
portion of the mine.’’ Work on the South Reef in the 
Princess section has given satisfactory results, and stop- 
ing’ in this area has been commenced. Nothing is said 
regarding the long-talked-of fusion with the New Steyn 
Estates. With profits on a small scale, and a debt to be 
cleared off, the early outlook does not appear promising. 
The company has now been out of the dividend list for 
three years. 


Modder B.—The net results of last year’s operations 
correspond very closely to those of 1926. The crushing 
of a slightly increased tonnage at a lower cost ratio was 
rather moré than offset by @f decline in the average yield. 
Sundries brought in £34,700, as against £28,300, the 
former total including £5,300 surplus on investments 
realised. Taxes at £81,500, and miners’ phthisis at 
#:14,400, show no material change. The appropriation 
account again includes a credit transferred from property 
and equipment account—this time the increased sum of 
£34,250; otherwise the carry forward would be an ap- 
proximately corresponding amount lower than before. 
Our usual summary follows :— 


1925. 1926. 1927. 
Ore milled pehicesesns out 764,500 ee 792,000 ee 804,000 
Yield per ton ............dwts 78 oe 78 ee 7:7 
Costs per ton eeeeseee eeeeeneeee 19/3 ee 18/5 ee 18/2 
Profit per ton ......... ececcee 14/4 ws 15 ° 14/8 


Total working profit ........£ 548,050 .. 595,140 .. 588,800 


Dividends... cccccccsccccccce 525,000 oo 560,000 ee 560,000 
Rate per cent... ..ccsccccccses 5 eo 80 ee 80 
Carried forward eecce sovaseete 382,600 es 373,970 ee 373,450 
Ore reserves.....-.++.+-+.tons 2,713,810 .. 2,461,780 .. 2,273,320 
Value eeeeceosneeesse osccecc Wt 75 oe 74 ee 7:4 


The shrinkage of 188,500 tons in the ore reserves doubt- 
less arises to some extent from the performance of a 
smaller development footage, but is attributed in the main 
to the elimination of certain blocks from which the better 
portions have been stoped and to the reduction in the 
estimated stoping widths. With regard to the appreciable 
amount of work done in the prospecting of the upper 
leaders the consulting engineer states that the values 
encountered to date have not on the whole proved very 
encouraging, but he observes that in one section of the 
mine these leaders ‘‘ may provide a considerable tonnage 
of low-grade ore, which will become available in the re- 
clamation stages.’’ The report contains the significant inti- 
mation that the major development programme of the 
mine is almost completed. ‘‘Considerable footage remains 
to be done, but this will be principally confined to sub- 
sidiary development, exploring areas of doubtful value 
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and prospecting for and proving the uppe 
means that the life estimate must be cut 
ten years, and that a large proportion 
must be regarded as in the nature of r 
On the distributions of the past two ye 


is 154 per cent. 


r leaders.” Thi, 
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Consolidated Mines Selection.—A striking difference ; 

‘ : is 
disclosed by the financial results of last year in contrast 
with those of 1926. At £85,500 the receipts in the shape 
of interest and dividends are higher by nearly £25,000 
but net profits on realisations account for only Canin 
in place of £255,000. Income-tax swallowed up £45,700 
as against £10,400, and administration expenses ae 
Hence the net profit figures at no more than -£63,200, as 
against £300,400. Some inkling of the state of affairs 
had evidently been gained in certain quarters, as an 
impression was current not long ago that the 1927 divi- 
dend would be brought back to 1s 6d per share—the 
1925 rate. In the event this idea proved unduly pessimis. 
tic, the actual declaration being 2s per share; but to 
provide this amount it has been necessary to transfer 
£30,000 from the dividend equalisation account of 
£#:70,000, leaving the reduced balance of £12,500 to go 
torward. At the last annual meeting the chairman gave 
the shareholders a frank warning that the 1926 results 
would have to be regarded as exceptional. Under the in- 
fluence of this statement and of the impression above re- 
ferred to, the price of the 1os shares fell away to between 
17s and 18s. A recovery to about 19s 6d has now 
occurred. This figure would appear as high as warranted 
by the prospects generally. On the date of the balance- 
sheet the cash and cash assets exceeded the current and 
contingent liabilities by £347,800, while the market 
valuation of the shareholdings showed a large appreciation 
over the book figure of £531,900. The company, of 
course, is closely associated with the Anglo-American 
Corporation of South Africa. 


—_—-~- 


Exploration Company.—The accounts for 1927 show a 
greater increase in the profits than might have been in- 
ferred from the declaration of a bonus of 74d per share 
supplementary to the dividend of 1s 3d—the net surplus 
of £104,000 contrasting with £32,000. The latter 
amount was barely sufficient to cover the distribution of 
1s 3d, but in view of the more hopeful outlook the direc- 
tors felt justified in drawing to some extent upon the 
carry-forward. On the present occasion £25,750 |S 
transferred to reserve, still leaving £42,g00 to go over, 
as against £18,500 brought in. The classification of in- 
terests is not drawn up on quite the same lines as before, 
but it is clear that a marked reduction has taken place 
in the copper holdings, these figuring at only £22,200, 
in contrast with £56,200 at the end of 1926. Gold and 
silver mining interests at £208,800 are £21,700 UP, 
and the participations in tin and diamond undertakings 
have also been increased. Nitrate, oil and timber now 
stand for £89,300 in place of £62,600 for the two former 
a year ago. ‘‘ Timber’’ apparently represents sg " 
the Durango Company, to which the Suchi shares 10% 
merly held have been sold. On the basis of last eed 
distributions Exploration shares give a high een 
but, doubtless, it would be prudent to regard 1927 as 4 
exceptional period. 


——EEEaEaEEE 


A PUBLIC meeting will be held at the Mansion ag 
(by the courtesy of the Lord Mayor), on March 26t he 
2 p.m., in connection with the annual meeting sale 
Sound Currency Association. The chair will be taken >} 
Lord Beauchamp, president of the association. 


—— nia 


At the fifth ordinary general meeting 
1927-1928 of the Institute of Actuaries, a paper 
Hall, on Monday, the 26th instant, at 5 oe fonctions 
entitled ‘‘ Notes upon experiments with actuari® nF 
and Fourier’s Series,’’ will be submitted by Messrs 
Anderson and H. O’Brien. 


of the session 
at Staple Inn 
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Oversea Correspondence. 


UNITED STATES.—CONGRESS—BROKERS' LOANS— 
sTOCK MABKETS — DEBT POLICY — BUSINESS 


CONDITIONS. 
(FROM OUR CORRESPONDENT.) 


New York, March 9. 


arrempts by the radical elements in Congress to interfere 
with business are proving abortive. While the jockeying 
for position among the various candidates for Presidential 
preferment has been without disturbing results so far as 
business is concerned, Congress in lieu of coming to a 
yote on the tax reduction programme has been spending 
a good deal of time in passing resolutions for investiga- 
tions of various sorts, and in the development of obstruc- 
tionist tactics generally. The investigation of public 
utility holding companies, which it was first proposed be 
conducted by a Congressional committee, has finally been 
turned over to the Federal Trade Commission, a semi- 
political body charged with such matters, but which 
usually acts on its own initiative. This is regarded as 
virtually a defeat for the proposers of the measure, as 
the Federal Trade Commission is less likely to be guided 
by merely political motives, and the public utility com- 
panies ieel that they have nothing to fear from an im- 
partial investigation. Hearings before the Commission 
began this week, but it seems certain that the general 
position of these companies will be found to be sound. 
Pyblic utility shares on the Stack Exchange are rising. 
THe Radicals have been somewhat more successful in 
obtaining a majority vote against the confirmation of 
former Senator Esch as member of the Interstate Com- 
merce Commission, the railroad regulatory body. Oppo- 
nents of Mr Esch made no secret of their reasons for 
voting against him, which are that they did not like his 
position in a recent case involving freight rates on coal. 
The incident is important only in revealing the disposition 
of radical elements of the Republican party which hold 
the balance of power to show their dissatisfaction with 
the state of the country. These Congressmen come 
mostly from rural sections which have long felt aggrieved. 
A good deal of attention was drawn this week to the 
hearings before a Senate Committee appointed to look 
into the matter of the Federal Reserve Board’s credit 
operations. Senator La Follette, of Wisconsin, a young 
radical leader, raised the question of brokers’ loans. He 
and his bloc maintain that the easy money policy of the 
Federal Reserve Board during the past year has resulted 
in the absorption of money by the security markets at 
the expense of the legitimate needs of agriculture and busi- 
ness, and they propose legislation designed to set a limit 
on brokers’ loan totals and to fix more or less arbitrarily 
the discount rates of the Federal Reserve banks. Such 
legislation is, of course, opposed by the Federal Reserve 
authorities, by bankers and business men _ generally. 
Public hearings were held this week, and among those 
who were heard was Governor Roy A. Young, of the 
ederal Reserve Board. Governor Young’s statements 
before the Committee were full of circumspection. He 
pointed out that the Federal Reserve Board already has 
taken steps to withdraw some of the credit injected into 
= money market last year. It has reduced credit by 
ete half by selling Government securities and 
pid failing to offset by the purchase of Government 
Securities the deflating influence of the loss of 
wo in gold. Governor Young said that he had 
a = as to whether brokers’ loans are too high or 
: a and it might easily have been quite harmful had 
ns aon an opinion. He scarcely could be expected 
wires - signal for stock speculators to proceed, nor 
ae - ave been advisable for him to have said that 
Ba Arent — high. Such a statement probably would 
: sates t on legislation which doubtless he is anxious 
might be to say nothing of the panicky effect which it 
that’ oe a had on the stock market. It is not believed 
mark ything will come of the hearing, and the stock 
¢t turned buoyant on this prospect. 
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Despite surface indications of Strength in the share 

market, a good deal of liquidation is still taking place. 
For the past week brokers’ loans declined $26,000,000, 
although prices for leading issues moved upward, princi- 
pally ‘under the stimulation of General Motors. This cor- 
poration in the first quarter is expected to earn about 
25 per cent. larger profits than a year ago, and strength 
in General Motors always has a bullish effect on stocks 
generally. Opinion on the future course of the market 
is very much mixed. A good deal of money has been 
idle awaiting a more favourable Opportunity for invest- 
ment, but whether people will lose patience waiting for 
another setback cannot be told. 
_ Money rates promise to remain fairly stable for some 
time, but business is slowly improving. Gold continues 
to leave the country, and member bank borrowing at the 
Federal Reserve Banks is larger. When member banks 
find themselves indebted to the Federal Reserve Banks 
they usually seek to pay back the money borrowed as 
soon as possible. For a long time gold imports have 
been sufficient to keep borrowings at a low point, but 
reduction now will have to come at the expense of bank 
investments and loans on securities. An offset to recent 
sales of Government securities by the Reserve Banks :s 
found in the stronger position of banks which are not 
members of the reserve system. This is due to smaller 
demands for currency, but will scarcely be a controlling 
factor. 

Secretary Mellon of the Treasury has announced 
financing plans for the March rsth tax date. To the 
surprise of Wall Street, no further step is to be taken 
at this time towards the retirement of the remainder of 
the Third Liberty Loan bonds. Two issues of Treasury 
certificates, one for $200,000,000 for nine months at 3} 
per cent. and one for $360,000,000 for one year at 33 
per cent., are offered, Maturing certificates total 
$514,000,000, but in good quarters it is not believed that 
the fact that, for the first time in a long while, the 
Treasury is placing more certificates than it is retiring 
means any change in debt reduction policy. Rather it is 
believed that the Treasury felt its cash balance was a bit 
too low, and that it calculated it would need more money 
for current expenses between now and June 15th, the 
next tax date. Last December maturing certificates were 
not replaced, and taxes to be collected on the 15th will 
no doubt be lower than the total of $604,580,000 turned in 
a year ago. The bond market regarded postponement. 
of a second conversion offer for the Third Liberty Loan as 
indicating Secretary Mellon’s expectation of an easier 
money market later on. Ordinarily, money rates in late 
spring and early summer are lower than during March, 
and a year ago the Treasury forced the money market 
somewhat with its Second Liberty Loan retirement opera- 
tion, with the result that the notes offered in exchange 
sold at a discount. The coupon rates on the Treasury 
certificates offered this time are regarded as right for 
the present money market. They are 4 higher than 
similar offerings made at this time last year, reflecting 
the somewhat firmer ‘money market; but as already 
pointed out a year ago the Treasury crowded the market 
slightly. It may also be noted that whereas a year ago 
the ‘Treasury at this time was confronted with 
$3,104,000,000 of Second Liberty Loans due in the 
autumn, this year only $1,509,000,000 of the Third 
Liberty I.oan bonds have to be provided for. The opera- 
tion will present no great difficult to the Treasury, even 
though income-tax revenues should decline considerably. 

Improvement in the unemployment situation 1s noted, 
and with the approach of spring weather less will be 
heard on this subject. Motor production in February !s 
estimated at 350,000 units, which compares with 225,000 
in January and 304,000 in February. Steel ingot output in 
February, on a daily average basis, was 5.4 per cent. 
higher than in January, and was fully 35 per cent. above 
November, the low point of last year. Output was, in fact, 
the highest on record for February. — Oddly enough, pig- 
iron production in February was lighter. The decline 
can be explained by stocking of pig-iron in previous 
months by the steel manufacturers. Railroad traffic 1s 
still slow, but other indices of business activity, such as 
sales bv the mail order merchandise distributors, chain 
store trade, and sales of power and light by the electrical 
and gas companies, point towards an improvement, 
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FRANCE—ELECTIONS—NATIONAL INSURANCE— 
REVENUE—THE BANK RBETURN—SHIPPING 
ISSUE IN NEW YORK. 


(FROM OUR CORRESPONDENT.) 
Paris, March 21. 


PARLIAMENT has now risen until the beginning of June, 
and the electoral period may at last be considered to have 
formally. begun. Informally, however, the contest opened 
some weeks ago, and the vast majority of deputies have 
for some weeks been hard at work in their constituencies. 
The General Elections for the Chamber are fixed for April 
22nd, and the next few weeks will witness one of the most 
curious contests in the history of the Third Republic. The 
Upper House is unaffected by the contest. 

The last week of the active life of the present Legisla- 
ture was devoted to clearing up as much as possible of 
outstanding affairs, including the: long-discussed National 
Insurance Bill. Neither the Chamber nor the Senate can 
be congratulated on the manner in which this far-reaching 
scheme was disposed of. The result of the hurried 
manner with which the Bill was forced through both 
Houses is that it is admitted, by both Parliamentarians 
and their critics, to be entirely unworkable. The replies 
given again and again, when efforts were made to correct 
its more glaring faults, were that it was obvious an 
amending Act would be imperative before any attempt 
can be made to put the scheme into operation. The whole 
proceedings suggested that electoral window-dressing 
rather than serious legislation was the real motive for 
passing the Bill into law. This was in full accord with 
the previous history of the proposals. The original Bill 
was laid before the Chamber as long ago as_ 1880. 
Eighteen years later that part of the measure which corre- 
sponds to our own Workmen’s Compensation Act was 
passed into law. In 1g1o0, after just twenty years of dis- 
cussion, a species of old-age pensions scheme for industrial 
and other workers was passed into law; but it was not 
until 1921 that the present much more extensive national 
insurance plan was laid before Parliament. The measure 
that has just been adopted will involve an additional 
burden on industry, estimated to amount to anything 
between 5,000,000,000f and 7,500,000,000f a year. The 
Socialists insist that the proportion to be assumed by the 
State is insufficient. 

The revenue returns for February show that the total 
yield from all sources was 2,610,137,700f (exclusive of 
the revenue of the postal department and the Caisse 
d’Amortissement, to which latter the yield from the 
tobacco monopoly and the greater portion of the succes- 
sion, death duties and other imposts was diverted some 
time ago for debt extinction purposes). The yield. from 
“‘normal and permanent’’ sources of taxation was 
2,544,833,500f, compared with 2,427,582,o00f in Feb- 
ruary, 1927. All the sixteen categories of taxation 
coming under the heading of ‘‘ indirect taxation and 
monopolies ’’ show increases on the corresponding month 
of last year. The yield from wines, spirits and beer, 
motor-cars, amusements, perfumery and other imposts, 
classified as ‘‘ contributions indirectes,”’ was 87} millions 
up, registrations 50? millions, stamp duties 24 millions, 
turnover tax 22 millions, and taxes on Bourse operations 
17,000,000f. This large proportion of thé entire revenue, 
which totalled 2,221,000,000f, out of the grand total of 
2,610,000,000f for the month, proved to be 
157,302,000f in excess of Budget estimates (which brings 
the total excess since January 1st to 339,289,000f). Indi- 
cation of the closer method of recovery adopted latterly 
is seen in the fact that the total yield from income-tax in 
February was only. 286,350,500f, as against 386,531,900f 
in the corresponding month of 1927. This figure does 
not include §,301,800f (or 1,072,500f more than in Feb- 
ruary, 1927), representing some of the arrears outstand- 
ing for previous years. 

Last week’s Bank statement shows a reduction of 
100,C00,000f in the amount owing from the State, and a 
cancellation of 371,833,125f of the notes recently issued. 
The total in circulation now stands at 58,898,781,745f, or 
398,781,745f more than the old legal maximum—which 
was abolished some time ago, when it was arranged that 
notes issued by the Bank for purchase of foreign exchange 
for defensive purposes shall not count as part of the 
normal volume of issue, although their amount is always 





included in the total returned weekly. 
millions borrowed by the Treasury for er 
payments has thus been reimbursed only to the extent 
400,000,000f, the Bank having been repaid 300,000 * 
during the first few days of February and 100 million 
since. This latter sum, further, appears to wi 
almost entirely drawn from the balance Standing to the 
credit of the Treasury’s current account at the as 
which was reduced by 93,774,000f during the week Thi 
comparatively small reduction of the debt to the Bank 
however, is in no way abnormal at this time of the vear. 
Revenue from direct taxation is always small in February 
and the amount of Treasury bills issued during 
to provide ready money is also always comparatively smal] 
The amount owing to the Bank, according to the last 
statement, 1S 23,100,000,000f, or 7,900,000,000f below 
the present legal ‘maximum Of 31,000,000,000f. The 
comparatively small reduction in the note issue on the 
week was no doubt to some extent due to the fact that 
the Bank’s holding of discounted bills, &c., shows an 
increase of 144,280,408f on the week. It is to be noted 
that during the corresponding period in the last months of 
1927 the Bank’s portfeuille showed diminutions of between 
1,300,000,000f and 1,500,000,000f. The increase recorded 
last week suggests, therefore, a considerable revival of 
activity. 

While coal, iron, steel, and textile production figures 
continue steadily on the upward grade, railway and 
shipping returns continue their downward tendency. The 
tonnage which entered the French ports in January was 
3,563,000 tons, as compared with 4,031,000 tons in 
December and 4,161,000 tons in November, while outward 
tonnage totalled 3,147,c00 tons, as against 3,508,000 tons 
and 3,485,000 tons during the previous two months. 
Gross returns by ‘the seven French railway companies 
during January averaged 227,107,000f, as against 
252,537,000f and 250,856,o00f in December and Novem- 
ber; the number of wagons loaded dropped from 62,963 
in November, to 61,456 in December and to 60,426 in 
January. Business failures in January totalled 810, 
against 782 and 786 in the previous two months. New 
issues of capital during February totalled 783,000,000f, 
of which 357,400,000f in shares and 359,900,000f in 
debenture bonds were issued by old companies requiring 
additional capital and 65,700,000f represents shares issued 
in new promotions. The average rate of interest offered 
by new debenture issues was 6.85 per cent. The market 
quotations of all categories of securities, both those with 
fixed and those with variable yield, showed without ex- 
ception a fractional decline on the month. 

The $70,000,000 outstanding balance of the 8 per cent. 
Morgan loan of $100,000,000 to the French Government 
was paid off last Saturday in New York from the yield 
from the sale to the Swedish Match Trust of $75,000,000 
of 5 per cent. French bonds, of which $50,000,000 a 
passed on to the International Match Corporation, the 
American subsidiary of the Trust. This loan was a factor 
in the recently concluded agreement between the Gane 
ment and the Trust, under which the latter is now directly 
interested in the exploitation of the French match _ 
poly. It is reported to-day that the Trust has o - 
the Latvian Government a loan of 7,000,000 kroner 
6 per cent., in exchange for the control of the Latviat 
match monopoly. 

The hy New York, at $71 ‘‘ flat,” of 87,500 a 
paid shares in the Compagnie Générale imnaagens oig 
(‘‘ The French Line ’’) is the first French issue un : a 
new Wall Street rules. The issue is made throug f the 
Equitable Trust Company of New York, and part 0 by 
total available has been withdrawn for sale in ion 
the Banque Transatlantique of Paris. Each ae r» 
share represents one share of the company we to 
stock at the par value of 600f, and the only os under 
which American holders of them will be subjec Te 
present French law will be to the extent of 18 pe has a 
of the dividends and distributions. The ps a 
capital of 144,000,000f of stock, divided into 123, eB" 
of ordinary ‘‘ B’’ shares, 12,000,000f of ge raced bond 
shares, and 9,000,000f of ‘‘A”’ shares, a ds and 
issue of 327,664,500f (41,500,000 in sterling ™'-. 
$4,500,000 in dollar bonds, the latter, which = French 
in Canada in 1927, being guaranteed by an of the 
Government). M. J. Dal Piaz, the chairm 
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states that earnings in 1926 left sufficient to 
r cent. on the ordinary shares (of which 12 per 

t. was actually paid, the balance being carried to 
cent. e), and that the 1927 accounts, when completed, will 
or available net profit equivalent to over 28 per cent. 
| ——————_= 


MANY.—FINANCES—CREDIT—-BANKS— 
= INDUSTRY—BOUBSE. 
(FROM OUR CORRESPONDENT. ) 
BERLIN, March 20. 

Born in and outside of the Reichstag the Federal finances 
are again the subject of pessimistic forecasts and 
criticism. In particular, the outlook for the next financial 
vear 1929-30 1S painted in black colours. The Govern- 
ment, which has itself made the most unfavourable fore- 
cast, pursues nevertheless a policy of granting doles to 
articular interests, chiefly agriculture. The Cabinet’s 
attitude towards finance is not consistent. When the 
present Finance Minister, Dr K6hler, took office in 
January, 1927, he expressed himself pessimistically, and 
this was taken as a reflection upon his predecessor, Dr 
Reinhold, whose policy was to reduce taxation ; but before 
afew months had passed Dr K6ohler was again optimistic, 
and the height of his optimism was reached in the 
autumn, that is at the time when the Agent-General for 
Reparations was preparing his very critical memoran- 
dum. He is now again a pessimist. In foreign countries, 
from the viewpoint of Reparations, these temperamental 
vicissitudes seem to be taken too seriously; it is feared 
that the stability of the Budget may be threatened. That 
view is hardly correct. The real dispute, though this is 
not officially admitted, is whether the Republic in the next 
vears, when the Reparations liability will have reached 
the standard and maximum sum, will be able to get along 
withbut imposing new taxes or increasing the rates of old 
taxes. The expected deficit is a small fraction of the 
current national savings. The view of official and 
authoritative Germans (with one exception, so far as your 
correspondent has been able to determine) is that the re- 
spective savings estimates for 1927 of £380,000,000 and 
£450,000,000 (after payment of Reparations) already re- 
ported from here are behind rather than ahead of the 
truth. The Supplementary Budget for 1928-29 has been 
passed by the Reichsrat. Concerning the outlook for 
1929-30, the Finance Ministry’s representative estimates 
that 761 million marks more will be needed, whereof 293 
millions is for Reparations, 33 millions for various minor 
items, and 435 millions, represents loss of revenue 
trom failure of certain non-recurring items, against which 
there would be savings of 180 million marks, so that the 
deficit (on the basis of the Budget of 1928-29) would be 
381 million marks, which might be reduced to 380 million 
marks. This statement made a bad_ impression, 
because the German public naturally does not 
want any increase of taxation; but it is a  mis- 
take to draw from it any conclusions in regard to 
Reparations. The Budget can be balanced very easily, 
and even if it could not be balanced, the Reparation 
annuities would be independently secured. Receipts from 
taxation in February totalled 611,560,000 marks, as 
against 575,066,064 marks in February, 1927. In the 
first eleven months of the current financial year taxation 
receipts totalled 7:957,094,631 marks. This exceeds the 
original estimate for the whole financial year of 7,750 
million marks, but the new estimate for the financial year 
's 8,452 million marks. Receipts from the controlled 
revenues were 2,652 million marks, out of 2,862 million 
newly estimated for the whole year (original esti- 
eat t million marks). The controlled revenues 
i se in the eleven months therefore exceeded 
o a standard Reparations annuity, for which, in 
trial _ a failure of service of the railways and indus- 
wail n me they are required to provide supplementary 
‘ain r. ustoms receipts in the eleven months totalled 
naan 1on marks—the original estimate for the twelve 
oar aoe 890 million marks. The large yield of Cus- 
part of » be relied upon to continue ; in effect a great 
con a e recent Customs receipts is a tax upon loans 

road, which come in in the shape of imports of 


~—_ and how long this influx of capital will continue 
one can Say. 
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of the month resulted in credit-seekers accumulating more 
money than they needed, so that day-to-day loans were 
offered far in excess of the demand. Nevertheless, in- 
terest rates are relatively high, the day rate being 6-8 
per cent. Month loans cost 74-84 per cent., so that the 
spread between the day and month rates continues to be 
small. The private discount rate is 63 per cent. Owing 
to the laying in of stocks of money in advance, the month- 
end demand is expected to be moderate. The Reichs- 
bank’s status on March 15th shows a considerable im- 
provement, discounts dropping by 260} million marks to 
2,000 million marks, and circulation by 182 million marks 
to 3,886 million marks, but advances show the big in-’ 
crease of 40} million marks to 91 million marks. The 
foreign exchange market has been very weak, with the 
dollar to-day at 4-1765-1745 or at about the lowest 
level reached during the dectine of 1927. This seems to 
be due to the inflow of foreign funds, and to the fore- 
stalling of the effect of coming foreign loans, perhaps also 
to realisation in advance of German claims under the 
American law restoring sequestrated property. 

The new rules for publication of interim  balance- 
sheets by the commercial banks prescribe that the balance- 
sheets, which at present appear six times a year, shall in 
future be published for all months except December and 
January. Items, in particular Bourse credits, will be 
specified more closely than at present, but the proposal 
that all reichsmark and exchange assets and liabilities 
should be shown separately has not been adopted; and 
certain banks, of which the most important is the Berlin 
Handelsgessellschaft, will continue to issue only annual 
balance-sheets. The Reichsbank’s report for 1927 shows 
an increase in the dividend from 1o to 12 per cent., profits 
from discounts and cheques totalled 131 million marks, 
against 984 million marks in 1926, and profits on securities 
were only 78,642 marks, against 1,132,654 marks, but 
the other sources of profit show only small changes. 
Clearings were 730 milliard marks, against 627 milliards 
in 1926. The Report comments ‘‘ the taking away of a 
great part of the savings of the German nation for Re- 
parations is one of the chief causes of the higher inter- 
est rates which burden German business.’’ From the 
viewpoint of Reparations, says the Report, Germany re- 
quires that her exports should be admitted into foreign 
countries in greater measure than she herself admits 
foreign goods; but in what way a reduction of foreign 
tariffs could cause a shift in the relation of exports to 
imports is not made clear. 

The official wholesale index number for March 14th 
is 138.4, as against 137.9 on the 7th. For weeks past 
this index had been entirely stable, the reason being that 
the great rise in the prices of manufactured goods for 
consumption, which was a feature of the good trade of 
1927, has come to an end. Ruhr coal output in February 
was 10,031,212 metric tons, against 10,295,342 tons in 
January, and the average daily output 401,248 tons 
against 401,769 tons. In the first week of March 
there was a new rise in the average daily out- 
put. Pig-iron output in February was 1,122,384 
tons, as against 1,180,576 tons in January; steel 
output 1,322,695 tons, as against 1,469,424 tons. The de- 
cline in pig production is due to the shorter month, the 
average output per working day having risen, but in steel 
the average daily output declined, owing, it seems, to 
market weakness. The Director-General of Railways re- 
ports, in general, favourably upon the prospects of electri- 
fication. The chief obstacle to progress is, he says, the high 
cost of capital. At the end of 1926 1.88 per cent. of track- 
age was electrified, at the end of 1927 2.2 per cent. In the 
meantime large savings have been proved to be possible 
by the use of pulverised coal, and from turbine locomotives 
a reduction of fuel consumption by 45 per cent. Is ex- 
pected. The steam locomotive is far from the end of its 
development, and is still a rival to electricity. If capi- 
tal can be had more cheaply, the lines carrying heavy and 
frequent traffic will be first electrified, and with them lines 
which have cheap electrical energy close at hand, in par- 
ticular the South-German. Preference will be given also 
to lines parts of which have been already electrified, be- 
cause experience shows that electric tracticn 1s most pro- 
fitable in long-distance traffic. 

The shipping companies’ reports for 1927 are favour- 
able. Gross profits of all the leading companies have in- 
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creased. The Hamburg-America Company’s balance- 
sheet, shows the value of its fleet at 228} million marks, 
as against 176 million marks at the end of 1926, and 913 
million marks at the end of 1925. Gross profits were 49$ 
million marks, as against 32} million marks. North 
German Lloyd, value of fleet 156 million marks, against 
130} million marks in 1926; gross profits 394 million 
marks, against 31 million marks; Hansa Company, value 
of fleet, 35 million marks, against 32 million marks; gross 
profits, 11 million marks, against 4$ million marks ; Ham- 
burg-Siid, value of fleet, 53 million marks, against 414 
million marks; gross profits, 6.1 million marks, against 
3.7 million marks. The shipping outlook is good. The 
reports, however, complain that freight traffic is still un- 
satisfactory. The reports of the Woermann and German 
East Africa companies, which are owned by the Hamburg- 
America and North-German Lloyd concerns, also show in- 
creases in values of fleets and in profits. Nearly all of 
the companies have larger liquid assets than a year 
ago and have written off bigger sums, and have yet been 
able to make heavier payments on account of pending 
new constructions. 

The Bourse last week was firm, but the chief gainers 
were certain specially preferred active stocks, and this 
week the tendency has been downward owing to a decline 
ia buying from West Germany. For months past pur- 
chases and sales from that part of the country have been 
an influence upon prices. The Frankfurter Zeitung’s 
stocks index (basis 100 as average for all 1926) for 
March 16th was 135.17, as against a high point on May 2, 
1927, of 177.46. Artificial silk and rubber stocks have 
been firm. 





SWITZERLAND.—THE INFLUX OF CAPITAL — 
FOREIGN ISSUES—CURRENCY. 
(FROM OUR CORRESPONDENT.) 
GENEVA, March 7. 

SWITZERLAND has always been regarded as a very safe 
place for depositing and investing funds, but in 1922, 
when the Socialist Party proposed a general levy on 
capital, important sums totalling several million francs 
were at once withdrawn from the country, and a small 
portion only came back to the Swiss banks after the 
Socialist proposal had been rejected by the electorate by 
an overwhelming majority. In fact, the loss was only 
made good several years later, when foreign capitalists 
felt completely reassured on the safety of Switzerland. 
Foreign investments and deposits increased to such an 
extent during the past three years that Switzerland is 
now in a position annually to export many millions of 
francs, and has become an important market for the 
placing of loans and borrowing. The influx of foreign 
capital was furthermore assisted by the increase in taxa- 
tion in several countries, especially in France. 

This explains why money has been so abundant on 
the Swiss market during the last two years, why the value 


of all securities has been rising month after month in the 


Swiss Bourses, and why the Bourse showed so firm a 
tone even when the big foreign bourses showed signs 
of slackness. While the index number of the Bourse 
published by the Swiss National Bank, and referring to 
101 different securities, was 137.41 per cent. of the 
nominal value in September, 1925, it rose to 162.92 per 


cent. in September, 1926, to 193.59 per cent. in Septem- 


ber, 1927, and further increased until the middle of 
February, when there was a general drop corresponding 
to a drop in foreign bourses. But it may be remarked 
that the drop was smaller in Switzerland than elsewhere, 
owing to the abundance of money and the important 
purchases that were then made. 

_ Borrowings on the Swiss market totalled 612,744,000f 
in 1926, 309,599,000f being borrowed by foreign Govern- 
ments or industrial concerns. In 1927 borrowings aggre- 
gated a sum of 736,771,000f, of which 235,760,o00f were 
borrowed by foreign Governments, banks, and industrial 
concerns. The Swiss Federal Government and Federal 
Railways last year borrowed 250 millions—r1oo millions 
for conversion purposes—as against 100 millions in 1926. 
The cantons and municipalities placed a dozen loans, 
totalling 86,961,o00f, compared with 78,195,000f in 1926, 
while trade and industry borrowed a total amount of 
§01,011,000f, as against 303,145,000f in 1926, the greater 
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part of that sum being used for startin 
increasing the capital of various undertakings wate 
This did not exhaust the resources of the Swis 

the Brazilian and Polish Governments ous d . 
for stabilisation purposes, while fo aoe 
and industrialists placed a dozen 
229,360,o00of. The most important among th 
loans were one of 30 millions issued b “7 
French State Railways, one of 25 millions . 


ket; 
: Oans 
reign companies 
loan S, totallin 


; . l 
by the Energie Electrique du Littoral Medina. 
ranéen, one of 20 millions by the Railways of Alsace. 


Lorraine. All the loans issued on the Swiss market were 
oversubscribed, and the interest to be paid on the 
ranges from 4} to 7 per cent., the majority of them eH 
ing been placed at 5 and 54 per cent. 2 . 

The Swiss National Bank benefited from the ceneral 
activity of the money market, and its surplus for 1 . 
reaches 6,753,127f (nearly £267,000 at the curient rut. 
of exchange), that is, 4,696f more than in 1926, 4 
sum of 500,o0of was, as usual, placed to the reserve 
fund, while 1,250,ooof were employed in paying a divi. 
dend of 5 per cent., and 250,000f in paying an extra-diyj. 
dend of 1 per cent.; the balance of 4,753,172f was paid 
to the Federal Treasury, which is to distribute it 
the cantons. The average metallic reserve of the 
National Bank was 480,484,o00f, the maximum— 
517,022,553f—being recorded on December 31, against 
an average bank-notes circulation of 798,488,ooof. 

The dissolution, in February, 1927, of the Latin Mone. 
tary Union, to which Switzerland belonged, made it 
necessary to withdraw all the foreign coins that were stil! 
in circulation in Switzerland and to replace them by Swiss 
coins. This operation was completed in the course of the 
year, and foreign coins to a value of over 200 million 
francs were withdrawn by the National Bank. As Svwit- 
zerland had pledged herself to assume the losses result- 
ing from the diminution of weight and the costs of 
reminting of the withdrawn coins, the National Bank 
sustained a loss of 437,951f, and the Federal Treasury 
a loss of 670,227f. The Swiss monetary svstem is, there- 
fore, completely nationalised. Up to the end of 1927, the 
minting of Swiss gold coins amounted to 379,573,560f, 
of which the National Bank possessed 180,794,270, while 
the remaining 198,779,290f were either in the possession 
of the other Swiss banks or of individuals. It is esti- 
mated that, before the war, the amount of gold coins 
existing in the hands of other banks and individuals did 
not exceed 100 million francs. 


———E==_ 
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DENMARK. — COMPANY PROFITS — EMPLOYMENT 
—PRICES—POREIGN TRADE STOCK MARKETS 
—CURRENCY AND BANKING. 


(FROM OUR CORRESPONDENT. ) 
CopeNHAGEN, March 8. 


THE company reports published lately may be or 
as having supported the moderate optimism which —— 
expression about New Year. In_ shipping vag a 
report of the United Steamship Company has _ 
satisfaction. For three years no dividends ee 
but for 1927 a 6 per cent. dividend has been dec = 
Gross profits amounted to Kr. 11,800,000, and net roe 
were Kr. 6,100,000, against Kr. 3,400,000 only for ee 
About the same time it was reported that the East — 
Company had earned Kr. 16,600,000 1n 1927 (eed 
Kr. 14,600,000 in 1926, to which 1s added ee 
profits from 1926 of Kr. 4,300,000, making a a *dend 
able for distribution of Kr. 20,900,000. The aa 
declared is unchanged at 10 per cent., and Kr. 5,2 en 
are carried forward. From the report 't gi four 
the company has made contracts for the building © a 
Diesel motor vessels of an aggregate cargo a . of 
42,000 tons, and it is stated that these vessels . e pur: 
an improved type, constructed especially for saaice 
poses of the company, with increased speed an e, Other 
and practical improvements based on experienc tisfactory 
and smaller companies have also issued ae of the 
reports showing that, in spite of the a Although 
year, fairly good results have been attainec. ide crisis 
there is some inclination to believe that the he keynote 
has been nearly overcome, caution 1s still the 
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more particularly because agriculture is still working 
under unremunerative conditions. In this respect some 
slight tendency to improvement is perhaps apparent, and 
‘, any case the situation 1s no worse. Should the prices 
of agricultural produce improve, this would no doubt 
brighten the outlook for trade generally. 

The number of unemployed is 74,412, against 89,700 

go. 

. a. a price index for January, 1928, was unchanged 
from December at 176 (July, 1914 = 100). This was like- 
wise the figure three months ago and in July, 1927. Since 
New Year there has been no great change in wholesale 
prices. From January to February the index of the 
Statistical Department declined from 153 to 152 (1913 
~ 190), against a figure of 154 for the three preceding 
months. The proportion between the index for import 
woods and export goods has improved slightly, the former 
having declined from 148 to 147, while the latter was 
unchanged at 132. 

In January imports amounted in value to 
Kr. 148,000,000, against Kr. 162,000,000 in December, 
while the value of exports was Kr. 122,000,000, against 
Kr. 137,000,000 in December. The freight index figure 
for January was 101.1, or rather more than } per cent. 
lower than in December. Regarding Stock Exchange quo- 
tations, the index for shares declined slightly—i.e., from 
102.3 to 102—against 94.8 in February, 1927—while the 
index for bonds showed a rise from 91 to 91.6, against 
$-.2 a year ago. The rise which has taken place in the 
course of the year indicates that in exchange circles more 
optimistic views are prevailing than at the beginning of 
1927. 

‘The note circulation of the Nationalbank is still at a 
very low level. At the end of February it amounted to 
Kr. 335,700,000, against Kr. 335,800,000 at the end of 
January and Kr. 355,900,000 on February 28, 1927. 
Since the New Year the Nationalbank has taken a more 
active part in the bond market. In the course of February 
the holding of the bank of various Danish bonds was in- 
creased from Kr. 4,400,000 to Kr. 13,100,000. At the 
same time, the exchange holding was reduced from 
Kr. 73,800,000 to Kr. 64,800,000, but even after this de- 
cline the amount is Kr. 33,000,000 higher than a year 
ago. 





BULGARIA.—STABILISATION LOAN— NATIONAL 
BANK—TRADE CONDITIONS. 


(FROM OUR CORRESPONDENT.) 
Soria, March 14. 


Tue Council of Ministers, on hearing the Government 
delegates’ report on the protocol concerning the 
stabilisation loan, has unanimously expressed to Mr 
Molloff and Mr Bouroff its approval of the agreement 
reached at Geneva, congratulating both Ministers on the 
successful end of the neyotiations. According to a, state- 
ment of the Finance Minister, Mr Molloff, the total 
nominal amount of the loan will be £5,000,000. The net 
Proceeds, estimated, after provision for issue expenses 
and other charges, at about, £4,500,000, will receive the 
following application : 41,500,000 will be paid to the 
Nationaal Bank in partial settlement of the Treasury’s 
debt; a further £500,000 is destined to the Agricultural 
Bank; £250,000 to the Central Co-operative Bank ; 
£1,200,000 will be employed in the extension and repair 
® the railways and roads. The balance will serve to 
‘over accumulated budgetary deficits and pending State 
~~ for deliveries chiefly from abroad. Settlement 
a e Disconto Gesellschaft’s claims is postponed, 
“out any relation to the conditions of the loan. After 
Payment of the proceeds into the National Bank, the 
want is to organise efficiently the currency’s 
ase and, six months later, to repeal the foreign 
—_— restrictions in force at present. 

Nationa! Son Government undertakes to preserve the 
perenne no S independence from any political inter- 
cupplied i Rive er adviser will be appointed and 
the Baek co powers similar to those of the adviser of 
oni decisicn eat He will have the right to veto 
Prove to bh of the bank s board, as far as such decisions 

€ in contradiction with the bank’s statutes 
In case of disagreement be- 


and with the laws. 
















THE MERCANTILE 


BANK OF INDIA, LTD. 


Head Office: 15, Gracecherch St., Lendoa, £.C.3. 
Capitals Authorised eee eee eee £3,000,000 
Su scribed Capital ece eee eee 1,800,000 
Paid-up Capital “a een ees 1,050, 
Reserve Fund and Undivided Profits 1,545,660 
— Branches and Agencies: 
URMAH, SIAM, CEYLON, STRAITS SETTLEMENT 
on PORT LOUIS, MAURITIUS, and DUTCH EAST INDIES 
Bank buys and sells Bills of Exchange, iss Credit 
and Oircular Notes, and transacts iokee at eee in 
connection with the East on terms to be had on a plication. 
Fixed De t Rates will be quoted on application. 
On CURRENT ACCOUNTS interest is allowed at 2 per cent. per 
annum on daily balances, provided interest for the half-year amounts 
to 21. JaMEs STevakt, Chief Manager. 








tween the board and the adviser, recourse is to be 
had to an arbiter or to the High Court of Cassation 
at Sofia. In recognising fully the need for the trans- 
formation of the bank into a privately-owned company, 
the Government has demanded and obtained from the 
Financial! Committee the concession to determine by way 
of common agreement the date of this transformation. 
No term has been fixed in this respect, although the 
general outline of the reform has been sketched as 
follows: The National Bank’s capital will be fixed at 
500 million leva divided into 500,000 nominative shares 
of 1,000 leva each to be distributed among the whole 
pepulation, subjects of foreign countries being excluded 
from the subscription. No holder of shares is entitled to 
more than one vote, and no group or combination of 
holders may have more than 25 votes, A maximum 
dividend has been fixed, the surplus of profits going 50 
per cent. to the reserves and 50 per cent. to the State. 
The governor and vice-governors of the bank are to be 
nominated by royal decree on the recommendation of the 
Finance Minister. Eight counsellers are to be elected, 
four of them by the shareholders at the annual meeting, 
the other four by Chambers of Commerce, popular banks, 
and trade and industry organisations. Pending the bank’s 
transformation into a private company, the present law 
governing the operation of the National Bank will under- 
go some changes in order to regulate the currency stabili- 
sation, the functions of the technical adviser, &c. 


As another condition of the loan, the Budget for 1928- 
29, including every kind of extraordinary expenditure 
and the service of the new loan, is to be kept within the 
limit of 6,700 million leva. The Budget for 1929-30 shall 
not be in excess of 7,000 mi!lioa leva. Mr Molloff spoke fur- 
ther, in rather indefinite terms, of the Government’s under- 
taking to reform certain State services in order to reduce 
the employees’ number by 10,000 in course of this year. 
According to information from official quarters, M. R. 
Charron, the League of Nations’ Commissioner for the 
Refugees’ Loan, is also to assume the functions of Com- 
missioner for the new loan. Public opinion is on the whole 
facing the results of the loan negofiations with a genuine 
fecling of relief and optimism. Political propaganda is 
however, alive, and, although confined more especially to 
professional political circles, the existing sharp partisan 
criticism is very likely to create difficulties for M. Liapt- 
cheff and his friends during the Parliamentary debates on 
the loan’s adoption. Democrats, under the somewhat 
sentimental leadership of M. Malinoff, are manifestly 
seeking an understanding on this ground with fractions 
of the Agrarian, the Radical and the Socialist parties. A 
dissident group of the party in power, as well as elements 
of other political shades, are probably intending to make 
use of this occasion for once more placing M. Liaptcheff 
in a tight corner. Owing to the Government's rather 
hesitating and reticent attitude on the matter ever since 
the question of the loan was raised, as well as in conse- 
quence of certain unhappily worded declarations made 
by M. Liaptcheff in Parliament, some months ago, on the 
same subject, the Cabinet's position in Parliament 1s be- 
coming rather uneasy, and a partial change in the team’s 
composition will probably prove necessary in the near 


future. 

General trade prospects are becoming better, owing 
chiefly to increased exports in January, to abundance of 
available banking facilities at more favourable rates, and 
to the widespread belief in hopeful prospects for the near 
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encroachment, had it been permitted, that wo 
produced in the board-room of the Bank the 
the Opposition versus the irremovable Exec 
accounts for the constant friction in th 
Assembly. Unless the politicians alter their Present att} 
tude the Reserve Bank issue is dead for a decade igi 


The ‘‘ boycott ’’ party, assisted by Lord Birkenhead ; 
the form of a needlessly provocative speech just prior - 
the voting, carried the day in the Assembly, the ees 
of State taking the opportunity within the week of “on 
nouncing in favour of co-operation with the Reforms 
Commission, thus enabling the Indian Legislature as 
whole to face in opposite directions. In effect i 
Assembly asks that its own Committee should sit with 
the Parliamentary Commission on terms of complete 
equality. Ths demand has not yet been conceded, but 
provided that it was accompanied by the general recog- 
nition of the complete supremacy of the Imperial Parlia- 
ment, it is not evident that the British position would be 
seriously prejudiced by the concession. In the event of 
the situation being reviewed, a less cumbrous and more 
effective plan would be to appoint what has been styled 
a Viceregal Commission, consisting of seven legislators 
drawn from the Central and Provincial Legislatures, and 
representing the upper-caste Hindu, Mahomedan, |and- 
holding, British and Indian commercial, Civil Service and 
depressed classes interests respectively. It would be idle 
to pretend that, with a joint Commission so composed, 
the interests of the minority would be overlooked; and, on 
the other hand, the grievance concerning “ inequality ” 
would disappear. Such a variation of the original plan 
may prove unnecessary, but, especially if the President 
of the Assembly blocks further discussion on the plea that 
the matter has alseady been disposed of, direct appoint- 
ment of the ‘‘ Indian wing’’ may prove unavoidable. In 
any event, the attitude that will be adopted towards the 
Commission is of less practical importance than the atti- 
tude that will be adopted towards the Constitution their 
labours will assist to produce. Between ‘‘ dyarchy”’ and 
provincial autonomy there is no halfway house, and it is 
pretty widely assumed that something approximating to 
provincial autonomy will be the next step forward. On 
those terms a boycott of the revised Constitution com- 
parable to the efforts to undermine the present form of 
government is inconceivable; nor does it seem probable 
that, with so important an advance in prospect, provincial 
politicians will feel it expedient to hold aloof while the 
new Constitution is in the shaping. One aspect that will 
bear reiteration is provincial finance. In his Budget 
statement, just issued, the Finance Member, Bengal, 
echoes the general opinion when he asserts that, unless 
larger revenues are obtained, ‘‘ all parties in the province 
will be unanimous in thinking that successful working of 
the new Constitution will be impossible, however good 
that Constitution may be in other ways.’’ The Meston 
settlement was perhaps the best that could be devised 
at the time it was framed; but a new allocation of re- 
venues is now essential even at the cost of adding to 
Central taxation. As special Committee will presumably 
be appointed to examine this problem, and let it be 
emphasised that there will be no lack of witnesses, nom 
official as well as official, ready to appear before such a 
Committee. d 

Indian railways have had another good year, and, 
thanks to the separation of railway from general — 
the strengthening of the reserve and depreciation on 
has been made possible to the extent of facilitating peri 
substantial reductions in fares and goods rates. Fs 
convention agreed to in 1924 must come up for = 
shortly, but there is no reason at present to rage d 
the Legislature is dissatisfied with the results : al c 
All new capital for railway purposes 1s coming’ “4 “A 
dian sources, and, however slow (unavoidably 5° oa 
Indianisation of the staffs may be, this !s only a noon 
of time, and it would not profit India to subordinate 
nical efficienty and financial soundness to this con 

































future in connection with the approaching financial stabii- 
sation. The state of solvency in retail trade is showing 
signs of an improving tendency, and consumption 1s 
gradually awakening, as a consequence of increased agri- 
cultural products sales for export up to the end of 
January. February shows a considerable decrease in 
exports due probably to seasonal influences. Industrial 
profits are reported to be better than last year. It 1s 
expected that the conclusion of the Commercial Treaty 
with Angora will have practical results in the course of 
this year, especially for certain industrial products. 
Prices are steady on the whole, with a marked firmness 
in the leather, wool and cereals departments. Tobacco is 
enjoying satisfactory selling conditions, although the 
1927 crop is generally described as unsatisfactory in 
quality. Eggs exports are starting on a hopeful tendency. 
Prospects for the cereals crop are described as_ fairly 
good for the time being. 
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INDIA.—BANKING AND POLITICS —THE SIMON 
COMMISSION—RAILWAY FINANCES. 
(FROM OUR CORRESPONDENT. ) 
CatcuTta, February 24. 
Ix view of the bitter opposition evoked, it is not antici- 
pated here that the Reserve Bank issue will be revived 
for some years, probably not until India gets a new Con- 
stitution, and therefore an Assembly at the same time 
more representative and less apprehensive of the overt 
and unseen and always far-reaching influence exerted by 
the India Office and the semi-independent Indian Execu- 
tive. The revised Bill embodied many provisions de- 
signed to strengthen Indian influence in the electorate 
and governing body, but neither modifications nor pro- 
testations availed to convince legislators that the new 
Bank would, in practice, be under Indian control or be 
utilised exclusively to support Indian interests, unless the 
legislators themselves were strongly represented on the 
board. In view of the utter impossibility of making this 
concession without subsordinating the new institution to 
undesirable influences, the Finance Member had no prac- 
tical alternative but to abandon the Bill. In effect, there- 
fore, the sole gain to India resulting from the activities 
of the Hilton-Young Commission has been the stabilisa- 
tion of the rupee at 1s 6d, a decision which could have 
been quite easily reached without its assistance. Official 
control of currency and exchange has been the target for 
many years of Indian critics, and the fact that the Indian 
Legislature has thrown away the opportunity of trans- 
ferring these responsibilities to a Reserve Bank controlled 
by a predominantly Indian directorate affords but one 
among many indications of a certain trait in the Indian 
character which makes advance in any direction, political, 
administrative or financial, exceedingly difficult to pro- 
mote. I allude to the very common tendency among so 
many Indian public men to run away from practical diffi- 
culties, and to obscure their incompetence and lack of 
courage behind vociferous demands for some sort of 
millennium where everything desired by mankind will be 
obtained without a greater display of skill and energy 
than is involved in pressing a small political button. 
Viewed from that standpoint, the Swarajist _re- 
fusal to accept Ministries in certain Provinces was essen- 
tially an act of political cowardice, merely indexing the 
unreadiness and incompetence of the group of politicians 
concerned to take their part in working an admittedly 
transitional and difficult form of government. Similarly, 
as regard the Reserve Bank, it would have taken India 
many miles along the road to financial swaraj, but inas- 
much as it did not in one stride complete the journey, and 


might have involved the Indian directors in a constant] tion alone. Meawhile, as the officiating Chief ae 
struggle to uphold Indian interests, it has been rejected | sioner maintains, India State Railways are ' ail 
out of hand. There were, of course, contributory in- organisation, alive to the need for development © 


° . ° 2 ; i modern 
way communications, alive in the introduction of vias 


improvements in their workshops, and ready ze 4 ich are 
changes in operating methods or in standar o = 
likely to make for efficiency or economy, OF DY" 


fluences, including the strong opposition of many of the 
banks, and of the politicians interested in them, as also 
the desire of the Legislature, always seeking additional 
power, to encroach on the functions of the Executive, an 
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INA. —BOND ISSU&S— NATIONAL MORT- 
—_ BANK—GOLD PROBLEMS—INDUSTRY AND 


YLITICS. 
— (FROM OUR CORRESPONDENT.) 


BuENos ARES, February 28. 


CONVERSION of part of the external debt of the Province 
of Buenos Aires has given yet another opportunity to 
American bankers interested in Argentine finance. Bonds 
to the face value of $41,101,000 U.S., carrying 6 per 
cent. interest and 1 per cent. cumulative amortisation, 
have been taken up by Messrs Hallgarten and Co., Kissel, 
Kinnicut and Co., and the First National Corporation of 
Boston, at the price of 92.41 per cent., the bonds being 
subsequently offered to the New York public at 96.50 

cent. The operation 1s satisfactory, inasmuch as it 
will enable the province to reduce the average interest 
charges from 7.9 per cent. to 6.5 per cent. where its 
external debt is concerned, with an estimated total saving 
for the period of conversion of $20,645,613 paper. — Con- 
yersion only relates, however, to the provincial issues 
made in the United States; in round numbers some 
$60,000,000 U.S., or, say, 40 per cent. of the total foreign 
debt. Verv natural satisfaction is felt at the favourable 
terms obtained, and it is pointed out that it would pay the 
province to go a step further and convert most of its 
internal bonds, which amount to some $200,000,000 
paper, and carry interest that works out at about 7} per 
cent. on the issue price of the various loans. 

The capacity of the local investor appears to 
be without a limit, a condition undreamt of ten years 
ago, when the average Argentine person of means openly 
expressed a dislike to bond or share investments, and 
was never regarded as a source whence funds might be 
obtained, either by the Government or by those bankers 
and brokers who occupied themselves in the placing of 
local loans, Threugh a multiplicity of causes there has 
been a complete change in the local attitude towards in- 
vestment. In round figures the Argentine investor dur- 
ing the past ten vears has absorbed at least $1,500,000,000 
paper in the form of locally issued bonds, including those 
of the National Government, the various provinces, the 
municipality of Buenos Aires, and the Cédulas of the 
National Mortgage Bank. Of these latter there were in 
circulation at the beginning of 1928 $1,344,127,000 paper, 
nominal value, as against $543,500,000 paper in January, 
1918; and in considering these last figures, it must be 
remembered that the pre-war European demand is now 
non-existent, and that few Cédulas are now held on the 
other side. 

Mention of these figures recalls the fact that the 
National Mortgage Bank continues to do remarkably 
well. The report and balance-sheet for 1927 shows net 
profits of $12,691,984 paper, and the reserves now amount 
to $167,966,614 paper. It is the bank’s 42nd year of 
Operation, and it carried on December 31, 1927, 73,750 
loans for a total amount of $1,526,296,514 paper. Con- 
frmatory evidence of the growth of thrift in Argentina 
is afforded by the figures of the savings bank department 
of the institution. Over fifteen million dollars’ worth of 
Cédulas are held for account of this section, while the 
total in Cédulas held in safe custody, including the fore- 
gong item, is $452,856,960 paper. Highly satisfactory 
sures are also shown in the annual report of the Bank 
of the Province of Buenos Aires, the net profits being 
$8,098,963 paper, the capital of the bank being 
nee paper and the reserves $18,383,568. These 
von include the banking and the mortgage sections, 
eu or which business during the twelve months has 
ain notable increases, thanks to good management 
mieaa ae of a widespread net of country branches 
ind sically situated in relation to the production and 

Pace of the provinces. 

7 a in the local money market are easy, with 
dt a eeling of expectancy in the air. A plethora 
lest : S marks the banking situation, yet there is no 

heavily a to force loans any more than there is to pay 
tie - important deposits. For the latter 3 per cent. 
kun ent. can be obtained on time, while for discounts 
ae a rates vary between 54 per cent. and 7} per 

fortnight annum. Actual arrivals of gold during the past 
Way: eed Were small, but further shipments are on the 
7» and will be landed in the beginning of March. One 
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may, nevertheless, emphasise the fact that much of this 
gold only affects the local market indirectly. It has not 
as yet been turned into currency ; that is as far as actual 
arrivals are concerned. In general terms it may be said 
that Government and the cereal dealers are between them 
accountable for most of the gold which has reached this 
Republic during the past three months, and neither has 
thought it advisable to proceed to early conversion into 
paper. The reasoning of the Minister of Finance is as 
follows :—By retaining the bulk of the gold in the Banco 
de la Nacién—whose gold cash at the end of January, 
1928, was $92,621,863 gold—an automatic buffer is 
formed which will minimise any shock that the currency 
might sustain through exchange moving against Argen- 
tina, and thereby bringing about gold shipment. In plain 
language, it leaves the officials of the Treasury something 
to come and go upon, since this Banco de la Nacién gold 
can at will be exported without such an act automati- 
cally causing contraction of currency. 

Conditions have been so consistently favourable to 
Argentine trade during the last eighteen months that this 
foresight is wholly commendable, even although the 
balance in favour of Argentina continued during the 
month of January, her imports being but $78,946,000 
gold, while her exports were $105,370,000 gold. The 
total January trade, $184,316,731 gold, is the highest 
monthly total for the last half-year, and presages even 
better figures in the near future. Cereal exports, though 
quiet during Carnival week, are nevertheless keeping up 
remarkably well, and considerable satisfaction is felt at 
the firmness of the prices ruling for maize; $9 paper per 
100 kilos for March shipment, and $8.10 for April, bears 
out the statement that enquiries are coming to hand from 
all consuming centres, the States and Canada included. 
Wheat is a shade firmer at $10.90 spot and $11.00 for 
April shipment, while Linseed is a trifle easier at $14.75 
spot and $14.95 for April. There has been a sharp re- 
covery in the freight market, 21s 6d being obtained for 
o.c. charters February/March loading San _ Lorenzo/- 
U.K. /Continent, with 22s 6d and 23s for May/June load- 
ing, it being freely predicted that freights will move 
even higher in the near future. 

The certainty that the Irigoyenists will win the presi- 
dential elections, and have a large majority in the Cham- 
ber of Deputies, is causing some uneasiness in local in- 
dustrial circles, and is probably responsible for the recent 
fall, averaging about two points, in the London quotation 
for Anglo-Argentine railway shares. At the same time it 
may be observed that there is no real reason for this 
decline, even assuming that certain reductions in the 
current tariff for freight and passage may be expected. 
Indeed, it is said that certain of the leading railways 
are themselves working on a study of tariff conditions 
with a view to offering substantial reductions, in certain 
directions where existing rates are admittedly damaging 
to the interests of shippers. 


Letters to the Editor. 


GOLD PRICES. 


TO THE EDITOR OF THE ECONOMIST. 


S1r,—In a recent pamphlet entitled “ Money ”’ Mr Hartley 
Withers seems to ooh a of the idea that prices may be con- 
trolled. Was it not Diocletian who came to grief over this: 
I notice it is stated in the American papers that Mr Mellon 
does nat agree that the banks can do anything to control 
prices, and there seems to be _— deal of political feeling 

i up with the question in America. | ; 
mold alae are a quite the same thing as the price : 
gold, which varies as any other commodity with supply an 
demand. The supply of gold does not vary rapidly, and . a 
certain extent a plentiful supply stimulates demand. wr 
demand far gold varies constantly from pther causes connect r 
with variation of population and of the products of nature, — 
unless the banks can control these factors they cannot contro 
gold prices based on free gold except within small — 
Actually there seems no need to worry about gold prices. T . 
rapid increase in gold supply from_1830 to 1850 coincided wit 
a period’known as the “ Hungry Forties, but the increase in 
supply of gold from 1890 to 1912 was no more rapid, = 
continued through a period af good trade and prosperity. - 
trade was equally good between 1850 and 1890, —— the 
gold supply was dwindling and prices falling. Population 
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increased during those years at a phenomenal rate, cotton and 
wool imports rose rapidly, coal exports quadrupled in volume. 
There was no doubt depression in farming and in the finance 
and banking business profits were less, but generally falling 
prices were an advantage to the country. , ; 

So long as alteration of prices is not too rapid nq incon- 
venience is felt. The banks can help in this direction no 
doubt.—Yours, &c., M. 

London, S.W. 1, March goth, 1928. 





Books and Publications, 
THE PRICE OF TIN.* — 


RECENTLY the anomaly was witnessed of a continuous fall 
in the price of tin concurrently with talk at company 
meetings of a prospective ‘‘ famine ’’ in the metal. Mr 
Davenport’s handbook certainly makes out a case for 
what may be termed the ‘‘ bull" view. He stresses the 
inadequate character of the statistics at present. pub- 
lished, and points out how little relation has existed be- 
tween supplies and prices, fluctuations in the latter being 
chiefly due to speculation. A point of importance is that 
the cost of tin has little effect upon its consumption, the 
quantity of the metal used in individual manufactures 
being small. Illuminating statistics relative to produc- 
tion, consumption and stocks, derived from the London 
and Cambridge Economic Service, are given. Last year’s 
fall in quotations is attributed to an unjustified fear of 
increase in supplies and decrease in consumption. The 
difficulties of stabilisation are realised, but the author 
urges that ‘‘ some means should be found for checking 
the speculation in titles to this rare and vital com- 
modity.”’ 








BOOKS RECBIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 
Survey of International Affairs, 1925. Vol. II. By C. 

A. Macartney and Others. (London) Oxford Uni- 
versity Press, Warwick square. 25s net. 

This volume, following on that published in 1925, in which 
Professor Toynbee surveyed the Islamic world since the Peace 
Treaties, covers events in Europe (1919-1925), including, as well as 
general surveys of events, sections on Security and Disarmament, 
Economic and Social Co-operation, International Waterways, The 
Far East, and the American Continent. There are appendices 
and maps, and in Vol. II. a quite invaluable chronology. 
Survey of International Affairs, 1925. Supplement. 

Chronology of Events and Treaties. (London) Ox- 
ford University Press, Warwick square. 12s 6d net. 

An Australian Looks at America. By Hugh Grant Adam. 
(London) George Allen and Unwin, Limited, 40 
Museum street. 2s 6d net. 

Mr Adam, associate editor of the Melbourne Herald, went as 
Pressman with the Delegation (comprising four representatives of 
Capital and four of Labour) sent by the Australian Government to 
study industrial conditions in the United States in 1927. He 
approaches American prosperity from quite a new angle, and 
raises the interesting query whether a high standard of spending 
is the same thing as a high standard of living. 

Economic Problems in Europe To-day. Edited by W. 
Henderson Pringle. With an Introduction by Sir 
Charles Grant Robertson. (London) A. and C. Black, 
Limited, 4, 5 and 6 Soho square. 5s net. 

Originally delivered to students at the Birmingham Commercial 
College, these lectures, these lectures keep their point of view in 
mind while constituting a series of expert reviews, since Professor 
Salvemini describes Italy, Dr Cammaerts Belgium, Mr Farbman 
Russia, and so on. - 


The Pre-War Mind in Britain. By C. E. Playne. (Lon- 


don) George Allen and Unwin, Limited, 40 Museum 
Street. 16s net. 

The effort is here made to disentangle those elements in the 
minds of men and women in Britain in 1914 which made them 
hospitable to war; to trace their pedigree and place them in their 
political, social, and economic background. It is a psychological 
diagnosis with a wealth of material to support it, which goes back 
to the ‘‘ decadence of the 1890's.” 

The Psychology of Socialism. By Henry de Man. Trans- 

_ lated from the German by Eden and Cedar Paul. 


*«* The Price of Tin: The Problem of Stabilisation.” By E. H. 
Davenport. Losdon General Press, 3 Arundel street, W.C.2. 2s, 
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(London) George Allen and Unwin I 
Museum street. 16s net. 


M. de Man, a distinguished Belgian iali , ; 
originally in German ; St was giliched tani: aes ont 
French in 1927. “‘ The liquidation of Marxism. at cae _ 
aims,’’ is, he says, & process going on in his own a ich}: 
29 years spent not in libraries, but in the practical wo 5 Caring 
Labour movement. Respecting Marx, he rejects Ma Tk of the 


ag , rxism. 
The Social Sciences and their Interrelations. 


limited, 40 


ili Edited by 
William F., Ogburn and Alexander Goldenweic, 
(London) George Allen and Unwin, Limited, 165 nc, 


Thirty-four essays by American experts 
S, grouped y 
general heads of Anthropology, Economics, Siictery 5 Pe 

Science, Sociology, and the Social Sciences, The subject non” 

wa , Subject matter j 

contemporary conditions. . ; $ 

The Stock Exchange Official Intelligence for 1928, 
Edited by the Secretary of the Share and Loan De. 
partment of the Stock Exchange. (London) Spottis. 
woode, Ballantyne and Co., Limited, 1 New street 
square. 6os net. 

In addition to 2,024 pages of detailed information regardin 
Government and other loans and many thousands of detatat 
companies incorporated in Great Britain and abroad, the volume 
contains the usual review of recent decisions of the courts on points 
arising under the Companies Acts. The customary chapters and 
tables are brought up to date, dealing with the finances of the 
British municipalities and counties, India, the Dominions and 
Colonies, and the Sovereign States of the world; also included are 
the list of brokers who are members of the Stock Exchange and 
general information as to stamp duties and trustee investments. It 
would be almost impossible for anyone having to deal with stocks 
and shares to carry out his task without having the volume at his 
side as a companion. 

The Europa Year-Book, 1928. (London) Europa Pub- 
lishing Co., Limited, 6 Duke street, and George 
Routledge and Sons, Limited, 68-74 Carter lane. 
21s net. . 

A remarkable collection of information. An international Uirec. 
tory and Who’s Who; an international survey of economic and 
social conditions, and a guide to European politics on a scale 
which has never heretofore been attempted. Incidentally it is a 
vade mecum on European trade, science, art, and literature. Our 
only grumble, if we dare make one, is that it does not embrace the 
world. 

De Vestigingsfactoren der Katoenindustrie in de Vereen- 
igde Staten van Noord-Amerika. Von Jan Wissellink. 
(Rotterdam) Nijgh and Van Ditmar’s, Uitgevers- 
Mij. 

A study of the textile industry in the United States, with special 
relation to its geographical distribution. 

La Science Economique. Par Yves-Guyot. (Paris) Alfred 
Costes, 8 Rue Monsieur-le-Prince. 2o!. 

This, the sixth edition, fully revised, of M. Guyot’s compendium 
of economic laws, actually appeared on the day of its author's 
death. 

Ten Years of Soviet Power in Figures, 1917 to 1927. 
(Moscow) Central Statistical Board. | 

This issue, covering the 10-year period, replaces the a 
year-books for the years 1925, 1926, and 1927. It is in English, 
and constitutes the statistical abstract for the period. 
upon-Tyne. . 
Population de l’U.R.S.S. Recensement de la Population 

du 17 Decembre, 1926. (Moscow) Central Statisti- 
cal Board. 

The first census taken since the installation of the present regime 


in Russia is here summarised. There is a long descriptive intro- 
duction, followed by summary tables. 


Japan To-day and To-morrow. Published by the _— 
Mainichi Publishing Co. London _ representative, 
M. Takata, 203 Temple chambers. 


An attractively produced volume, containing much usefu 
formation as to Japan’s recent economic development. 


The Secretary and His Directors. By Herbert W. — 
and Stanley Borrie. Eighth Edition. (London) Jor 
and Sons, Limited, 116-118 Chancery lane. 2! 
net. 

The Basis of Memory. By W. R. Bousfield. (London) 
Kegan, Paul, 68-74 Carter lane. 25 6d net. 

Two new volumes in the series known as ‘‘ Psyche a ee 

Selene, or Sex and the a By i nen wo 

London) Kegan, Paul, 68- arter lane. 2S 

The ae ’ (London) “The Mitsubishi Bank 

Limited, 3 Birchin lane. ai 
A history and survey of this famous shippi 
company. ; at ae si 

I Gruppi Sociali. By Carlo Flumiani. (* 
Istituto Editoriale Scientifico, Via Monte 


] in- 


ort 


lan) S. A+ 
Napoleone- 








March 24, 1928.; 


The Anglo-American Year-Book, 1928. 


Edited by H. 
Russell Amory. (London) American Chamber of 
Commerce in London, Aldwych House, Aldwych. 


; net. ‘ 
iis ‘Falls and Figures, 1928. Compiled by A. F. 


Brodie James. (London) Fredc. C. Mathieson and 


Sons, 16 Copthall avenue. 5s net. 
The Book Window, March, 1928. (London) W.. H. 
Smith and Son, Strand House, Portugal street. 3d. 


——— 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


| Accoonz. 


z. 
oa April 12. 


April ro. 
Interest in the stock markets was once more directed to in- 
dustrials, which this week showed renewed strength. The 
rubber market underwent a distinct revival. Business in the 
gilt-edged market was restricted and prices were inclined to 
droop. Revenue collection and firm money rates were pro- 
bably the cause, while a contributory factor possibly to be 
found in preparations for the call of 91 per cent. on the 
5 per cent. Treasury bonds due on April 4th. Indian stocks 
have been quiet but irregular, but the Dominion market 
strengthened appreciably on Wednesday. 

The foreign market rallied after the dullness of the pre- 
ceding week. Brazilian and Chinese stocks were distinctly 
brighter on Monday, and though prices eased a trifle later in 
the week, their general tone remained good. Peru Corpora- 
tion stocks improved on Wednesday, and Argentine issues 
have been consistently firm. As regards European issues 
Greek 6 per cent. scrip was in demand, and Hungarian 
loans steadily improved. Business, however, has been limited, 
and most European stocks show but little change. 

_ rails have once more been disappointing, and interest 
had been cénfined to the London group, including Metro- 
politans. ‘The ordinary stocks of the trunk railways have 
again lost ground, and Southern deferred ordinary this week 
shared in the general decline. Great Western and Southern 
preference stocks remained unchanged, but London Midland 
and Scottish 4 per cent. (1923) and both London and North 
Eastern preference stocks were lower on the week. Traffic 
returns were again thought disappointing. 

Foreign rails were noticeably better. Argentine dividends 
and trattic were considered good, and Argentine stocks made 
steady progress. Leopoldina railway ordinary stock was also 
better, but Great Western of Brazil stocks were inclined to 
he weak, United Railways of Havana were unchanged, and 
Canadian Pacifics displayed initial strength, but have since 
reacted. French sterling bonds improved on Tuesday. 

Despite the inauguration of a three weeks’ account, which 
usually has a depressing effect upon business, the industrial 
market maintained its strength, and there is no sign of any 
lalling-off in public interest. A noticeable development was 
the revival in the textiles section, this embracing many of the old- 
established undertakings which have for some time been 
neglected. The artificial silk section displayed renewed 
strength after its récent irregularity, and with the exception 
of Snia Viscosa, prices improved consistently during the week. 
Cements, gas and electric lighting, and tobacco shares afford 
other examples of the general improvement, but, with the 
exception of Victor Talking Machines, which have been a 
‘trong point, gramophone issues have lately shown signs of 
hesitancy, Mond Nickel shares were an active feature this 
week, and rose steadily in prices. Cunard shares improved 
on the increased dividend. 

This week the market has been uncertain as to what view 
ty take of the Marconi-Eastern fusion and the corresponding 
American move, Cable stocks definitely lost ground early in the 
‘eck, and it was only on Wednesday that a rally took place. 
oan a also fell, and here no recovery has as yet 
ne 2 art of this reaction is due to profit-taking after the 
‘ advance of the preceding week, but the news of the 
‘merican merger has caused some nervousness, and may 
a for part of the decline. : 
oa ieee carry-over the oil market opened the new 
denned ae dull tone, such interest as existed being again 

: seeing: exican Eagles. A brighter tendency developed on 
Rubber cp?..With a. fairly general improvement in prices. 

uber shares definitely improved early in the week, on the 
recovery in the c odi “< . 
Movement wae fy 18 id per Ib. A fair buying 
~<a ake was in evidence and sellers were holding out for 
- ledneadan eget rices. Some irregularity follewed 
the tone 7 “i with the slight relapse in the commodity, but 
market Kaff e share market remained good. In the mining 
interest or a were irregular, with Paris taking a little 
; n Wednesday. Platinum shares were strong earlier 


im the week, and ti : : 
gained some one shares, though irregular, have perhaps 
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NEW ISSUES. 


The new issues of the week and th : 
lists have been as follow + and the dates of opening of the 


Farther 
Nominal Cash Sub- First Lia- 
Capital. scription. Payment, — 


Amount previously recorded, 155,555,110. 
(SSUES OF THE WEEK— 
Natiowat Savines Cerriricates, 
Net Sales, week ended March 17, 1928, Dr. £300,000. 


Total Receipts April 1, 1927, to Mareb 17, Dr. £3,050 
ran 1928, Dr. 000, 


1,250,008 .. 1,250,000 .. 125,000 .. 1,125,008 


-coee 2,250,000 .. 2,137,500 .. 225,000 .. 1,912,500 


-- 2,000,000 .. 1,980,000 .. 100,000 .. 1,880,000 


1958), ehee (Mar. 20} 1,750,000 
ued a ar. ve 
Bank ot ‘the State of San Pauld, F 
£1,250,000 6 Guar. Ster. 
Mt. Bonds, - by Mar 23, 
1948, icsued at 94 % oS 1,250,000 .. 1,175,000 .. 62,500 .. 1,112,500 


Velocium, Lim., 150,000 


Cum. Ptg. Pref. Shares of £1 


1,€97,500 .. 87,500 .. 1,610,000 


each, at par ..............06 150, «- 150,000 .. 18,750 .. 
Do 200,000 Ord. Shares of 10s - : — 
each, at par (March 19) ...._ 100,000 .. 100,000 .. 25,000 .. 75,000 


City of Wellington, £163,000 5% 
Debs. ‘£100,000 red. Mar. 1, 
1941; £63,000 red. Mar. 1, 
1950), iss. at 98% (Mar. 19).. 163,000 .. 159,740 .. 8,150 .. 151,590 

Dominion Gramophone Records, 


teen aan : ig. Pref., 10s, santa 
at par (Marc ha diatieees ,0CO .. 100,000 .. 10000 .. 9%, 
Do 200,000 Def.,1s,at par .... 10,000 .. 10,000 .. 10000... — 


Chez Taglioni Restaurant, Ltd., 
— 4% — Ptg. Pref. sees — 
ares of 5sea.h,at par .. x on 37, at 7,500 .. 380 
Do 150,000 Ord. ae ls - 
each, at par (March 20) .... 7,520 .. 7,500 .. 7,500 .. “s 














Total offered to the public...... id ee 8,804,740 .. 686,900 .. 8,117 
To Shareholders only— 
Union Commercial Investment, 
25,000 New £10 Shares, at on 
Ta sda oe nacha deo nde cus y -- 250, «. 25,000 .. 225,000 
Stockholders Investment Trust, - ; 
10,000 Shares, £10, at par .. 100,000 .. 100,C00 .. 10,000 .. 99,000 
Temengor Tin Mining, 65,000 
Shares, £1, at 2ls .......... 65,000 .. €8,250 .. 16,250 .. 52,000 








Total offered to shareholders .... ee «. 418,250 .. 51,250 .. 367,C00 
~~ Offered for subscription to Ae Total offered for subscription for whole 





year— & 
Pe icnincikeenemienmees 164,478,100 1927 PeCCC CSCO ere eeressees ° 355,165,970 
Pigndeadesecenasesecsees 139,492,581 ° 230,782,601 
SPOSSHCSHCSESSSSESSEEEEEE+s 73,472,145 232,214,500 
*eeeeeeeeeseeceseeeeoesese 1 1 e@eereeeeseseeeeeeeseees 209,326,100 
PNidiwiddensesessencces co SEMERSED | NEED cccccccccccccccccccese 271,393,173 
petececosesseserccsooces © 86,089,616 | 1922 ....cccccccccccccseres 573,675,650 


City of Wellington (New Zealand).— This is an issue of 
#:163,coo 5 per cent. debentures of £100 each at £08 per 
cent.; the issue consists of £;100,000 Wellington City Paving 
and Surface Sealing Loan, 1927, redeemable 1941, and 
£63,000 Wellington City Footpaths Loan, 1927, redeemable 
1950. The loans are secured on special rates and sinking 
funds will be provided. The rateable (unimproved) value of 
the city is £ 14,898,301; the estimated value of Corporation 
assets, exclusive of reserves, is £6,334,000. The indebtedness 
of the city, less sinking funds, is £ 4,049,789, the population 
being 101,180. The proceeds will be used for paving certain 
streets and providing footpaths in Wellington. A good 
investment. 

Bank of the State of San Paulo.—This is an issue of 
1,250,000 6 per cent. guaranteed sterling mortgage bonds 
at 94 per cent., redeemable within 20 years. Principal, 
interest and sinking fund are guaranteed unconditionally 
by the Government of the State of San Paulo. The bank 
was incorporated in 1909, and was acquired by the Govern- 
ment of the State in 1926. The State guarantees dividends 
of 6 per cent. on the share capital, and last year 10 per cent. 


Grace National Bank 


Hanover Square, New York, U. S. A. 
Investment of funds in U. S. Government 


Bonds, Bank Acceptances, and American Secu 
rities accepted from banking correspondents. 
Special Representative 


148 Leadenhall St. London, E.C.3. 
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was paid. The whole proceeds of the present issue will be 
applied in making first mortgage loans payable in gold milreis 
on the security of rural and urban properties in the State ot 
San Paulo. As these proceeds are invested in gold mortgage 
leans the bank will issue, to be held by the bondholders, 
sterling mortgage notes of the bank, which will constitute 
pari passu with all other mortgage notes of the bank, but 
in priority to all other debts of the bank, a first charge on the 
first mortgage gold loans and on all mortgage loans made by 
the bank on the security of rural and urban properties in the 
State of San Paulo. A fairly good investment in which there 
is a slight speculative element. 


State of Minas Geraes.—This is an issue of £1.750,000 
6} per cent. sterling bonds at £97 per cent., the final redemp- 
tion date being 1958. The current yield is £6 14s per 
cent., and the redemption yield, assuming redemption in 
1958, is £6° 14s od per cent. A sinking fund will be pro- 
vided. Principal and interest are a direct obligation ‘of the 
State’ of Minas Geraes, ‘and are secured by a first pledge of 
the proceeds of the Imposto Territorial (Land Tax) and of the 
Imposto de Transmissao de Propriedade (Transfer Tax). The 
estimated total yield of these taxes for 1928 is £437,000, the 
annual amount required for the service of the bonds, in- 
cluding an issue made in New York, being £267,195. In the 
last year for which actual figures are available, namely, 1926, 
revenue was 4£,3,358,675 and expenditure £ 4,048,350. The 
proceeds of the present issue will be used for completing the 
redemption of the outstanding external debt of the State and 
for public works. The past offers little guidance to the in- 
vestor, and to this extent there is a speculative element in the 
investment. 


Union Miniere Du Haut-Katanga. — Issued capital 
Belgian Francs 176,400,000 (about £ 1,000,000). This is an 
offer for sale af £2,000,000 6 per cent. sterling bonds gt 
499 per cent. The company reserves the right at any time on 
giving three months’ notice to redeem the bonds at 103 per 
cent. before 1938, and at par thereafter. The flat vield is 
£6 1s 3d per cent. These bonds will rank pari passu with 
the balance outstanding of Francs 40,000,000 of 7 per cent. 
bonds issued in 1920. There are also in_ existence 
Francs 20,000,000 (about £114,300) of special 43 per cent. 
bonds. The company is incorporated under Belgian Congo 
Law, and was formed in 1906 for the development of the 
mineral wealth of Katanga. The net profits, before charging 
interest on privileged shares, are given as follows :—1924, 
£817,000; 1925, £560,000; and 1926, £821,000. The pro- 
ceeds of the present issue will be used to provide new plant. 
The company’s business is essentially speculative and the 
a are not secured, but recent earnings are on a substantial 
scale. 


Agricultural Credit Corporation, Limited.—Capital 
£500,000, divided into 500,000 shares of £1 each. The 
shares are entitled to dividends at the fixed rate of 5 per cent. 
per annum, the payment of dividends and the return of capital 

eing fully guaranteed by the Agricultural Credit Act, 1927. 
This is an issue of 300,000 shares at par. The corporation has 


the profits. The company has been incorporated part. 
to acquire from the Cameo Record a io 
the right to manufacture and sell in the United Kinga ie 
the Irish Free State Cameo records. ‘The company ar ng 
tracted to acquire on lease a factory and also isa < 
The ptirchase price for the rights and liabilities rel; oe 
the United Kingdom and the Irish Free State ic a’ © 
415,000. Speculative, but not without attractions. 

Chez Taglioni Restaurant, Limited.—Sbare capi.) 
445,400, divided into 150,000 7} per cent. cumulative e 
ticipating preference shares of 5s each, 150,000 ordinary — 
of 1s each, and 8,000 deferred shares of 1s each. This is = 
issue at par of 150,000 preference shares and 150,000 ordinary 
shares. The preference shares carry the right to partici ate 
in profits up to 12} per cent. After the ordinary shares eg 
received 10 per cent. they are entitled to a further 10 per 
cent., and the balance will be divisible as to one-tenth pol 
the ordinary shareholders and the remaining nine-tenthe 
among the deferred shareholders. The company has bees 
formed to acquire the business of Chez Taglioni Restaurant 
The profits for the seven months ended February 1, 1928, are 
stated to be £16,436. The total assets, exclusive of goodwill 
are valued at £45,400. The purchase price for the property 
and goodwill is given as £27,200, and for fittings, stock 
cash, &c., as £8,385; Although the restaurant has obtained a 
measure of popularity past profits are not clearly stated, and 
public caprice has to be reckoned with. 

Velocium, Limited. — Capital. £300,000, divided into | 
150,000 10 per cent. cumulative participating preference shares 
of £1 each and 300,000 ordinary shares of 10s each. This is 
an issue at par of the preference shares and 200,000 ordinary 
shares. The preference shares are entitled to 25 per cent. of 
the surplus profits after the ordinary shares have received 
10 per cent. The company has been formed in particular to 
acquire the ‘business of ‘ Velocium,”’ a specific preventive 
of and treatment for colds, &c. The business as a going 
concern is valued at 4,124,725. The purchase price is, given 
as £.110,000 in cash, of which £47,775: represents gobdwill. 
The prospect is somewhat vague. 


IS given as 





The following advertisements relating to public companies 
have appeared in the Press during the week :—Recenia R. 
Shaerf, Limited, having an issued capital of £225,000, divided 
into 100,000 7} per cent. cumulative preference — shares 
of £1 each, and 2,500,000 ordinary — shares of Is 
each; Westminster Garage, Limited, having a share capital of 
£75,000, divided into 75,000 ordinary shares of £1 each; and 
Mentor Exploration and Development Company, Limited, having 
an issued share capital of $500,000, divided into 50,000 of 
$10 each. 





——————{— 


ACTIVE SEOURITIES as 
The following tables show the movements of the wee 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


es 
been formed pursuant to the Agricultural Credit Act, 1927, : | 83% i 5 
and conforms broadly to a common type of agricultural aa ii i az bas & af 
institution that has proved successful in many countries | war it sf 
abroad. This is a good guaranteed Irish investment. Goans ‘9H + 


General Theatre Corporation, Limited.— Authorised 


a 
bb 
a 
: 
3 
sez 


“ak « = Todt Ore anal 


1926-46... 
{ 1939:47 ..102 
1989-48.-1018 .. 99 
share capital £ 2,000,000, divided into 1,250,000 7} per cent. Ticnory Bonds OR: 1 te Nigeria fe “iia "ie. 
cumulative preference shares of £1 each and 750,000 ordinary Gonssle WK ee “ame Queensl’d "40-60 .. $7 ++ 91 
shares of £1 each, together with a loan capital of £2,250,000 | , DO 4% «-2++-:+,--- - 869 ..+ 2 re ke , ae 1102. + 
63 per cent. first mortgage debenture stock. This is an issue ti. ao On. bit 8 Victoria 64%,198-34..100 . 109 .. 
of the loan capital at 95 per cent. and of the preference shares | Aust. 0% 1951-41..... 101 ..101 .... | W.Aast. --101 «101 «. + 
at par. The current yield on the debentures is £6 16s od British Railways. ‘ 
per cent., and the redemption vield, assuming redemption | @rest W Ord...983x4.984 .— § pee Diserict raha mas | 
in 1953, is £6 18s 3d per cent. The debentures are secured a s7axd. at eee, peel. Ord... 755 - 2 — 8 
by a first specific mortgage on all the freehold and| peBetOrde ns... le ist oF) DO Def Ord........- 35k - H+ —lt 
leasehold lands, buildings, fixtures, &c., shares and deben- | _ Do 2nd Pret. ......59§xd57) ..— 2 Underrount ee ve Whee t 3 
tures, and a floating charge on the other assets. A | “site, sang .— 3 pe oc, Bes, (si00) »-112} .116}..+% 
sinking fund is provided, the final redemption date being colonial and Foreign Railways. 
1953. The company has been formed to acquire or obtain | asotagasta Cons .... 92 ..+ 14 Contes! Argentine... $8b 971 
a controlling interest in 56 freehold and leasehold picture and | B.A and Pacific ...... 932 :.+ 1 Cordobs Central New 64h .. 66 «+ 22 


variety theatres in London and the provinces. Profits of under- 
takings which have completed a financial year, ended in 1027 
or 1928, are certified to have been £301,453. These profits are 
arrived at before charging directors’ or owners’ remuneration, 
head office expenses, income-tax, interest and non-recurring 


B.a. Gt. Goathera ....105) 105xd.. .. Leopolding --2 ++ °G) °° 6)... 
.e oe | Mi Railway ... 
Ganaiian National cise | Does Prete «0+ 


19 
Gta. Deb. Stock 200 203 ..+ 2 
-. 69 .. 69 .. ‘San Paulo ..-o-+-+- a 43 
Canadian Pac. (§100)..215 ..220 ..4 5 United He 9 


secer 56 ef 





Ok 5 O.e-eree + 
charges, and after making such adjustments as are necessary SS "20 14 ‘ aimeisessoos--- 148. 151 .- 
to amend the accounts or the basis on which the theatres will Government Securition. 11g + 3 
be held by the company. The theatres are valued at | argentine 6 %, 1886-1.102 ..102 .. .. Hungarian 74%, 194.1055 984 + 9 
44,400,000. The purchase price is given as £3,544,779. The | Aesrian.§ aaa i are eee Cons. 1699 ° S1x .. 3 "s 
entertainment industry has not yet been sufficiently stabilised Breet § iSi4 874.. 88 ..+ 4 | Norwegian 6% aut = i + } 
in this country to render an investment other than highly Ghilian 44% 1808 «+85 -- 86 wt 1 none ee 56 .. 564 --t 
speculative. D0 TA aves asaneee 10 MOT os 3 | PLM.6% soneeeee a By 


if 


Dominion Gramophone Records, Limited. — Capital, coccccce BUR-« On °° 5%, 1905 .--+ oo 
£150,000, divided into 200,000 10 per cent. sartiieetiag wes: Oe Seine (Dept) 1% +o te woe": 
ference shares of 10s each and 1,000,000 deferred shares of 1s ’ 

each. This is an issue at par of the preference shares and 

200,000 deferred shares. After the deferred shares have re- 


ceived 10 per cent. the preference shares are entitled to half 


Do 4% ecocecceserece 1 
7%. 1894 ... 1054. 
7%, 1934 eecces 401 oot b 4 
Telegraphs. 13. 1s 
PT) Ae 2% ot a Marconi Canada .. : ewe 
Wiseleee 10/34 Sa & | Marooni Marine -. : 
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perclays 8 (At, 1.08.) a iit: ° [ Oe Se .36ixd . .. 


Latest 


Chartered Bk 0 National 
(46 wits 1 sg with £4paid)..13)° .. 13,4..— 
Bias 0 ea ae 
£30 pald) «++ | gk. Qyh.. «+ | Westminste — es 
po (63) fully paid) Of-~ OSS (£00, with £6 paid), 183 .. 1813..— 
Miscellaneous. 
e e Hadson' ee 
uiiedNewsrerer ie So * tages (Su éi I}: 
ial Somont (£1) i ee i eet us .t 
apex (Trin.) Oil (5/).. 1 ee 1 oh a i - : aie a 
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Brasil Traction ($1 4.. 21 ky Pcesseonte. 1 ee 1 “tf 
British-AmerioaD es + th 8.) 8 00 a as 
prin Coianeie | Mem tens) (olin. Ua: s+ 
priink, Gonizoiled sa fear (8 8) ss nt _ ee | 
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ber (6/8). . he 2 eo United Tobacco (41).. 44 .. tir. 
Pine nn Sti 2 248..+ V.0.C, Holding a1) 343. 3 “7 dh 
forestal Lan: (£1) . se ; oo ef Vickers ( eecersere ee ta 
Fron Why ).. iz oe ne . ‘j ae ta. od 
Seeds ond —_ = Watney Def. Sik. ... 267. 267 .. .. 
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MINING OUTPUT STATISTICS FOR FEBRUARY, 1928. 


| Coons 4. | Gold Recovered. 





























sg ss Value. | Profit. 
Mil, | €% | min | §'5 | Total. 
ns oF 
Gold. Tons. Tons, = Ozs.} Ozs, s ee 
Oriental Conso idated(Jan.)| 16,307] .. me Feb t= oe $4,742 




















Output. Other Notes in Return. 
Min Tons. 
Ns dcssnnsccvaeasa ones 5 ee 
WT iscsi sacaccos tienes 3 es 
Juga Valley.......... 0.000. 3 ee 
Naraguta Acquisitions . 9 ee 
Meraguta Karama ........ 16 ee 
Naraguta Korot ...... tees " oo 
Naraguta (Nigeria) ........ 
Northern Nigeria.......... 1 Value, £20,000. 
awe (Nigeria) ....... coe 
Mr esnsteedendceas seen » : 
Tin Properties ............ i ne ney ° 
Wheal Kitty ......... eoees 8 Concentrates, 
x Copper. 
me iketvaansa<iawand 215 | Blister copper. 


sees. 
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<cugeiiiceninsampeiatieabes Deanna 
Broxay Hitt Sours, Liurrep.—For tbe four weeks ended March 10, 1928, me 
omc, ore and 6,825 tons of deleaded slime residues were treated, and 
oer tens eh ns of leady concentrates, assaying 66 per cent; lead and 23 ozs si fer 
80 5,915 tons of zinc concentrates, asssying 48 per cent. zinc. 


wine mallee. ++-{ 72,000 | Sold. 








OIL OUTPUTS. 





Pp BRITISH OILFIELDS OF TRINIDAD, LimMITED.—Production 
sas “ a ending Wednesday, March 14, 1928, amounted to 
oman CONTROLLED OrLFIELDs, LiiTep. —Outputs for the week 
coe 14, 1928 :—Buchivacoa : Production, 40,844 barrels ; 

Cuore ‘3477 barrels. Trinidad: Production, 45734. barrels. 

YNDICATE.—Output for week ending March 14th, 226,422 
Creole’s share : 99,977 barrels. 


M 
wth fe EaGLe O1.—The production for week ended March 


:000 barrels includes 4,000 barrels from the Mecatepec { Wright and Co...... indicates sol 
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well through temporxary installations. The necessary installations 
fo; a proper test should be completed during the next month, 

SERVICE PETROLEUM.—Output from the company’s Gura Ocnitei 
wells for the week ending March 18, 1928, was 4,118 tons (28,826 
barrels). 

VENEZUELAN O1L CoNcEssions.—Output for the week ended 
March 17th was 81,944 metric tons (previous week ended March 
roth, 85,865 metric tons). 








COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 
Rate & Der annum, one where | Dividend 



























marked % or stated in Cash. 
N t Com * Interim div. + Final div. — 
ee Interim|Date 0 etb _ 
or Pay- of . Pre- 
Payment. ear,|vious, 
Banks. Ge | % % 
Bank of Scotland .... steeeeees| 18+ pout as Less tax fi oa 
National of Commerce .......... | 4§%* - | Quarterly 
Insurance. 
Phoenix Assurance........ hiatal) uae - +e i S. aps 
DN. CebicnehedLanessnceseses+s- | 83%t |April 12 ee 
Mining. 
pate. French Exploration...... es ee ee | 10 
IN o6neenedecscéeene ws 10 
¢ ampion Reef ..........ceee.- | (9 p.s. April 21) Less taxjat 4/ a ‘ee 
Globe and Phoenix Gold ........ | §0%* |April 12| Tax free ee 
Pengkalen ............+06 eoescee) _-e [April 25 “ $ 20 
Rambutan .......cccccccsscess wal ie April 14 i ee 
Rand Selection Trust .......... | d ae oa ee 
IN Ss ceccndeesenawercnees | 3O%t ee 50 
— rot esnoses sptaseeerartes 5%* |Mar. 3) “a % 
arsis Sulphur an pper. te aa 
Vereeniging Estates ....... cose) AGF a 124 a 
Railways. 
Argentine North-Eastern ......| 23%* |Apl. 24; Less tax at 4/ eo se 
Assam Railways and Trading, 
oe se coeel OF 14 ee 
Barsi Light ....... padursneneues i 3% ae bonals of 2%) ah 
Central Argentine ..............) 3%* |Apr. 27 oe ee 
— ee | 3%* Apl. 24 oo 
ea and Rubber. 
areca Ihet) Tea..........! 5%* |Mar. 31) Less tax a “ 
Ceylon and Indian {> eee 10%* {April 3 ee ee ee 
Ceylon Timber and Rubber . * age April 19 a 1% 4 
IN ais 4.0.44: 0:0-00 00-0 04e0e -. {April 124 10 
Damansara (Selangor) Rubber...) 4%t “s Less tax” 8 15 
Hanwella Rubber ..............) -- |April 18 éa 7 10 
Kimanis Rubber..........+0+. ee}... |April 15) - Th «124 
Lindoola Tea ......... ude dikes 20% + 0 ® 
Mengkibol Rubber.............. | 3%t Mar. oe Less tax. 8 2 
Piimoor Rubber ..........00-.05 | 8%t “s 18 32% 
Vellikellie Tea. .........ceceeees: 20%! ae oan 270 8 
Other Companies. 
African and Eastern Trade Corp. 4%+ |May 1) Less tax 8 .. 
Albion Motor Car .............. oa a Less tax 124 10 
Amer. Invest. & Gen. Trust, oo 1%* - +s os 
Anglo-Portuguese Telephone.. 5%t Apr. 4) Less tax 8 7 
Atlas Light and Power.......... 2%* |Apl. 20) Less tax “s <e 
Barry, Ostlere, and Shepherd .., 10%t |(&bonus|of 10%) .. 25 25 
Bogota Telephone ...........0.. 5%* |Apr. 5 “ ee ee 
Brandram Bros. ............+e0- 4 ae ‘i 6 6 
British Drug Houses............ wa ' 6 nil 
British Syphon ........ Newdones 4%* “s Tax free ee 
B. Vickermann..........c0..-00- es “a a“ 23 nib 
Canon Brewery, Def. .......... a ee Tax free %6 
Chicago-Gaika Development....| 10%t a on 5 15 
Clark, Son and Moriand ........ »| 6% ee ee 10 3 
Clyde Valley Electrical Power... 5%t a a 8 
Cunard Steamship.... _—...... he a a s 
Direct Spanish Telegraph . ee.) 6%t ee Tax free 0 » 
NEE Dn ccesccccxesenecosees 10%t ne Less tax 15 
Eastern Extension, &c., Teleg... 24%+ |Apr. 14) Tax on 10 2 
Edinburgh Invest. Trust, Def. . es aa ‘ 5 ® 
English Margarine Works..... ‘| < os 
Evans and Owen............e00 | 10% | &bonue) of 3/ p. s.) eo ote 
Farmer and Co, ................ | 5%* |April 3) ee oe ee 
Foreign, American, and Genera] | 8 
Investment Trust ..... cones) Sh%t aa és it a 
Peete See Recvecescesc| See “a % 10 
Gibbons (Dudley) ..............; —_ ee Tax free i 
Graphite Oils .............0+4:- . itt 3 
Greengate & Newell Rubber Co. as ‘p.s.t . 
Groves and Whitnall .......... 10%t (bonus of 5%) 
Harrison and Crosfield, Def. ....; 10%* |Apr. 7/| Less tax at3/9 ee ee 
Henekeys .......e0.-+--00 eoveee) 2%* [(& onus|of 1%) .. 3idps2d ps 
Hide and Co. ........ce.ceseees a xa a i panes 
Howard and Wyndham ........ wn Less tax 4 
on Continental ‘Gas Assoc. 5%t May 23 ‘+ ; ' 5 
a 8 eee eer eee OOOO ee ee ee ee eee ee ee 
Jo n > agement sie] TSE] ee - 7 " 
amson m Supply........ oe ee ee 
Limmer & Trinidad Supply Asphalt .. «. | Tax free 5 15 
Linoleum Manufacturing Co. ..| __.. ee a 5 ° rN 
Liverpool xchange ............ | 24%! Mar. wa s 8 
London Brick ..............++.- | 15%+ ee 
London Scottish Investment....! 13% Mar. 31) Quarterly r ee 
Manchester Temperance Hotel ‘ Less tax 1% § 
Marconi International Marine.. si%t +e ee 1s) 15 
Mazawattee Tea eeeee eres eeeeeee ee ee Th q 
a and District Electric ‘xt _ “ toh 
Cholsons...... sceeccececes ee . ee 
Northern Securities Trust ...... + Less tax a Oh 
Priest, Marians .............- “ oe oe 10 (10 
Prince of Wales Hotel, Southport; .. ee oe 6 
— BTBiccccccccsccce « ost os ee ee 
fl p.s.*|  « oe 5 $ 
Roads 6 Construction saad a8 . 0 10 
Beotlen Ca Capital I tment. = 5 
tal Investm aa ee 
Seottich Eavestment Trust...... 5%* es Quarterly ‘i nit 
Tarmac .. ........ Receenneuees es ee 
Sorceoreeeresess +] April 4 e@ oa od 
Taylor, Walker « ae thanpes sh oa Ot (& bonus of 15%) xo 15 
Thos. W. Ward ......c0--ceeee: 9% |Apr. 17 Tax free in ita 
Thomas Wolfe and i ncees 10%t oe “ 1) 10 
eside Electrical, Def........| _-- ee ee 7 ? 
a a coccee| SMF ee ee . 
Uni pery Diss. ccendes aca we ee 
United Molasses .........-+++0:- 9%+ oe pe = at " Ln 
Vickers, Limited . coceee] c- (Apt. 30 +e 
Windsor Trust ............-000- 30%* Less tax at 4/ “es ee 
74% (&bonue of 1/ ps.) Tax free} .. “+ 
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BRITISH INSULATED CABLES, LIMITED. 


CONTINUED GROWTH AND PROSPERITY. 
THE CABLE COMPANIES’ AGREEMENT. 


The thirtv-second ordinary general meeting of British Insulated 
Cables, Limited, was held, on the 2oth instant, at the Exchange 
Station Hotel, Liverpool. 

Mr D. Sinclair, chairman of the company, presided over a good 
attendance of shareholders. 

Mr W. Kerfoot (secretary) having read the notice convening the 
meeting, 

The Chairman referred at the outset to the great loss sustained 
by the company through the death of Mr James Taylor, who had 
been chairman of the company for the past ten years, and pre- 
viously acted as vice-chairman since 1902. Throughout that 
period his wide experience and active participation in the direction 
of the company contributed in no small measure to the successful 
position it has attained. 

ANOTHER GOOD YEAR. 


Dealing with the report and balance-sheet, the Chairman said 
shareholders would agree that the company had experienced 
another good year. The profit shown amounted to £609,242, as 
against {607,852 for the previous year. Last year the investments 
were reduced by £129,000; this year they had been further 
reduced by £28,000, and now stood at £852,049, their balance-sheet 
valuation being on a conservative basis. 

Adding to the year’s profit the balance brought forward of 
£271,720, the available total was £880,963. After the payment of 
directors’ and trustees’ fees, &c., debenture interest, preference 
dividend and interim dividend on ordinary shares, amounting to 
£141,749, transferring {£100,000 to depreciation account, and 
£200,000 to reserve account, a balance remained of £439,213. 
From this a further dividend of 10 per cent. on the ordinary share 
capital was recommended, making, with the interim dividend 
already paid, a total distribution of 15 per cent. for the year. 
This distribution would absorb £133.333, leaving a balance of 
£305,880 to be carried forward. 

The transfer of £200,000 to reserve account brought that account 
up to £900,000, and, with the special reserve of £150,000, made a 
total of £1,050,000. 

UP-TO-DATE WORKS 

Expenditure on capital account for buildings, plant and machi- 
nery, amounting to £158,364, had been undertaken to provide 
extensions according to the demands made upon the company, and 
also to keep the works up-to-date. No hesitation was displayed 
by the board either in the scrapping of obsolete plant cr in the 
provision of new and improved appliances. In addition, the plant 
and buildings had keen kept in good order and repair, and the 
amount spent charged to revenue. 

As the factories had grown in size in recent years, it was felt 
that the time had arrived when additional provision for deprecia- 
tion should be made. The amount allocated for this purpose this 
year had, therefore, been increased to £100,000. 

The stock, as compared with the figure for last year, had 
decreased by £239,308. This fluctuated from time to time accord- 
ing to the volume of work in hand at the end of the year, or 
according to the rate at which customers were able to take finished 
material. Sundry debtors showed an increase on the previous year 
of £225,951, also a fluctuating item. 

SUBSIDIARY’S BONUS SHARES. 


Referring to subsidiary companies, the Chairman said the 
Midland Electric Corporation for Power Distribution, Limited, 
continued to do well. Last year the directors declared a dividend 
and bonus of 15 per cent. This year they recommended the same 
rate of dividend, and, in addition, had announced the distribution 
of a bonus of ordinary shares on the basis of one new share for 
every old share held. The parent company’s guarantee of 5 per 

a debenture stock and interest, amounting to £208,211 6s 6d, 
d not reappear in the balance-sheet, the stock having been 
redeemed. 

With regard to the Electric Supply Company of Victoria, 
Limited, it was stated a year ago that the concessions of this 
company would expire in about four years from that date. 
Although the company had earned sufficient to pay a dividend of 
10 per cent. on its ordinary shares, the directors had not done so, 
in view of the fact that although there had been negotiations 
between the local: board and the municipalities concerned, no 
<lefinite arrangement had yet been arrived at. 

: CLOSER WORKING AGREEMENT. 


The “‘closer working’? agreement with several other of the 
more important cable-making firms became an occomplished fact 


at the end of June last, after prolonged and c 
and discussion of all its details. 

It would, of course, be some time before the full benefits of thi 
arrangement accrued, but already considerable econ | it 
and many improvements in design and manufacture, throyoh 
collaboration in research, had been made. It seemed evident that 
these improvements would benefit both the company’s cys; aeea 
and the shareholders. He was pleased to report that the staffs Y 


. . . - ot 
the various allied companies were working whole-heartedly in +: 
common interest. . 
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IMPORTANT CONTRACT SECURED. 

The interconnection of power stations under the national schems 
(the Electricity Act of 1926) by means of very high tension aa 
and the extension of electricity supplies to the rural districts of 
the country, had necessitated the use of overhead lines instead of 
underground cables for these purposes on the score of economy in 
capital cost, even at possibly some sacrifice of reliability. He was 
glad to report that the company was well to the fore in the 
engineering and construction of all types of overhead work. 

They had obtained the contract for the Scottish section of th: 
national overhead interconnecting network, to operate at a pressure 
of 132,000 volts—the first and much the most important installatior 
of its kind in this country. Altogether, at home and abroad, the 
company had in hand at the moment about £1,000,000 worth of 
overhead work. 

EMPLOYEES’ CONVALESCENT HOME. 

The scheme initiated by the employees at the Prescot Works for 
co-operation with the public hospitals for medical and surgical 
treatment had worked very satisfactorily. The employees, as was 
only natural, now wished it to be extended to convalescent treat. 
ment, necessitating the purchase of a home in the country. The 
directors after consideration had resolved to provide a_ house 
without any charge for interest or sinking fund on the cost for 
so long as the employees continued to subscribe and maintain 1. 

It was gratifying to be able to state that during the vear the 
relations between the company and its employees had been of the 
best, which augured well for the future success of all concerned. 

“CANCER RESEARCH. 

Believing it would be in conformity with the wish of every 
shareholder, the board had recently contributed a sum of {1,0 
to the Lancashire, Cheshire, and North Wales section of the 
British Empire cancer campaign. A company of their standing 
could not very well allow such an opportunity to pass without 
associating itself with a campaign of this kind, touching as it 
did so vitally the well-being of the workers of the company. 

GROWTH OF THE COMPANY. 

Last year being the semi-jubilee of the company, he would like 
to make a comparison showing its growth since the amalgamation 
with the Helsby Works of the Telegraph Manufacturing Company, 
Limited, in 1902. In that year the number of employees was 
2,150; at present it was 8,200. The wages and salaries then paid 
were £232,000 per annum, as against £1,023,000 at present. Taxes 
paid im 1902 amounted to £7,400; now they amounted to 
£120,000. 

THANKS TO STAFF. 

The Chairman concluded with a warm expression of thanks © 
the officers* and staff, and to all who by their devotion to w 
interests of the company had contributed to the success which hac 
been attained during the past year. _— 

The Chairman concluded by moving the adoption of a 
for 1927 and the payment of dividend as proposed. the 

Sir Alexander Roger, in seconding, spoke of the value : 3 
company for twenty-six years of the virile personality , sa 
Sinclair, now most fittingly appointed to the highest a ia 
that of chairman—the company could offer him. Sir coonggyro 
also mentioned, as showing the development of the ee 
had a shareholder kept his original £5 share 1 would be ¥ 
£40 to-day. 

The motion was duly carried. . and Mr J: 

Sir Alexander Roger, the Hon. Sir Arthur Stanley, a ae i 
Carlton Stitt, the retiring directors, were re-elected, a was 
appointment by the board of Mr John Ferguson as a dire’ 
confirmed. 

The auditors, Messrs Chalmers, Wade, and — 
appointed, and a very warm tribute of thanks to Lert 
the directors, the officials of the company, and Wor 
tendered. 

The meeting closed. 
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D ELECTRIC CORPORATION FOR POWER 
— DISTRIBUTION, LIMITED. 


BONUS SHARES PROPOSAL. 


COMPANY’S STEADY EXPANSION. 
eth annual meeting of the Midland Electric Corpora- 


thirti ot 
Reet Power Distribution, Limited, was held on Tuesday, the 
a instant, at the Exchange Station Hotel, Liverpool. 


\[r Daniel Sinclair, chairman of directors, presided. 


\[r C. Heathcock, secretary, having read the notice convening 
Mr C. 


he meeting . ° : 
Geen said : Before dealing with the ordinary business 


: the meeting I wish to refer to the death of our late chairman, 
Mr James Taylor. Mr Taylor joined the board of this company 
og, and after a term as vice-chairman became chairman in 
Ms ed continued in this office until his death in September last. 
aad the company during the early years when it was a 
uruegle 10 keep the company going, and gave of his best to help 
emai the success ultimately attained. I was closely in touch 
with him throughout this period, and on behalf of myself and my 
colleagues it is in no formal spirit that I wish to Pay a last 
ibete of respect to his memory, and ask you-to join in an 
" ression of sympathy with his family. 


i 


exp 
———« 


INCREASE OF PROFITS. 


The profit for the year amounted to £194,922, an increase of 

/ 31,441 on the previous year. It will, however, be pemembered 
that 1926 was the year of the disastrous general and ‘miners 
strikes. In 1925 our profit was £173,307, so that progress is better 
jadged by stating our increased profit as £20,615 over 1925. 
"To the profit of £194,922 the sum of £31,133 brought forward 
has to be added, making a total of £226,055 standing to the credit 
of our profit and loss account. From this amount the sum of 
£181,927 has been allocated to the various accounts set out in the 
report, including depreciation £30,000 and reserve £98,690. 
After these appropriations a balance of £44,128 remains to be 
dealt with. 

Your directors recommend that a final dividend of 2s per share 
be paid on the ordinary shares, making, with the interim divi- 
dend of 1s per share, a total distribution for the year of 3s per 
share, or 15 per cent. Should you approve of this recommenda- 
tion, warrants will be posted on April 14th as usual. The sum 
of £9,128, which remains after providing for the above items, it 
is proposed to carry forward to next year’s accounts. 


TRANSFER OF GENERATING PLANT. 


I advised you at the last annual meeting that the West Midlands 
Joint Electricity Authority, of which, of course, your company 1s 
a member, had entered into a contract to purchase the company’s 
generating station at Ocker Hill. This transaction was completed 
on December 31st last. 

The financial result of the sale is shown in the accounts. You 
will find the capital expenditure account has been printed with 
an additional column, so that you may see the details and cost 
of the assets transferred. The necessary adjustment of the depre- 
ciation account has been made in the balance-sheet, so that the 
Whole of the assets transferred have been written off. 

The company does not now own any generating plant, the assets 
Temaining consisting of sub-stations with switchgear and equip- 
ment, mains, transformers, apparatus, and stores for the opera- 
tions of the company as a distributor of current throughout its 
large area of supply. 

All current required is now being purchased in bulk from the 
Joint Electricity Authority. The cost of current is more than 
that at which the company was producing its supplies immediately 
before the transfer of the station, and this state of affairs is likely 
to continue in the early period. When the authority have their 
Hew station at Ironbridge in operation, and their generating 
Stations properly linked up, it is expected that costs will be lower 
than those the company could obtain by generating for itself. 


GROWTH OF BUSINESS. 


The change-over has necessitated certain expenditure of a capital 
nature. New offices, stores and garages have been required at 
Ocker Hill to accommodate the mains engineering staff, who pre- 
‘iously had their headquarters at the generating station. New 
Switchgear is also being installed. Apart from these items the 
cepital expenditure consists of additional mains, transformers 
and apparatus rendered necessary by the continued growth of the 
company’s business. 

[hn an endeavour to load up more rapidly the existing low ten- 
Ne mains your directors have arranged for the supply of wiring 
a and apparatus to residential consumers on hire pur- 
an terms. In connection with this a show room will be 
the a Ped and opened in the immediate future at Stourbridge in 

uthern portion of the company’s area of supply. 


DEBENTURE STOCK REDEEMED. 


If you will refer to the balance-sheet again it will be seen that 
provision has been made for the whole of the debenture stock to 
be redeemed. Notice was given that repayment would be made 
on December 31 last. It was not to be expected that all certifi- 
cates would be surrendered on that day, and the note on the 
balance-sheet deals with this. Practically the whole issue has now 
been redeemed, and cash is provided in a separate account to deal 
with the few outstanding holdings as and when they are sur- 
rendered. 

Another item requiring some explanation is the transfer of 
£26,310 from credit balances to reserve account. These are old 
balances of sums provided to meet contingencies in past y 


ears, 
and in respect of which no liability now remains. 


SHARE BONUS DISTRIBUTION, 


It will be noted that, because of the allocations to the reserve 
fund suggested, this fund will now amount to £350,000—that is, 
the equivalent of the ordinary capital. Having regard to this, and 
to the advisability of making the shareholding more nearly repre- 
sentative of the capital expended in the undertaking, your direc- 
tors are recommending that, in addition to a dividend of 15 per 
cent. for the year, a share bonus of roo per cent. be also declared. 
This will, of course, allow of a distribution of share for share 
on the ordinary capital. 

Your directors have noticed the comparatively high price to 
which the ordinary shares have risen following the announcement 
of the dividend and bonus. So far as this is based upon the 
intrinsic merits of the company’s shares, taking the long view of 
them as an investment, it is probably justified; but if, on the 
other hand, it is founded upon the expectation of an immediate 
increase in the aggregate amount hitherto paid in dividend, I fear 
it is doomed to disappointment. 

The first steps are to increase the nominal capital of the com- 
pany and include additional powers in the articles of associa- 
tion. Notice of an extraordinary general meeting to deal with 
these subjects has already been forwarded to you. This meeting 
will follow immediately. 


LOYAL SERVICE OF STAFF. 


Before moving the adoption of the report and accounts I want 
you to join the board in an expression of thanks to the whole of 
the staff for the loyal service they have rendered during the past 
year. We have the chief officers here in Mr Parkinson, the 
manager and engineer, and Mr Heathcock, the secretary, and I 
am sure you will wish to join in a hearty vote of thanks and ask 
them to accept it on behalf of themselves and their colleagues. 

I now have formally to move that the report and accounts for 
the year ended December 31, 1927, as certified by the company’s 
auditors, be received, approved and adopted. 

Mr G. H. Herbert seconded the motion, which was unanimously 
carried. 

A further dividend of 10 per cent. was ordered to be paid, mak- 
ing a total of 15 per cent. for the year. 

Sir Arthur Stanley was re-elected a director of the company. 

A hearty vote of thanks to the chairman concluded the meeting. 

An extraordinary meeting of the company followed, at which a 
resolution to increase the capital of the company to £1,000,000 by 
the creation of 400,000 additional shares of £1 each was carried, 
thus permitting of the distribution of bonus shares as outlined 
in the chairman’s speech. The necessary alterations in the 
articles of association to enable the additional shares to be 
created were also sanctioned. 





THE SCOTTISH PROVIDENT INSTITUTION. 
MUTUAL LIFE ASSURANCE. 
SUCCESSFUL YEAR—LARGE INCREASE IN NEW BUSINESS. 


~The ninetieth annual general meeting of the Scottish Provident 
Institution was held in Edinburgh on Tuesday, 2oth instant, 
Mr D. Douglas Maclagan in the chair. 

DIRECTORS’ REPOFT. 

The report for the year 1927 states that new proposals were 
received for amounts aggregating £2,983,655, in respect of which 
3,264 policies were issued for £2,605,480, whereof £144,693 was 
reassured with other offices. The net new business completed was 
thus £2,460,787. ; 

. ead iin income for the year, including the purchase 
price of annuities, but after deducting premiums on reassurances, 
was £1,267,756. The total receipts, including net interest, were 

2,162,068. ; 
<<" ‘total funds amounted to £20,055,453, showing an increase 
during the year of £489,417. 

The rate of interest realised on the total funds was £5 8s per 
cent., or £4 128 3d per cent. after deduction of income-tax. 
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The claims arising under 1,028 policies by the deaths of 723 
members amounted to £950,940, inclusive of bonus additions. 
Endowment assurances for £277,251 were also paid at maturity. 
The aggregate amount of the claims in the year, less reassurances, 
was thus £1,228,191. 


CHAIRMAN’S SPEECH. 

The Chairman, in moving the adoption of the report, said: 

From the report which is in your hands you will see that the 
net new business completed during the past year amounted to over 
£2,460,000 under 3,264 policies. This shows an increase of 
£170,000 over the net business of the previous year. The net new 
premium income attaching to the new business is, however, not so 
large as in 1926, the decrease being due to the fact that we issued 
fewer policies under the single payment tables. As you may 
remember, we do not regard single payment business, when the 
major portion of the premium is borrowed from the office, as 
altogether desirable from the institution’s point of view, while it 
also involves the State in the loss of a certain amount of revenue in 
the form of super-tax. 

It is gratifying to report an increase in the annuity business 
ccnsequent upon the revised rates which were recently published. 


NET PREMIUM INCOME. 


‘The total net premium income, £1,267,000, including the pur- 
chase price of annuities, shows an increase of about £50,000, which 
is satisfactory when we bear in mind that, with the large number 
of limited payment assurances on our books, the premiums which 
have run off during the year have to be replaced by new business 
before any increase can be recorded. 

The total receipts, amounting, with net interest, to £2,162,000, 
are approximately £85,000 above the corresponding figure for the 
previous twelve months. 

The ratio of the ‘‘ actual ’’ to the ‘‘ expected ’’ claims was under 
75 per cent. This, favourable as it is, is above what we have been 
accustomed to report of late, but the increase is largely due to the 
lighter mortality of recent years. It is satisfactory to be able to 
assure you that these death claims have not placed an undue strain 
upon our reserves, as the policies concerned were mainly those 
upon old lives. 

Our total funds, as you will see, now exceed 20 millions, showing 
an increase during the year of over £489,000. 


EXPENSE RATIO. 


As regards the cost at which the business was conducted, we 
always have suffered in comparison with other offices from the 
defects of our qualities, because, while the actual sum which we 
expend on management may be no more, and possibly less, than 
is expended by offices of similar standing, our low rates of premium 
produce a relatively high expense ratio. Evidence of this is 
afforded by the fact that the ratio as measured against our 
premium income is 16.06 per cent., as compared with only 8.4 per 
cent. of our total receipts. 

You will see that we have now obtained the Act of Parliament 
for which we applied last year, and, as you will readily under- 
stand, we find it much simpler to have our affairs regulated by a 
single Act than, as hitherto, by the various Acts which had 
accumulated during the past go years. 

The expenses of management—£135,942—show an increase as 
compared with the corresponding figure, £120,314, for 1926. This 
might seem to indicate a departure from our usual economical 
methods; but I can assure you that such has not been the case. 
There has been a slight increase in our ordinary expenses; but 
the major portion is due to a change in our method of book- 
keeping, under which certain items of income-tax, formerly debited 


to that account, have now been included in our expenses of 
management. 


ADVANTAGES OF WHOLE LIFE ASSURANCE. 


There is in these days a large business being done in non-profit 
assurance, which indicates that there must be many to whom our 
distinctive system of whole life assurance is not known. If it were 
realised what a small difference exists between the non-profit 
Premiums of our competitors and our with-profit premiums, 
proposers would decide in favour of retaining the valuable right 
of participation enjoyed by our policyholders. The popularity of 
endowment assurance as against whole life assurance still con- 
tinues to manifest itself. It is some years since this feature was 
first commented upon from this chair, and I am glad to see that 
the chairmen of other offices have also alluded to it and have 
emphasised the importance of whole life assurance, not because 
that class of policy is a better proposition from the office point of 
view, but because by providing a larger and more extended 
measure of protection it has so much to commend it in the interests 
of the insuring public. 


The motion was seconded by Mr Alexander Maitland, Advocate, 
and carried unanimously. 


The directorate was thereafter constituted. 
















Irsurance Society was held, on the 2oth instant, at 


of the report and accounts for 1927, 
to say that the society seems to be destined to achieve n 
One year it may be a light mortality experience, anothe 
of interest, while this year it is in our new business 
just short of £9,300,000, our previous best having been 
at £9,124,000, and our new annual premiums also est 
record at £388,000. 









[March 24, 1198 





NORWICH UNION LIFE INSURANCE sociETy 
GOOD YEAR—RECORD NEW BUSINESs, 


The 120th annual general meeting of the Norwich Union Li 
alle 
Norwich, 
; ing the adoption 
said: It is my agreeable duty 
ew records, 
T Our rate 
» Which jg 


The president (Mr Haynes S. Robinson), in moy 


in 1924 
ablish a 


SATISFACTORY FIGURES. 


The total income of the society is just under £5,000,000, and 


of this sum £3,298,000 is life premiums, £143,000 consideration 
for annuities granted, and £136,000 capital redemption premiums 
making together £3,577,000, and £1,403,000 is interest, dividends, 
and rents. This gives an increase in our life premiums of £215,000 
and an increase in the net interest of £107,000, showing a rela. 
tively healthy progression in both items. 


Out of the £5,000,000 of income we had to pay outgoings amount 


ing to £2,720,000, which is principally made up of claims at 
£1,514,000, surrenders at £521,000, and the balance commission 
and expenses. The claims under our endowment assurances are 
now becoming heavy, and will increase each vear both in number 
and amount, and it is a pleasure to see that so many of ou 
policyholders have survived the endowment period. As regards 
the expense of conducting the business, we are fortunate in te. 
ducing the level expense ratio from 16.23 to 15.80, and as showing 
the cost at which we obtain our new business, working on the 
usual approximation, the ratio is 65.70 per cent. of the new 
premiums and 6.57 per cent. for the cost of the old business. It 
will be admitted that these are moderate figures, having regard 
to the very large amount of new business transacted by the 
scciety. 


The net rate of interest is practically the same as last year's 


figure, and I may point out that our earned rate has been remark. 
ably stable for the last six years since the adjustment to after. 


war economic conditions. To this feature of stability I may 


perhaps refer as the keynote of life insurance. It is, of course, a 
fundamental of the science as applied to mortality. The actuaries 
secure stability by the aggregation of large numbers of what are 


individually violently fluctuating risks, and the premium rates are 


built on the forecast of a stable interest yield for a number ot 
years ahead. It follows, therefore, that these conditions are most 
suitably reflected in the investment field by the maintenance, year 
by year, of a steady rate of earned interest, which, coupled with 


the careful selection of lives, will produce stability in the direction 
of the bonus-earning and bonus-maintaining power of the society. 


RATES OF MORTALITY. 


There is a tendency to relax the rigid adherence to these 
principles in the abandoning on the one hand of the strict medical 
scrutiny, formerly regarded as indispensable to acceptance, and, 
on the other, to broaden materially the investment field ; but so 
long as we are able to demonstrate that a steady rate of interest 
is procurable, coupled with a steady rate of mortality, it 1s no! 
deemed desirable that we should alter the principles alreacy stated. 
In the past three years our rates of mortality have been respectively 
58 per cent., 56 per cent., and 59 per cent. of the expected, which 
at one time would have been thought to be phenomenally gent, 
but the rate now appears to have taken a constant shape at an 
average of s8 per cent. The two factors, therefore, a ity 
bonus-earaing power—the rate of interest and the rate of _ 
—are moving along in very narrow lines, which augurs We 
the future. 

Coming now to the assets of the society, we alates Oe 
total mortgages by £882,000 and our Stock Exchange secur! vai 
£1,056,000. The finance committee of the ay oe my 
weekly ali new proposals for investment, and it 1s om a the 
pleasurable duty to inform you that we are of opinion s 
new investments which we have made are thoroughly em 

This brings me to the decision of the directors at the conc rofit 
of last year to announce to the policyholders that nig cee 
earning is of so satisfactory a nature as to enable us to} : a 
the handsome bonuses declared at our quinquennial aati 
as at December 31, 1925, by an increase of rang stages 1 
bonuses io £2 9s per cent. at early ages, improving a interim 
£4 10s per cent. at old ages, and endowment es with 
bonuses to £1 198 per cent. at age of maturity 50, NT At present 
maturity age to £2 12s per cent, at maturity age SS ociety, and 
this increase is well within the earning power of the soc 
is the outcome of our strong financial position. 

The report and accounts were agreed to. 


have increased our 








Life 


Hon 
luty 
rds, 
rate 
1 ig 
24 
la 


ind 


ds 


—_ 


ao Ww ~ 


SS ULE C!S 


a Si OSC 


March 24, 1928.| 





THE ECONOMIST. 607 
a cea a a i ar er 


NATIONAL BANK OF EGYPT. 


DIRECTORS’ REPORT. 
DIViDEND, 17 PER CENT. 


The twenty-eighth annual general meeting of the shareholders 
Cc ° 


ia the National Bank of Egypt was held on March aist, at the 


head office of the bank, in Cairo. 
sir Bertram Hornsby, C.B.E. (the Governor), presided. 


DIRECTORS’ REPORT. 
The directors’ report was as follows :— 
The directors present to the shareholders the balance-sheet and 
profit and loss account for the year ending December 31, 1927. 
The gross profit for the year, after providing for depreciation 
on the bank’s buildings and furniture, for rebate of discount, 


and for doubtful debts, amounts to 


4 sd 
1,132,216 3 5§ 
After deducting from this sum :— 4 s d 
For directors’ f€€S ...sccccccceess 13,500 0 O 
For current €XPONSeS .......+s06 504,616 5 5 518,116 5 5§ 
there TEMAINS ...+.secereseeeeeees isvisesnindedsscsedenes 614,099 18 o 
In conformity with Article 49 of the bank’s 
statutes a dividend of 4 per cent. is payable 
on the share Capital ......scccccesessersceeseseeeeres 120,000 0 O 
After this distribution there remains ............ 494,099 18 o 
Adding to this the balance brought forward from 
last YOAaTr ......coccccccccccsscsececsescrecscsosscsosocooooss 206,072 12 4 
the amount available iS ......csecsceseeeeeeeeeeeee 700,172 10 4 
The directors consider it prudent to allocate to 
special reserve for contingencies a sum of ... 100,000 0 © 
Wich BARRED annincsceneerersemyremsnpamarncncazencceres 600,172 10 4 


From this amount the directors recommend the 
payment of an additional dividend of 13 per 
cent. on the share capital, which will absorb 390,000 o o 


and to carry forward the balance of ...... 210,172 10 4 

The total dividend for the year will thus be at the rate of 

"7 per cent., equivalent to £1 14s per share. An interim divi- 

dend of 8s having been paid on September 1, 1927, there remains 
to be distributed the balance of £1 6s per share. 


BALANCE-SHEET DECEMBER 31, 1927. 











LIABILITIES. 
LE MM £st s d 
Share capital— 

$90,000 fully-paid shares of £10 
Pi wre Coeeccoes tseeeeeceecceeces | 2925,000 COO} 3,000,000 0 Oo 
atutory reserve fund ........2. | 1,462,500 000! 1,500,000 0 0 
Peclal TESEEVE ...0.seesesecesene 1,243,125 000! 1,275,000 0 0 
E Trent, deposit and other accounts | 16,490,017 753| 16,912,838 14 5 
geyptian Government..........+. | 14,963,022 899 15,346,690 3 1 
Mixed Government .......eeeee0. 159.919 634; 164,020 2 9 
Banke tribunals... ..ccccossseees 1,844,225 439| 1,891,513 5 5 
beques sod tae asa waeeoene 307,145 089! 315.020 12 1 

+ DIS Payable ...... 0: 15,172 232 

Rebate of discount oe bills not yet 315.172 907, 323254 5 3 
se 5 eres Cererecscccecccecce 23, o 8ro 24, I 6 
re Unclaimed .......cceee ae 457 sae ~ ° 
vision for KC. ssseeeseseersree | 906,357 250| 929,507 3 7 

dend at 1 -.b2Y ment of final divi- 
Profit ae rate of 13 % p.a..... 380,250 000} 390,000 0 O 
Ss account balance.... 204,918 202) 210,172 10 4 








41,248,185 440| 42,305,831 4 5§ 


ASSETS. 

















Government securities and securi- | 
ties guaranteed by the Egyptian | . 
Government ............0. «++ | 20,698,739 046) 21,229,475 





18 11 
Sundry securities .......... eooeee | 693,767 212) 711,556 2 4 
Advances on merchandise ........ | 4,798,171 153} 4,921,201 3 8 
Advances on securities ........0. 4,386,128 285) 4.498.593 2 3 
Advances otherwise secured ...... | 1,369,554 $20] 1,404,671 12 2 
Sundry other advances............ | 1,078,003 650} 1,105,644 15 5 
Bills of exchange ............000: | 2,638,905 340] 2,706,569 11 7 
Local bills discounted ...... eesess| 469,039 940, 481.066 12 1 
Buildings, furniture, &c...........| 218.567 653| 224,171 19 0 
Money at call and at short notice.. | 1,038,375 000) 1,065,000 0 o 
Bankers’ accounts........... eevee | 703,424 541 721,461 I 4 
Clients’ liability for acceptances, | 
&c., as per contra .........05. «+ | 906,357 250/ 929,507 3 7 
Cash : 


Notes ......++.+LEI,528,764,C00 | 
Gold and silver 
coin, &c...... 720,387,550 2,249,151 §50| 2,306,822 2 1 


41,248,185 440 42,305,831 4 5 
There is a contingent liability in respect of bills rediscounted 
of £1,939,061 175 11d. 
M. C. SALVAGO, 
F. T. ROWLATT, B. HORNSBY, 
Directors. Governor. 


REPORT OF THE AUDITORS. 

We have examined the books of the National Bank of Egypt, 
and in our opinion the above balance-sheet is properly drawn up 
so as to exhibit a true and correct view of the state of the bank’s 
affairs as shown by the books. We have also verified the cash, 
notes and securities at the head office and the Cairo and Alexan- 
dria branches, and have found the same correct. The London 
returns have been audited and certified by Messrs. Deloitte, 
Plender, Griffiths and Co., chartered accountants. 

J. C. SIDLEY. 
W. G. CARMICHAEL. 

Cairo, February 22, 1928. 


ISSUE DEPARTMENT. 











£E MM 
Notes issued .....cccccccccecsseecs eceecesesecesess 29,000,000 — 
29,000,000 — 
| £E. MM. £E. MM. 
PP PTerTTT TTT TTT séetoce | 3,339,570 000 
*British Treasury Bills .......... 11,160,430 000 
——--—----—— | 14,500,000 — 
Securities : 
Egyptian Government Securities 
and Securities guaranteed by 
the Egyptian Government ....| 1,355,896 430 
British Treasury Bills and 
National War Bonds ........ | 13,144,103 570] 14,500,000 — 


| 29,000,000 — 


*By authority of the Egyptian Government these Treasury Bills are 
deposited in lieu of gold. (See Journal Oficie! of October 30, 1916.) 


PROFIT AND LOSS ACCOUNT. 








Dr. | fe. MM| £8T s d 
Directors’ Remuneration.........- 13,162 500 13,500 0 O 
Current expenses .....ceeeeeeeess 492,000 863} 504,616 § 5 
Interim dividend at the rate of 4% 

p.a. eeceeceeeneeeeeeeeoereeereseees 117,000 ee 120,000 oO °o 
Transferred to special reserve .... 97,500 «. 102,000 0 O 


Provision for payment of final divi- 
dend at the rate of 13% p.a. «-.. 380,250 .. 390,000 0 oO 
Balance carried forward .......++: 204,918 202) 210,172 10 4 








1,304,831 565! 1,338,288 15 9 


CR £E. MM. £sTt s d 











Gross profit for the year ending 
December 31, 1927, after provid- 
ing for depreciation of buildings 
and furniture, for rebate of dis- 
count, and for doubtful debts....| 1,103,910 766 1,132,216 3 § 

Palance brought forward from last 


YOAT cocccsccccccccceccersceces 200,920 799 206,072 12 4 


1,304,831 565 1,338,288 15 9 
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THE GOVERNOR'S SPEECH. 
FINANCIAL CONDITIONS IN EGYPT. 
SUDAN TRADE FIGURES. 


The Governor, addressing the shareholders, said :—Gentlemen,— 
You will see from the report of the directors which is in your 
hands that the gross profits for 1927 were £1,132,216, an increase 
of £120,426 as compared with 1926. On the other hand, expenses 
at £518,116 have increased by £146,044, so that the net profit 
comes out at £25,618 less than a year ago. ; 

In considering the figures you must bear in mind that they in- 
clude for the first time the profits and charges, for a period of 
thirteen months, of the business we acquired from Lloyds Bank 
on December 1, 1926. I am happy to say that this business has 
given the results which we expected, and we hope that, with the 
completion of our plans for its reorganisation, we shall be able 
to effect a reduction in general expenses. 

The decrease in the net profits is more than accounted for by 
the new arrangement which we have made with the Government 
for the division of the profits of the note issue. In the terms of 
this arrangement we received in 1927 some £52,000 less than the 
old arrangement would have given us. If allowance be made for 
this fact, it will be realised that we have continued to make steady 
progress. 


BALANCE-SHEET ITEMS. 


Turning to the balance-sheet, you will find that the total of 
our advances of various kinds amounts to nearly £12 millions, 
against a total of nearly £10 millions a year ago, the difference 
arising chiefly from an increase in advances against merchandise. 

There is an increase of £600,000 of depesits from the public, 
whilst those of the Government show a decrease of £3} millions, 
due to the Government having invested a part of its balance. 
These various changes are reflected by a decrease of £2,700,000 
in our Government securities and of £2} millions in bankers’ 
accounts. The item of buildings, &c., has been swollen by the 
acquisition of the premises of Lloyds Bank in Cairo and 
Alexandria, and by the new building now in progress at our head 
office. We had also acquired from Lloyds Bank ginning factories 
at Wasta and Benha, but in the course of the year we were 
able to sell them on satisfactory terms. The increase in the item 
of sundry securities arises from the purchase of a block of deben- 
tures of a local company; since the closing of our books we have 
realised the larger portion of them at a profit. 


COTTON CROP. 


By reasor of the diminution ordered by the Government of the 
area under cotton, the crop of the current season is considerably 
less than last year, and is estimated at 6,000,000 centars. Prices 
generally since the month of September, though they have been 
subject to considerable fluctuation, have been remunerative to 
producers, and the economic situation of the country has thereby 
improved in the later months of the year. 


COMPARATIVE FIGURES OF IMPORTS AND EXPORTS. 


The following table of imports and exports for the last five 
years shows that in 1926-7 there was, as in the previous year, 
an excess of visible imports over exports of about £E.2,500,000, 
due, of course, to the unfavourable state of the cotton market 
during the season 1926-27. But even then there is reason to think 
that the invisible items on both sides of the account have con- 
siderably reduced this apparent adverse balance. The marked 
appreciation in the value of almost all the securities quoted on 
the local stock exchanges shows very plainly that there are abun- 


dant funds seeking employment even at comparatively low rates 
of interest. 


Ex 
(Iocludin: 
1st September to Im . Re-exports). 
31st August. Ez. E 


1922-1923 --+seccccccese 441453116 2200 53,561,788 
1923-1924 eeeeeceeetesere 47.440,590 eece 64,109,695 
1924-1925 cecccccsceceee §$6,257,51E see 67,952,808 
1925-1926 ..eceesecceeee 55:973:075 cose §2,855,630 
1926-1927 ...cccccssceee 48,230,223 ceoe 45,823,035 


The note issue has fluctuated throughout the year in response 
to the usual seasonal requirements, and calls for no particular com- 
ment. The average of the issue during 1927 was £E.28,600,000, 
against an average of £E.30,000,000 in 1926. As already stated, 
the conditions governing the division of the profits are now less 
favourable to the bank; our desire to arrive at an amicable settle. 
ment of this question with the Government has led us to agree 
to terms involving considerable sacrifices on our part. 
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The following figures give the maximum and 
by the issue during each of the last five years ; 
£z. 
1923 ee veeseeeerseseccoe 38,700,000 Cece talus 
IQZ4 cccccesscesccvcece 42,400,000 a 26,900,000 
1925 @eeeeeveeeeeeaeeneeeeee 41,900,000 28,700,000 
1926 eeeeseeeseee ee eeeeeos 35,390,000 ; 


+ 25,300, 
1927 @eeroceececescecoce 33,600,000 cee “ainee 


NOTES FOR PALESTINE. 

In the course of the year, the Palestine 
its own currency, and our Notes are 
country. It is difficult to estimate with any accuracy the amouy 
which was in circulation, but probably it was something between 
£E.14 and £E.2 millions; whatever it may be, the resyl 
permanent reduction in our circulation of an equivalent 


SUDAN. 

There is nothing of particular interest to report regarding the 
Sudan. The increased figure of imports shown below is accounted 
for by imports of machinery and material required for varioys 
public works, such as the new bridge at Omdurman and the «. 
tension of the Kassala-Gadaraf Railway. Exports show a small 
increase—on the one hand, the Gezira cotton crop was larger, ty: 
against this has to be set a reduction in the export of gum and 
cereals and a comparative failure of the cotton crops at Tokar and 
Kassala. 


Minimum Teaches ‘ 


Government established 
no longer used ip that 


t isa 
sum, 


Exports (incl. : 
Imports. Re-Exports). 
£E £E. 
1923 eeeeeveeeeeee ee eeeeeees 4,669,004 ee 2,758,425 


1924 @Ceceeeseecsceseeeervecesce 5»474.910 ee 3,830,171 
1925 eeceoreeeceeoseeseeeseeeeoe ‘ 5.437.727 ee 4,168, 364 
1926 evcccccscccscccccsecece ' 5,574,401 .. 5,190,505 
1927, Coeceseeresceeesereecs 6,155,314 ee 5,229,419 


| DIRECTORATE. 

We are glad to inform you that during the year HE. Adly 
Pacha Yeghen accepted our invitation to resume his directorship, 
which he resigned on becoming Prime Minister in 1926. This 
nomination requires your confirmation. 

The directors retiring by rotation this year are Sir Henry 
Barker and Mr Rolo, who offer themselves for re-election for a fur- 
ther period of five years. 

We take this opportunity to thank the sub-governors, the man- 
agers, and the staff for their services during the year. 





THE LONDON LIFE AND THE CLERGY MUTUAL. 
AGREEMENT WITH METROPOLITAN LIFE APPROVED. 


The ordinary general meetings of the London Life Associati®a, 
Limited, and the Clergy Mutual Assurance Society were held, 
on the 2oth instant, at the offices, 81, King William street, Lond: Q. 

Mr Reginald B. Jacomb (president of the association) alluded 
to the provisional agreement with the Metropolitan as being * 
most important matter submitted for the members’ approval. -”" 
on the mutual principle, he said, and, like our own compad, 
free from the burden of commission payments, the Metropontan 
has built for itself a strong position. s 

An amalgamation, or partial amalagamation such as this is 
between mutual offices, is a very different matter to the purchase 
of shares of an assurance company and the transfer of control ” 
a competitor. There the terms of the offer to shareholders ot 
to be attractive financially, and the provisions of the a : 
Companies Act are essential to see that the interests of the po wo 
holders are not lost sight of. Here, I am glad to say; ae 
no shareholders to be bought out, and the only interests to be co 
sidered are those of the members themselves. ‘ 

I direct your attention to the report from Mr signee — 
president of the Institute of Actuaries, who has been 8 i 
to act as independent actuary, and to consider the terms 

rovisional agreement. 3 
g Three of a directors of the Metropolitan, Sir _— 
Mendl, K.B.E., Sir Ivor Philipps, K.C.B., D.S.O., am dealt 
fax Luxmoore, K.C., will join the board, so that the to tropolitaa 
of directors will be raised to twelve. The staff of the on ae 
will, of course, be taken over. In all these arrange “ a 
directors have had before them the one condition— thas, not be 
of expenses of management to premium income — this point 
affected adversely by the proposed amalgamation. 00 ai. 
they are satisfied, and this being so they strong : 1 agreement 
mously recommend that the terms of the provisioné . 
be approved. 

SUMMARY OF REPORT. ve 

He then referred to the report, which he summarise 
showing :— «moo over the 

Good’ security, as shown by the margin of £975:70 ° 
actuarial reserves. 
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al assurances completed. 

est yield, £5 78 2d per cent. gross, or £4 108 11d 
leduction of income-tax. 

being £5 108 od per cent. of the premium in- 
proached by any other well-established life 
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office. SATISFACTORY BONUS DECLARATIONS. 

He said :—With the above favourable conditions it is not sur- 
ising that the bonus declarations for the year are equally satis- 
anid For London life members we are increasing the rates of 
reduction of premium by three, the largest increase within the 
memory of living members. It is a matter for surprise that 
more new entrants do not choose this system. Perhaps when they 
realise the possibility of premiums being cancelled in about 20 
years they will do so. For members with reversionary bonus poli- 
“ag we are declaring the same rate as last year—namely, 38s per 
cent. on sums assured and existing bonuses—a good rate of bonus 
when one considers the lowness of the premiums and 
the fact that they are compound yearly bonuses, and that 
oar members do not have to wait for the conclusion of a quin- 
quennial period. At the same time the valuation basis has been 
strengthened at a cost of £33,874. For Clergy Mutual members 
we have been able to increase the bonus on whole life policies from 
/;t0 £3 108 per cent. of sums assured, with the usual increase 
for ages above 65, so that for age 80 the bonus would Le over 
fy per cent., for age 90 nearly £8 per cent., and for age 100 as 
much as £9 128 6d per cent. for the year. The bonus on endow- 
ment assurance policies is again £5 per cent. I think that if 
these bonuses were ‘mentioned at the meeting of the Metropolitan 
members, which is taking place to-day, it would give them comfort. 

With regard to the question of investment policy, we believe 
that the first aim should be security of capital, and the second 
as good a return as we can get with security, but the capital value 
will be as well secured on the avérage by a judiciously spread list 
of investments of different classes as by what are known as gilt- 
edged securities. We do not exclude the holding of ordinary 
sharés, but we make no special feature of this particular class of 
investment. We favour a good proportion of our investments 
being in well-selected mortgages, where repayment is provided by 
means of policies of the association. 

The provisional agreement was approved unanimously. 





INTERNATIONAL AUTOMATIC TELEPHONE COMPANY, 
LIMITED. 


A LARGE AND GROWING FIELD. 
SIR ALEXANDER ROGER ON DEVELOPMENT PROPAGANDA. 


The eighth ordinary general meeting of the International 
Automatic Telephone Company, Limited, was held, on the aust 
irstant, at Winchester House, Old Broad street, London, Sir 
Alexander Roger (the chairman) presiding. 

The secretary (Mr C, H. W. Brougham) having read the notice 
“nvening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
—— said: Your directors’ report and the _ balance-sheet, 
which have now been in your hands for some days, show that the 
progressive increase in the profits of the company has been 
ee eee The profits amount to £124,369 for 1927, compared 
for — for 1926 and £109,522 for 1925. After providing 
saa = on the 7 per cent, cumulative preference shares, 
as _ 0 £11,923, and interim dividend at the rate of 33 per 
Pe annum (less tax) on the ordinary shares, amounting to 
nae 5, your directors recommend that a further £10,000 be 
, a erred to reserve; that the small amount be written off neces- 
ow en patent Tights and goodwill to a round figure, and 
(L6 = ——— during the year on office furniture and fittings 
fully ss lg ate preference share capital expenses (£2,188) be 
4 eee then recommend payment of a final dividend at 
deas a per cent. per annum (less tax) on the ordinary 
Game ms with the interim dividend already paid, a total 
tt 00 ger aa 10 per cent. (less tax) for the year, and a dividend 
dutta : ‘ on tax) for the year on deferred shares. These 
teat: ins oa wh € same as paid during the last two years, except 
the new Ne of 1927 we have to pay a full year’s dividend on 
te deta aon shares issued in 1926, which in that year ranked 
take, in all aa from the dates of issue. These dividends will 
thei een aoe 2,875, leaving the sum of £59,592 to be carried to 
vear, nt, as against £38,582 brought in from the previgus 
Pi . ee company—the Automatic Telephone Manu- 
Shareholders mp » Limited—your directors feel sure that the 
Profits, In will approve a conservative policy in distributing 

4 company of this character, dealing with varying 
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n, as shown by the net new assurances of £2,097,468, | world conditions, it is necessary to retain considerable balances 


in the business. 
BALANCE-SHEET ITEMS. 


_ Turning now to the balance-sheet, as in previous years patent 
rights and goodwill have been written down by the cost only of 
patents acquired during the year. The patent rights of the 
Strowger system of automatic telephony are being fully main- 
tained by this company and its associated companies in various 
parts of the world, and your directors are of opinion that the 
figure in respect of patent rights and goodwill is a conservative one. 

You will notice that we are steadily adding to reserve by the 
allocation of a further £10,000 on this occasion. The reserve 
fund now stands at £110,000, and has been accumulated in the 
short period of three years and by drawing on revenue account 
to the extent of £30,000 only. 

The amount of investments and loans has increased from £716,098 
in the 1926 balance-sheet to £758,449, after allowing for the loan 
of £27,431 to the company shown on the other side. Our holding 
of shares in Automatic Telephone Manufacturing Company, 
Limited, forming the basis of sales and manufacturing co-operation 
as between that company and this one, accounts for the greater 
part of this figure. In regard to the balance of these investments 
and the reference thereunder to undertakings to subscribe for 
further investments, I wish to point out that these have been 
considered not only from the investment standpoint, but with the 
purpose of furthering the sales exploitation activities of this com- 
pany, and consequently the manufacturing efforts of Automatic 
Telephone Manufacturing Company, Limited. Together with 
profits from trading, the return from investments has progressively 
it.creased. 

Sundry debtors are higher at the figure of £112,466 in this year’s 
balance-sheet, compared with the figure of £106,578 in last year’s. 


Consequently, we expect to find, and see, that sundry creditors are , 


higher at the figure of £37,235, compared with that of £23,188 in 
last year’s balance-sheet. 


FOREIGN FIELD. 


Conditions in the foreign field in which this company is 
primarily interested have produced keen competition; but I am 
happy to say that we have maintained our position. There is a 
large and growing field for automatic equipment throughout the 
world, and, with the reputation which has been established for 
Automatic Telephone Manufacturing Strowger equipment in the 
large centres of the world, such as London, Buenos Aires, Mel- 
bourne, Harbin, Sydney, Bombay, Tokyo, &c., and in many cities 
in this country besides London, we think we shall continue to get 
our share of the business. 

During the past year we have made important alliances abroad 
which will be very helpful in this connection, and it will be our 
endeavour to seek and promote further alliances wherever 
opportunity offers. 


TELEPHONE DEVELOPMENT ASSOCIATION. 


As chairman of the Telephone Development Association, of which 
this company is a founder member, it is opportune for me to refer 
briefly to the activities of that organisation. 

The association represents a very interesting development in 
modern industry. It is a collective propaganda effort to increase 
the demand for telephones in this country by advertisement and 
publicity of all kinds. It has set out to expand the telephone habit 
in the firm belief that a large and growing volume of business will 
result, and that steady employment will be created throughout the 
wide range of industries which contribute their products to a 
complex and modern telephone system. 

The association boasts a membership of approximately 180 firms, 
all directly or indirectly associated with the telephone industry as 
suppliers either of raw material or of partly or wholly manufac- 
tured products required by that industry. et 

The stimulation of popular interest in, and appreciation of, the 
value of a universal telephone service is a long and costly process, 
in which persistent advertising plays an important part. W ith 
the limited funds at its disposal the association has already 
achieved remarkable results, beneficial alike to the Post Office, 
the telephone public, and manufacturers. Pe 

The total of telephones installed in Great Britain is now well 
over 1,509,000, the increase over 1926 being 8.3 per cent. 

Much remains to be done, however, before we can regard ours as 
a well-telephoned country by comparison with others. We should 
not be satisfied with fewer than 3,000,000 telephones—double the 
present number—and even that figure would represent less than 
half the percentage ratio of telephone-users of other well-developed 
telephone countries. 2 ; 

The Telephone Development Association 1s deserving of every 
support in its efforts to bring about a greater expansion of the 
telephone, and in this expansion all branches of industry will 

t. 
~~ will no doubt have noticed that we have had a valuable 
addition to the board in the person of Mr John Lee, who has come 
to us after a long and successful career in the British Post Office. 
Mr Lee’s experience and standing are unique, and we expect and 
believe that he will be of great assistance to the company. His 
election will come up formally at the same time as the other 


directors. ; 
The report and accounts were unanimously adopted. 
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THE SALT UNION, LIMITED. 


LARGER PROFITS DESPITE INCREASED COMPETITION. 
CLOSER UNDERSTANDING NECESSARY. 
MR G. H. COX ON THE POsITION AND OUTLOOK. 


The thirty-ninth ordinary general meeting of shareholders of 
the Salt Union, Limited, was held, on Tuesday, the 2oth instant, 
at Exchange Station buildings, I.iverpool. 

Mr George Henry Cox, J.P., chairman of the company, presided 
over a large attendance of shareholders. 

Mr E. C. Wickes, secretary, having read the notice convening 
the meeting, 

The Chairman proposed the adoption of the report and accounts. 
He said: Ladies and gentlemen,—The report and accounts 
having been in your hands for several days, I presume they may 
be taken as read. 


1926 balance-sheet at £101,000. During 1927 £,s00 exceptions 
legal costs were written off, and the balance of £98,s00 “i 
enabled us to write off works and plant dismantled in deine 
with the concentration of our Cheshire works. _— 

The contingencies account has been replenished by a sun 
£35,000 out of 1927 profits, and this will duly eee 
balance-sheet. , 

General reserve remains the same at £550,000, 


Investments reserve also shows no change. 
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appear in next Vear’s 


PROFIT AND LOSS ACCOUNT. 


Coming to the profit and loss account, the gross profit shows ay 
increase of £52,000. The bulk of the increase can be attributed 
to cheaper coal and better results in Calcutta. 

In directors’ fees there is a slight alteration, owing to the {act 
that for a short time we had an increase in the directorate. With 
the death of Mr Miscampbell we reverted to the former amount. 


THE DIRECTORATE. 


Before dealing with them, however, it is my sad duty to refer 
to the loss the board has sustained by the recent death of our 
esteemed colleague Mr Alexander Miscampbell. Although he had 
not been very long a member of the board, he had been on the 
staff from the commencement of the Salt Union 4o years ago; and 
he was manager throughout all those years of our Irish works at 
Carrickfergus, which he conducted very successfully. He was a 
keen and clever business man, and at the same time endeared him- 
self to all of us by his winning personality and fair-mindedness, 
and not least by his kindly Irish wit and humour. 

Prior to Mr Miscampbell’s death we had fortunately placed 
Mr J. Parke Jackson on the board; and he comes up for election 
to-day in conformity with our articles. 

Mr Jackson has for 26 years taken an active part in the affairs 
of the company, and has been very successful in pushing new 
business abroad and in enabling us to retain much of what we 
already held. He has regularly visited most of the European 
countries; he has also visited the United States, Canada, India, 
Australia, Japan, and the Argentine. His intimate knowledge of 
these countries and their requirements will prove very useful to 
us on our board. 


TRADE MATTERS. 

To deal with trade matters. Our total deliveries of salt {or 
home and export markets exceeded our deliveries in 1926 by 
40,000 tons, this very nearly equating the decline which took place 
in the previous year. The recovery was chiefly due to the increase 
of our exports to India, where the Calcutta conference, which 
superseded the cut-throat policy of recent years, has worked satis. 
factorily and has materially contributed to the good results of the 
year. We also shipped 2,000 tons more to Japan. (Qur total 
shipments to that country amounted to 20,800 tons. 

In certain of our export markets we have experienced severe 
competition, especially from German salt, dnd have suffered some 
loss of tonnage in consequence. Nevertheless, on the whole the 
outlook for the current year is a hopeful one for the export trade 
generally. In this connection I may mention that the Weaver 
Trustees have made concessions in tolls to help us to retain some 
export trade, in which we have been partially successful. It is 
now up to the railway companies to follow suit and thus enable us 
to meet the active competition of German salt. 


DIVIDEND MAINTAINED AT FULL RATE. 

Again it is my privilege to ask you to receiye and adopt a very 
favourable report and statement of accounts. The previous year’s 
results were good, but those for 1927 are decidedly better. We 
have succeeded in regaining tonnages lost during 1926; and, 
despite the increased competition that we have been subject to 
(both by home and foreign rivals) and the lower prices which have 
consequently ruled, we have, nevertheless, succeeded in earning a 
larger profit and have maintained the dividend at the full rate of 
12} per cent. This, we may fairly claim, is a remarkable result, 
and our hearty thanks are due to our staff and workpeople for 
their assistance in bringing it about. 

I will now, as usual, go into some detail with regard to our 
pesition and the trade in general. 


NEW PACKING MACHINERY. 

I have referred to the fact that we have increased our packing 
plant by the installation of a second automatic machine. These 
machines are very wonderful in construction; as the Scotch say, 
they are almost’ uncanny to watch, for they do everything but 
talk. They make the packets, measure the salt, fill them and seal 
them up, without their being touched by hand. Each machine is 
capable of turning out 1;800 packets and cartons per hour, and 
only requires the attendante of two girls. 

They are expensive, for the two we possess have cost us £10,0%, 
but they are worth it. I venture to assert that we have the finest 
and most up-to-date salt-packing establishment in the country, 
and that especially as regards the quality of salt and packing we 
cannot be beaten. If all our shareholders would insist upon their 
grocers supplying them with any of our packets—i.¢., Falk, 
Union, and Salodine—it would help to keep our new machines use- 
fully and fully employed. 

THE ‘‘ FLASK ’’—A NEW CONTAINER. 

I should like to call your attention especially to our new type of 
container, namely, a flask. It is very attractive in form, and 
practically impervious to moisture. It is therefore useful for 
damp areas of our own country, and particularly for the tropics. 
It is light in weight but not fragile, thus superseding glass. 

‘* SALODINE ’’—GROWING DEMAND. 

For our “‘Salodine ’? packet and flask, placed on the market 
meet the need for an iodised table salt, there is a growing deman i 
both for home and export. Iodine—of course, 10 Ce 
medically approved quantities—is becoming a necessary Ingreci"” 
from the point of view of hygiene in table and cooking salt. - 

It will interest you to know that we are advertising the m 
of ‘‘ Salodine”’ on the films. ‘table in the 

Samples of ‘‘ Salodine”? packets and flasks are availat , ‘ou 10 
hall for all shareholders who are interested, and we Te stich 
take a sample home. There are also some descriptive leatie 
I feel sure you would like to peruse. 


SALT MANUFACTURERS’ ASSOCIATION. 


BALANCE-SHEET. 

To begin with, let us take the balance-sheet. To economise your 
time I propose to mention only the chief items, and shall quote 
round figures. 

You will notice that the properties account shows a decline of 
£118,000. We have made additions amounting to £12,000 (includ- 
ing the cost of important extensions of the packing machinery) ; 
but we have applied the balance of the contingencies account— 
viz., £95,500—and a further sum of £34,500, representing sales of 
properly and ordinary yearly depreciation, to writing down the 
properties. Consequently, the account now stands at £1,693,000. 

Stocks of salt are up £63,000, due largely to the fact that 
Calcutta cargoes amounting to 40,000 tons were outstanding, 
against 8,o00 tons in 1926. 

Investments show an addition of £51,000, due to the purchase of 
£50,000 War Loan. 

The entry ‘“‘shares, &c., in allied companies”? is increased by 
£11,500, mainly due to an additional interest having been taken 
in the Mersey Power Company. You will notice that the word 
‘‘loans *”’ has disappeared from this entry in the balance-sheet, 
due to the fact that the Salt Union’s temporary loan of £77,500 
to the Power Company has been now converted into shares. 

Cash shows an increase of £16,000. The total figure may appear 
large, but you must bear in mind that there are very consider- 
able calls in the first four months of the year for debenture 
interest, income-tax and the dividends about to be recommended. 
In round figures these calls amount to £191,000. 2 severe in the 

Turning to the other side of the balance-sheet, creditors and As I have already indicated, competition - yen succeede 
credit balances are higher by £28,000. home trade, but the Salt Manufacturers’ Association sible under 
With regard to the contingencies account, this appeared in the in conserving the interests of its members as far as pos 
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the circumstances. In the current year this competition has 


ted 
adv been accentuated, 
alread) LABOUR, 


| am glad to say that there have been no troubles whatever with 
our workmen, with whom most amicable relations exist. The 
company has continued its policy, within practicable limits, of 
providing for the welfare of its workpeople in many directions. 
COAL. 


Coal has, as usual, been a dominating factor in the economic 
production of our salt. Happily for us, we have been able to 
derive the full benefit of the continually falling prices throughout 
the year. We have followed the practice of recent years by 
avoiding forward contracts and relying upon purchases from week 
to week. This has afforded us an extraordinarily cheap supply. 
(Qur average price was even lower than the average we enjoyed in 
1925: We have taken advantage of the lower level not only te buy 
our weekly requirements, but to lay in large stocks as a reserve. 
We cannot expect that these exceptionally low prices will be perma- 
nent, for the collieries in many cases are losing money, and some 
have already stopped working. 

ADELAIDE MINE, 

Before passing on to the Mersey Power Company’s position, I 
wish to refer to a recent happening at one of our old rock salt 
mines, about which you will doubtless have read some more or 
less accurate reports in the Press. 

The Adelaide mine in question, at Marston, was opened up 
about So years ago, and large quantities of rock salt have been 
excavated and sold, resulting in an area of 38 acres having been 
cleared. It has now had to be abandoned, owing to a rush of 
brine down one of the shafts, which cannot be stopped; and so 
the mine is rapidly filling up, and will become a useful reservoir 
of brine in case of need. One good result will be that the filling 
up with brine will stabilise the adjoining land. The occurrence 
took, place without any accidents to our men, but we regretfully 
had to shoot four ponies that could not be got out. All tools, &c., 
have been recovered. 

We had made preparations earlier to reopen our Meadow Bank 
mine at Winsford, and we expect to begin raising rock salt in a 
few days, so that, practically speaking, our trade will be maintained 
without any interruption. 

In anticipation of the probable necessity of moving our mining 
operations to another district, liberal provision was made in last 
year's accounts. 

We are making arrangements to employ as many as possible of 
our old miners at Winsford, and are transporting them in motor- 
buses from Marston daily until cottages can be provided. 


MERSEY POWER COMPANY. 

The Mersey Power Company continues to prosper. Units sold 
in 1927 amounted to 65,561,000, as against 50,765,000 in 1926, an 
increase at the rate of 29 per cent. The number of consumers in 
1927 Was 4,010, against 3,008 in 1926; and you will be glad to hear 
that sales for the past four week have totalled 6,037,000 units, 
being practically at the rate of 80,000,000 units per annum. The 
distribution system has necessitated the total provision up to date 
of 177 miles of cables. Further considerable extensions are in hand 
in the shape of one extra high-tension line at a pressure of 33,000 
volts from Percival lane to Ellesmere Port, in addition to the two 
existing lines now working, which, owing to the rapid increase of 
requirements at Ellesmere Port, are becoming overloaded. 

The Percival lane power station has operated without a hitch, 
and is one of the most efficient in the country. The fuel con- 
sumption per unit sold has been reduced to considerably less than 
1} lb of slack. The extensions provided in 1926, consisting of one 
12,500 kilowatt turbine and three watertube boilers, have operated 
well, and were completed in the nick of time for the growing load. 
Further plant will be necessary in the comparatively near future. 

The Power Company again declared a 5 per cent. dividend. 


THE OUTLOOK. 


at cntlonk for the future of the salt trade is clouded by the 
ree at to are subjected to the severe competition about which 
oan ee : you. Efforts have been made to bring about a closer 
ton aaa ing amongst the whole of the producers in which we 
a a a leading part, for it is abundantly clear that unless 
ane arrangement is arrived at profitable working is im- 

my or all concerned. That lesson seems to have been already 
nan in many trades, and perhaps ours will eventually see matters 

e right light. 
tte rae factor for our company is that costs of pro- 
eam whites lower, largely due to the great drop in the price of 
cuipiiege the steps we have taken during the last few years to 
tation pi works (although I regret to say this has necessi- 
oaeel ‘splacement of a considerable number of men) have led 
economies, 
DIRECTORS’ FEES. 


Wj 
ith reference to what transpired at the last annual meeting 


with regard to the matter of directors’ fees, you will remember 
that it was contemplated that for the future the articles should 
be altered so that increased fees might be stabilised. It has not 
been found possible to carry this out. We deemed it undesirable 
to go to the expense and trouble of two special meetings for this 
one purpose, because we had in wiew the probabijity of calling 
you together for more important business. This latter has not so 
far materialised, but may do so imthe near future. Therefore the 
decision rests with you regarding double fees for the past year, 
which according to precedent, and in view of the excellent results 
of 1927, I trust it will be your pleasure to grant us. 


ADOPTION OF REPORT AND ACCOUNTS. 


I now beg to move ‘‘ That the report of the directors with 
statement of accounts for the year ended December 31, 1927, now 
submitted be received and adopted,” and I will ask our deputy- 
chairman to second that, after which any shareholder who may 
desire to ask questions can do so. 

Mr F. W. Clark, deputy chairman, seconded, and the motion 
was carried unanimously. 

Dividends as recommended were duly passed. 

On the motion of Mr C. Hewetson Nelson, seconded by Mr 
Robertson Dunn, the meeting unanimously resolved to grant the 
directors double remuneration for the past year. 

Mr J. Parke Jackson and Mr C. M. Crichton were re-elected 
directors. 

The meeting concluded with a cordial vote of thanks to the 
chairman. 


NORWICH UNION FIRE INSURANCE SOCIETY, LIMITED. 
GOOD POSITION—ASSETS EXCEED SIX MILLIONS. 


The 130th annual meeting of the Norwich Union Fire Insurance 
Society, Limited, was held, on the 19th instant, at the Head Office, 
Surrey street, Norwich. 

Mr Haynes S. Robinson (the chairman) presided. 

The Chairman, in moving the adoption of the report and 
accounts, said :— 

Our home fire business has been maintained in volume, but 
the income in this account shows only a small increase, as certain 
subsidiary lines, which in 1926 brought a substantial volume 
of premiums, dropped to nominal figures in 1927. The profit 
earned was satisfactory. 

The foreign fire business is satisfactory, but conditions to 
which I shall refer later make difficult the progress which we 
should like to see. The Colonial accounts are well maintained, 
but in Australasia we have had for the second year a disappoint- 
ing experience. However, we have no reason to think that this 
is due to any inferiority in the quality of our business, but rather 
to general conditions from which all companies have suffered. 

Taking the fire account as a whole, we have every reason to 
be satisfied. The premiums at £2,270,006 are increased by 
£46,609, and the profit is £189,004. 


ACCIDENT AND MARINE DEPARTMENTS. 


The accident accounts put before you are under three headings— 
personal accident, employers’ liability, and general. The total 
premium income in these is £1,782,671, which is £146,047 more 
than in the previous year, but the balance of profit is very 
meagre, being only £28,051. Fortunately, this result is not due 
to a generally bad experience, as our difficulties are concentrated 
in one field, so that we have known exactly where a remedy 
is required, and our poor account is really largely due to the 
application of that remedy. 

The premiums on the marine account at £200,901 are £37,286 
less than in the previous year. We still continue our policy 
of not seeking to expand this account until the prospects are 
better, although we are glad to acknowledge some signs of this 
long-delayed turn of events. We have closed the 1926 account 
and have transferred £10,755 from profit and loss, and by doing 
so the marine fund of £178,052 stands substantially above the 
amount estimated by our underwriter as required for running 
off 1926 and all prior year liabilities. 

PROFIT AND LOSS ACCOUNT. 


Turning to the profit and loss account, as I have already Te- 
ferred to the trading department transfers I need only mention 
that our interest and dividends, less income-tax at £191,349, are 
increased by £7,037, and that on the other side we continue 
our policy of commuting pensions and of reducing the uncalled 
capital, for which latter purpose £104,000 is allocated. From 
cur report you will see that we recommend that £88,000 of the 
amount now available be applied to paying up a further {£2 
per share, making each £25 share £19 paid. The profit and loss 
account is closed by carrying forward £404,889, an increase of 
£17,201 over the amount brought in. 

In the balance-sheet you will notice that our total assets now 
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exceed £6,000,000, and are increased by nearly £200,000, all of 
which is in the interest-bearing investments. 


GENERAL SITUATION GOOD. 


This is all that I have to say about the accounts, but I wish 
to add a few remarks on the general situation of the society and 
I say that this is good and that progress has been made in many 
directions. Our home business has been well maintained in all 
departments and has shown marked expansion in some. Our 
organisation has had careful attention, and numerous extensions 
have been made. In the foreign field there are many difficulties to 
meet; some can be overcome, but this cannot be said of those 
arising from legislation and taxation. We do not complain when 
the same conditions apply to national companies, but we do feel 
discrimination is a particular hardship on an insurance company 
selling not goods but indemnity, which must be made good in cash, 
a commodity which no skill can produce more cheaply than a 
competitor, native or foreign. 

Sir George Chamberlin, vice-chairman, seconded the resolution, 
which was carried. 

The formal business having been transacted, it was unanimously 
resolved, on the motion of the Chairman, seconded by the Vice- 
Chairman, that the sum of £88,000 be applied out of the uncalled 
capital reduction fund in paying up a further £2 per share, 
making £19 paid up on each share of £25. 


A vote of thanks to the chairman for presiding terminated the 
proceedings. 


ACHILLE SERRE, LIMITED. 
NEW FACTORY ACQUIRED. 

The twenty-second annual general meeting of Achille Serre, 
Limited, was held, on the 21st instant, at the Great Eastern Hotel, 
London, Mr Eugene A. Serre (chairman of the company) pre- 
siding. 

The Chairman, in moving the adoption of the report and 
accounts, said : In spite of the severe handicap imposed by adverse 
weather conditions, we were able to maintain our rate of earning. 

When dealing with this question of expansion last year I said 
that your directors had under consideration a proposal for acquir- 
ing a large plot of land on the outskirts of London with a view to 
the establishment of new works capable of dealing efficiently and 
economically with the increased volume of work. 

NEW FACTORY ACQUIRED. 

While carrying out their investigations the board had the good 
fortune to find an exceptionally fine, modern factory, ready built, 
within four miles of our present works. This factory and land 
have been secured at approximately less than half of what the 
mere erection of the buildings required would have cost if we had 
built a new factory, and when it is completed Achille Serre, 
Limited, will posess the most convenient and most up-to-date 
cleaning and dyeing works in the United Kingdom, probably the 
most up to date in the world. 

To finance the purchase of these works, as most of you are 
aware, we recently raised £142,500 by a 6 per cent. debenture of 
£150,000 issued at 95. Before we could do this we had to obtain 
the consent of two-thirds of the preference shareholders, and at the 
meeting the resolution was agreed to unanimously. The purchase 
of the mew works has now been completed, and we are busy 
planning them and getting them in order so as to be in a position 
to move the majority of our departments there next winter. 

You will recollect that on the last occasion I addressed this 
meeting I informed you that Mr A. E. Hatfield, one of our 
associate directors, had, in conjunction with an eminent engineer 
—Mr E. A. Alliott, of Messrs Manlove Alliott, of Nottingham— 
perfected a new system of dry cleaning, and that this had been 
patented in our joint names in the principal countries of the world. 

You will be glad to konw that this method of dry cleaning has 
now proved successful, and that the bulk of our work is cleaned 
by this process. 

The patents are being worked by a separate company called the 
Serre-Alliott Associated Patents, Limited, the directors of which 
are Mr Alliott, Mr J. B. Argent, and Mr Hatfield, with myself as 
chairman. During the last winter Messrs Alliott and Hatfield 
visited Canada and the U.S.A., and as a result you will be pleased 
to hear that six of the leading firms on the American continent 
have adopted this system, and that some of the plants have already 
been shipped. The patents are applicable to other industries 
besides dry cleaning, and we have already been approached by 
some textile firms, so that further developments may be expected. 

I have spoken at some length on this subject because you are 
ihe largest shareholders in the new Serre-Alliott Associated 
Patents, Limited, and have a controlling interest in a venture 
which may have great possibilities. 

BALANCE-SHEET ITEMS. 

Turning to the balance-sheet, we find that the principal altera- 

oa is that the item ‘‘ Goodwill of business ’ has been transferred 
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to the debtor side and written off agai 
fund. In future the goodwill of the ie wean ae 
appeared at £36,992, will not figure as an asset, although ats has 
easily understand that the greatly increased ileal _e 
customers, the many additions to our series of Senachen: vt 
consistent advertising of our business by efficient nitaae the 
added very considerably indeed to the value which a - 
upon the goodwill of the business 22 years ago. The a 
of this policy absorbs our general reserve, which will now be ae 
up afresh. As you see from the report, we Propose allocati wi 
sum of £2,500 for this purpose, and year by year we hope to _ a 
a position to add to this materially, ' 
A new item on the credit side of the account is the amoy 
£11,140 78 1d, representing the deposit paid on the cote . 
the new works and other outgoings in this connection y “ne : 
date of the balance-sheet, and these payments have, of ay.” 
affected the amount of cash in hand. We have ao oo 
received the proceeds of the issue of our new debenture ae 
and have a satisfactory balance in hand for the further devel z 
ment of the new works. * 
Apart from this I do not think it is necessary to refer to any 
other items, but you will note that last year we spent a me of 
no less than £14,150 178 5d under the heading of repairs ial 
replacements, and that we have appropriated £9,800 for deprecia- 
tions, against £8,600, which was the figure for the previous year. 
The report and accounts were unanimously adopted. " 





RECORD OUTPUT—DIFFICULT CONDITIONS. 


The annual general meeting of the Metropolitan-Vickers Elec. 
trical Company, Limited, was held, on the 16th instant, at 4 
Central buildings, Westminster, London. Major-General Sir 
Philip A. M. Nash, K.C.M.G., C.B. (the chairman), presided. 

The Chairman, in moving the adoption of the report and 
accounts, said that the profit for the year amounted to £254,748 as 
against £273,646 for 1926. After transferring £25,000 to general 
reserve, which would then stand at £550,000, the board proposed 
to pay dividends of 8 per cent. on the 8 per cent. cumulative 
preference shares and 6 per cent. on the ordinary shares, leaving 
499,676 to be carried forward as against £08,052 brought in. 

There had been a record output of finished product from the 
company’s works during 1927, which showed that the works had 
been very fully occupied, but the result of this activity had been 
the making of a profit which was entirely inadequate to the 
volume of turnover. The year commenced with a very heavy order 
book, and the company obtained new orders practically equivalent 
to its output, and therefore they started 1928 with a very satis- 
factory accumulation of unexecuted orders of practically the same 
amount as a year ago. The present order book consisted of abou 
equal proportions of home and export business. 


HOME MARKET. 


Conditions in the home market had for some time been what 
he would describe as subnormal, i.¢., the demand for heavy elec- 
trical plant had been below normal, principally owing to the 
hold-up of power-house development in the country, inevitable 
during the stages of consideration and discussion of the Fle- 
tricity Supply Act, which came into force in_the middle of last 
year. Under this Act the Central Electricity Board was set up 
charged with the task of preparing and bringing into operation 
what in a few words might be described as a national programme 
of development of electricity in Great Britain. Now that the 
Central Electricity Board was at work the demand for heavy plant 
was bound to improve, but time must be allowed for this body to 
launch their schemes and bring them into being. There were also 
indications of an increased demand for electrical plant from home 
industries, due to imporved conditions. 


FOREIGN COMPETITION. 


The demand in the home market, which undoubtedly = 
déveloping, had unfortunately attracted increased and =e 
foreign competition, and there was no disguising the - = 
during the year there had been a marked reduction 10 ee om a 
selling prices of electrical products in this country. This oa - 
foreign competition not only had the effect of depressing ct 
prices in this country and diminishing what for some ae had 
in any case been inadequate profits in the industry, oes od it 
another effect, which was equally serious, in that if noe scm 
would reduce the ability of the British electrical manulac 
to obtain their proper share of the overseas market. d to the 

Due to the Central Electricity Board’s activities, and jities 
developments undertaken by the more progressive ae most 
and power companies to meet the growing nS manu- 
highly developed plant was now being called for. _ velop this 
facturers who had had the enterprise in the past fo “ 
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_ of plant in face of world competition were now threatened 
class 0 a of the result of such enterprise by foreign manu- 
with @ lling this plant in Great Britain at what would appear 
facturers a prices. Again, the British manufacturer, like this 
to be Te to depend, in order to maintain an economic load 
Ee ee on obtaining at least 50 per cent. of it in the 
in his net Any additional handicap tended to reduce the 
ee work obtained, and it was only by ensuring volume of 
ene the British manufacturer could hope to keep production 
work down, Speaking as a British manufacturer, therefore, he 
costs ne eason to expect any improvement in export prices, but he 
Tae were threatened with a further period of reducing home 
e . 
Pa the company was never in its history stronger in per- 

nel, facilities, or effort, with its workshops well occupied, and 
son ‘of a developing demand for its product, there was at 
anh an entirely inadequate profit in prospect. It was with 
- considerations in mind that the board had recommended the 
nayment of reduced dividend on the ordinary shares, whilst 
urther strengthening the resources at’ Ge ee — wi 
to meet this condition of excessive sim anageens wae: Ry eG 
glling prices. It was only by co-operation that the company and 
the industry could most successfully solve ond eens tp elie 
they wanted larger turnover, lower selling prices, and a greater 


rofit. 
; The report and accounts were unanimously adopted. 





city OF LONDON ELECTRIC LIGHTING COMPANY, LIMITED. 


wR BRAITHWAITE’S REPLY TO SUGGESTIONS OF EXCESSIVE 
CHARGES. 


The ordinary general meeting of the City of London Electric 
Lighting Company, Limited, was held, on the 21st inst., at Falcon 
House, Aldersgate street, London, E.C. be: 

Mr. J. B. Braithwaite, who presided, said that, summarising the 
results of the past year, they had sold close on 5,000,000 units more 
than in the previous year, as compared with an increase of 
4,000,000 units shown last year. That showed that their progress 
was more than maintained. The gross revenue showed an in- 
crease of £10,886 in spite of concessions to their consumers. 
Generating expenses showed a decrease of £65,903. The decrease 
in generating expenses was due very largely to the introduction 
of new boilers and new generating plant, and their power house 
could now compare with any power house in the world for 
economical operation. 

The great event of the past year had been the appointment 
of the Central Electricity Board under the Act of 1926 and their 
commencement to function. They had already approved a scheme 
submitted by the Electricity Commissioners for South-east Eng- 
land, covering an area of 8,000 square miles. Under that scheme 
certain stations which were best situated for economical generation 
had been made selected stations, and they would be under an 
obligation to suppy current in bulk to other stations. Their com- 
pany’s station, Bankside, had been made a selected station. There- 
fore they might hope that in course of time they would be able to 
provide bulk supply outside the square mile of the City to which 
they were confined. Their company had been rather severely 
handicapped, as the City had an area of only one square mile, and 
that was the area they supplied, and they could not go outside 
that at all. 

The directors had informed the Central Electricity Board that 
they would do their utmost in every way to carry out the scheme, 
and it was hoped that in due time they would be able to pro- 
vide electricity in South-east England at reasonable charges. 


ACCUSATIONS OF EXCESSIVE CHARGES REFUTED. 


Shareholders would have seen recently that accusations had 
ne made of excessive charges for current made by the London 
“ectricity companies to their consumers. It was stated that their 
“ arges were two and three times greater than those in New York. 
That Was all nonsense. Let them-make a comparison with gas; 
net me not hear those diatribes against the gas companies. He 
oi igures that would show that the electricity companies were 
in ny. their prices more rapidly than the gas companies were. 
he ad reached its maximum price of ss rod per 1,000 ft. in 
cae at the end of 1927 it had gone down to 3s od, or a 
deen of 35-7 per cent. That sounded a good reduction. The 
fens — Supplied by their company had reached its highest 
end of 4 1921, when the average price was 4.37d per unit. At the 
of 43.4 927 the average price was 2.47d per unit, or a reduction 
by 35-7 eam Therefore, while gas pricees had been reduced 
cent, se cent., the Price of electricity had come down 43.4 per 

an yet people said that the electricity companies were 

8 exorbitant prices. In his opinion it was very little 
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less than a miracle—considering the company’s curtailed area, 
and that they only had a five-day week, practically speaking, while 
in the summer very little electric light was used at all, and also 
considering their very bad load factor, not exceeding 19 per 
cent.—that their consumers had only paid, on an average, under 
23d per unit. From the beginning of 1928 the price of gas had 
again been reduced by 2d per 1,000 ft, but they themselves had’ 
announced a reduction from 6d to sd in their maximum price, to 
take effect from April 1 next. 


COMPARISON WITH NEW YORK. 


The progress of their company had shown a slightly progressive 
rate of increase. In 1925 their increase in connections was 5,147 
kilowatts. In 1926 that increase had risen to 7,940 kilowatts, a 
Satisfactory increase over 1925; and last year there was a gain of 
8,750 kilowatts, or nearly 1,000 kilowatts more than in 1926. 
Again, people did not realise that electricity could not be stored 
in bulk like gas, and that additional plant was required for the 
additional load, involving capital expenditure. Comparing with 
New York it was true that the maximum price there was a little 
lower than here, 34d, as compared with 5d, but in that connec- 
tion they had to consider how many units the consumer had to use 
before he could get any reduction. The consumer had to use 250 
units per month all the year round—and it must be a level con- 
sumption—before the average price was reduced to 2.47d per unit. 
There were very few who used 250 units a month all the year 
round, and there was practically no consumer in London who 
could do that. Consumers were much better off in London. 

The report was adopted. 








METROPOLITAN LIFE ASSURANCE SOCIETY. 
RECORD NEW BUSINESS. 


The ordinary general meeting of the Metropolitan Life Assur- 
ance Society was held, on the 2oth inst., at Winchester House, 
London. 

Sir Sigismund F. Mendl, K.B.E. (the chairman), after referring 
with great 1egret to the loss the society had sustained by the 
death of the chairman, Sir John Wimble, and by the retirement 
of Mr A. Dobell, said that the new business for the year con- 
sisted of 322 policies issued for the assurance of £347,288, pro- 
ducing a new premium income of £8,073, and single premiums 
amounting to £58,417 were received. In addition, 216 deferred 
annuities were granted, securing £14,807 per annum, the annual 
premiums for which amounted to £3,062. The new business 
showed an increase of £52,298 over the figures for 1926, and was 
greater than that transacted in any previous year in the history 
of the society. 

Claims by death had arisen under 175 policies for £171,000, 
while the number and amount expected according to the table of 
mortality used in the valuation were 207 policies assuring 
£192,706. The claims were heavier than usual, but, fortunately, 
arose mostly in respect of the older lives assured. 

The net rate of interest earned on the society’s funds was 
£4 8s 6d per cent., showing the slight fall of 3d per cent. 
in comparison with the rate realised in 1926. Taking into account 
the investment reserve fund of £100,000, the saleable value on 
December 31st last of their marketable investments exceeded by 
£167,000 the figures at which they stood in the balance-sheet. 

He had much pleasure in announcing that, as the result of the 
year’s working, the directors were able to declare for the year 
ending April 4, 1929, an increase of 2 per cent. in the rates of 
abatement of premiums, which would, therefore, range from 93 per 
cent. in the case of the first series to 37 per cent. for the seventh 
series. Including the present increase of 2 per cent., the total 
increases in the tates of abatement of premiums had amounted to 
no less than 14 per cent. during the past seven years. After mak- 
ing full provision in the valuation reserves for the maintenance 
of the current rates of abatement there remained £32,607 to be 
carried forward as unappropriated balance. 

In“ November last the directors of the London Life Association 
suggested to the Metropolitan board that it would be to the 
mutual advantage of both offices if an arrangement were entered 
into on similar lines to that made some years ago between the 
London Life and the Clergy Mutual. After very full consideration 
the board were unanimously of opinion that such an arrange- 
ment would be greatly for the benefit of the Metropolitan policy- 
holders, and they would therefore be asked to approve the pro- 
visional agreement which had been entered into. Under the pro- 
posed arrangement there would continue to be held each year a 
meeting of Metropolitan members, and at that annual meeting 
there would be appointed by those members a consulting actuary 
and an auditor. The duties of the consulting actuary would be to 
consider on behalf of the Metropolitan members the annual valua- 
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tion of the liabilities under the society’s policies, and both the con- 
sulting actuary and the auditor were to report specially to the 
Metropolitan members, and these reports were to be read at the 
society’s annual general meetings. The Metropolitan members 






















would thus be safeguarded in the best possible way. ee 
The expenses of management would be considerably reduced "< Be | Sela.ia dy alaie 
. : = . : . 
as the result of the proposed amalgamation, and the members wes 2 eS uf 8 cB cS “< 6 
wculd, in addition, share in the higher rate of interest obtained < a a |27" 1a" /s" a ss 
by combining the funds of the three offices. Very considerable 24 22% Consols ../ 573| 300| 300| 300| 300| 30! 

- 4 | } 30 
advantage would also be gained from the fact that the Metro- Other Funds Funded Debt. 5 =| x : 4 4 14 . . 
pclitan would to all intents be a closed fund. In short, the direc- $% Consolidated Loan . | a a | wel 3) 2 2 2 
tors were convinced that the proposed arrangement was one which Conversion Lone nk as eee 210 an a ail al = 
would very greatly benefit all their members. War as <s eeees| os S + 63| 63] 63) 63) 4 7 

The report and accounts were adopted, and resolutions were 00K nnn. s. | 2047 | 2,166 2.058 2109 218 na a is B 
unanimously passed approving the arrangement entered into with National ar Bonds....| .. |1509| 820] 778 | ‘706! ‘706 0 | 

: ei unding Loan ...... | ee | 409) 396] 394! 390 #0 | 3s 339 = 
the London Life Association. 4 4% Victo Bonds ... aslo 1a a 33 | 292 277 | on = 
pan sheeel oes thai 4 
Sockenler Bonds ...... | 20} 323) 150 . = | = 518 | 668 
National Savings Certs. 7 *e 138t | 366 | 269 375| 373| 3] 3S 3 
PINOHIN, JOHNSON, AND COMPANY, LIMITED. American Loan (Anglo. ed os HoU24 | ALL | 1,112 | 2,208 | 1,205 | 1,10 
TCD) ..ccsccceesece | es Pa es on | 
AN IDEAL BALANCE-SHEET. Treasury Bills .......... “is anor} 588 | sis | S65] és | bs 
EXCEPTIONAL PROGRESS. Temporary Advances +) 1 —— 245 | 186) 167) 139] 182) 117! 1% 16) 
The annual general meeting of the shareholders of Pinchin, | 654 at | 035 | he 7,598 7,558 1698 735 (ae 
Johnson, and Co., Limited, was held, on the 21st instant, at the Other Capital Liabilities “Bt % 





Hotel Cecil, London. 

Mr. Edward Robson (chairman) presided. 

The Chairman said: I think we may very properly congratulate 
ourselves upon the extremely satisfactory results submitted for 
your approval. 


Total Liabilities ..... | 71 


Outstanding — 
Advances by Bank of England 


PROFIT AND DIVIDENDS. 

The net revenue for the year, including a profit of £26,108 7s 4d 
realised from the sale of investments, establishes a new high 
record at £327,941 15s 6d. This figure, with the amount brought 
forward from 1926, gives us a total sum to the credit of profit and 
loss account of £358,512 15s gd. 

After deducting interim dividends on preference and ordinary 
shares already paid, and after providing the sum of £65,000 for 
income-tax, there remains a balance of £228,912 15s gd. 

From this sum we propose to appropriate £13,000 for the final 
dividend on the preference shares, and a final dividend of 20 per 
cent., less tax, on the ordinary shares, making a total ordinary 
dividend for the year of 30 per cent., less tax. 


We then propose to carry to reserves the sum of £55,000 and to 


Treasury Bills Outstanding .... ; $921 








carry forward to 1928 £52,272 15s gd, compared with £30,571 os 3d 
brought in. Ezol 
We have paid off the whole of the new capital issue expenses, ee ee pe 
and have written off the whole of the goodwill of the businesses Bank of England. 
7 : Bank of cece 
now owned by the company. These two items represent a sum of 
£80,000, and after providing for this amount, we have been able REVENUE. 


to transfer to reserves during the year a balance of £154,950 115 4d. 


Gxcise... eeeeseoeseooeee 
Our total reserves and carry forward now amount to | Motor shicle Duties ee 
£380,336 Is 11d. Betate, &o., eoeoce 


Our assets are most conservatively valued, and the items of : Tax, House ad 
stocks, debtors, cash, and trustee securities represent the satis- & Income Taz 
factory total of £1,244,980 os sd, against our total liability to Soper Tes soe tnocsset ee 
creditors of only £221,298 19s 2d. Profits 

You will appreciate, therefore, that our assets are in a particu- Office. ..2. 02000000 


Crown Lands, .cccccccce 


larly liquid form, and with the entire elimination of goodwill I | Reesipts from Sundry 


submit that your company possesses an ideal balance-sheet. 


The item of investments in associated and subsidiary companies, err near. 
at £117,446 4s 11d, is a very valuable asset, and I may say that Special —_ 


the realisable value of same is very considerably in excess of the 
amount shown in the balance-sheet. 


ISSUE OF ORDINARY SHARES. 
You will note from the report that your directors have decided 


to issue further ordinary shares, in the proportion of one share ous the Unemployment insar. 
for every four shares held, to shareholders on the register of the ance iiiniiciennenes > 
ecmpany as at March 12, 1928, at the price of £2 per share. This rey bn mete ne hd 
issue constitutes a very handsome bonus to our shareholders, and Telegraph (Money) 
your directors are satisfied that the present profits are ample to Under the West Indian Islands 
maintain the existing rate of dividend on the increased ordinary ) Act, 1924 ......- 
: B Bonds under the 
share capital. a (Money) 
We propose to carry to reserves the premium on the new skares, ~~ Tatars seorecccesses 


and we anticipate that by the end of this year our reserves and 


, 2 surance Acts, eecocccecces 
carry forward will reach such a figure as will make the position 


“o remmanes hota, 1 


of our business one of exceptional strength. Pax Oontoliéersd Loss... 
PROPOSED FREE BONUS DISTRIBUTION. By Nasional ee 
I will go further, and say frankly that within the next twelve By 4% Treasury Bonds, 1951-55 


By 4 % Treasury Bonds, 19% .. 
By 5% Treasury Bonds, 1933-35 


(0 Wegnenh Gem daenes coco 
bo respect of Sues Canal Drawn 
mi ..- 


mcnths we consider it should be possible to distribute some of the 
accumulated reserves and surplus to shareholders in the form of a 
free bonus issue. 

The Chairman then moved the adoption of the directors’ report 
and the balance-sheet, and that a final dividend on the ordinary 
shares of 20 per cent., less tax (bringing the total dividend for the 
year to 30 per cent., less tax), be declared and paid. Mr F. E. 
Powell seconded the motion. 


eevee of Ganard Loan......-. 

In respect ot Issues ander 
Settlement (Facilities) 1919 
ané 192) perenne iyo nando 
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GOVERNMENT RETURNS, &c, 


NATIONAL DEBT—(Million 2) 


SS | | | en | | eee 


8,079 | 7,707 | 7,666 
* Includes debt to American Government, 
POSITION OF THE FLOATING DEBT, 

Ways and a Advances Mar. ™ 27. Mar. a ‘27, Mar. B "28. Mar, - 2. 


Advan:es_by Public Deptmts. 124,601,000 . 116,601,000. 160,960,000..— 1.25000 
65,000... 599,175,000. .*542,085,000..— 12415000 
Total Floating Debt....... . 716,766,000. . 715,776,000. . 703,025,000... — 13,725,000 


* Includes £4,000, the proceeds of which were not carried to the Exchequer 
within the period of the account. 





PUBLIC INCOME AND EXPENDITURE. 





RECEIPTS INTO AND IS8UH8 OUT OF THE EXCHEQUER 


Total Receipts into 
——_ the Exchequer from 











oe 
, Week | Week 
Apr. 1, 1927,|Apr. 5, aaa, a | | a 
mt | Mt Mt Mi 
as oe 
676,684) | oe 
102, 1,452,000 1.770200 
131,878,000, 4,905,000) 
SS faa 
22,626,000 200.0 
50,000 
tts ite od 
58, 3,480,000, 353000 
on 50,¢00 
3,910,000 50, ssc 000 
18,839,329 ans a | same 
sama sed 6,130 “sou 
27,867,811, 28,031 ann 
~ 787,176, 940) — 964,199,096 TALIS BIBS 
~FSSESEES “770,756,009 
| 
| 
36,917 73,782 * 
3,996,000] 542,000 13000 | 110,00 
7,000,000 8,300,000 + | = 
‘i 3,779 pieagr 
i woo | 
17,772,431, oe 
107.000, 33,4 
“Rane 
20 
3,513,150 
683,005,000 
4,703 
241,01 




















7,633 | 7,778 | 7,653 | 7,832 1697 


Movement 
Week ended 


— Reourrrs. 



















8 
ny 


—— 


Mar. 17, 
1928 





| 


€ EBeoeses€._ees.-gs 


| #8] = 


2B 
3 


| 


88 S88 88 Be | 


3 


IZIBS 


Ses 





March 24, 1928. ] 


EXPENDITURE AND OTHER ISSUBS. | 


ee aecaeinll Total Issues out of 
Estimate the Exchequer to 
forthe Year} meet Payments from 








i ea—= 188088, ——- 
deciding |APF. 1, 3897,/Apr, 1, 1996,|“ Week | Week 
Bupple- to to Ended | Ended 
Mar. 17, Mar.19, | Mar. 17, | Mar. 19, 
aii om, = |_18ae. | _ lev. 
ENDITURE. Sh eet 
gunnal Debt Gervices— 310,025,077, 315,235,211. 1,151,798, 400,484 
Interest, 40, over? eeee 63,298,046) 1450, 470,001 | 400,001 
Binking Fund ...+++++ 19,509,580 — 297,565, 494,009 
yments st0 Local Tas 11,139,564! 10,553,441. roe 
on . 
payoans to, Norihera 4,050,931} 4,189,181) 16,000. 
owner Consolidated rand 3,087 | 


2,365,847). ss 
300116485 _ 396,781,912 5,887,542, 11,189,551 


735,229,303, 802,025,232, 7,992,902 12,484,036 


Hervices ..+e-+eecerers 
Bupply Services eoooveee 
Expenditare ° 








OTHER ISSUES. 
Advances— 

Crest on Exchequer Bonds under 

the Capital Expenditure (Money) 

, 1904... 2.00 cocecerecccces 

vader the Unemployment Insur- 

a Meet Ceptialitzpenditare— 
to Mee 

Under the Telegraph (Money) Act, 


ole the West Indian Islands 


73,182 oe ee 
17,942,431 


10,200,900; 400,000 





elegra, h) Act, 1924 .. @rsecveeees 3,779 ee ee 
over ihe — Expenditure m 
(Money) a were spec: 200 ee ne 
ONeereent of amounts borrowed .. 452,000} 130,000 
Bion OOOO sesseeezes«,-, 9394,785,200) 2,432,390,000) 1595000 47,560,000 
Principal of 33% War Loan, 1925-28, 300,000 
Ded Off Oe | eo 
Principal of National Gavings Oer-| 37 so0,000| 33,650,000, 1,200,000| 800,000 
Principal of National Savings Bond: 
paid Off...cccccccccresccccccceces . oe ee 
Principal of National War Bonds 
ag off, £78,772,646; less paid off 
y the National Debt Commis- 997 
sloners, 413,908,000 over ve 1985 
Oe cent 1,718,069]... 


Other Debt under the War Loan 
Acta, 1914 to 1919 eeceeerceeeeesees 


Ways and Means Advances Repaid| 588,331,00c 691,845,900) 10,800,000] 11,900,000 
Issues to National Debt Com- 


missioners to Reduce Debt— 
Suez Canal Drawn Shares Repay- 








MODE coccccccccceces eoescegreses 4,703 "ms 
Conard Loan Repayments ..... See 130,000 130,000}. : 
Old Sinking Fund, 1907-1908— 
Issued under Section 9 of the 790 
Finance Act, 1908.......... eocees 790 ee 
3,997,191,086) 67,015,287 72,744,826 
Balances in Exchequer— Mar. 19, '27.|In.or Dec. |for Week. 


Bank of England Covccccecorececoe: 
Bank of Ireland eeoreeerereseoeees 
Total 











Note—Budget Estimate as in H.C. 54 of 1927. 
Treasury, March 19, 1928, 





CURRENCY NOTES ACCOUNT—(000’s omitted). 





Redemption Account. 








i|3}d Seyi 


ment 
Becuri- 
ties. 
ae 
Bank of 
England. 















& 

22,450 236,867; 130 

sso its sacise| se 

26,950 48,11); 133 

26,960 235,076; 112 

63,960 943,474 on 

66,250 246,89€; 198 

178 

See liga] Stee] 

56,250 146,248} 119 

66,260 (1 237,912; 136 

56,250 249,067; 106 

66,250 |1 245,424; 226 

56,250 250,662; 133 

66,250 (1% 101 

56,250 33 one? 114 

ou include notes called in but 
issue for } was fixed at £320,600,000, 
for 1923 at for 1934 at 
for at £347, 1937 at 

, and for 1928, £244,935,100, 





TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £30,000,000 in Treasury Bills were opened on Mar. 16 
; » And the total amount applied for was £58,085,000. For bills at 

months, dated Monday to Friday, at £98 19s 3d, about 66 per cent., 
and above in full; Saturday at £98 19s 6d, and above in full. The 
Mounts allotted were in bills at 3 months, £30,000,000. 
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: Amount’ | Treasury Bille 

Date. — Applied | at Months, 

r. Average Rate. 
1928. & & &£s a 
ME Es bndnddndesrevedeccec<cec 35,000,000 55,045,000 4 4 431 
MNO RbeCidauariosesewecees 30,000,000 72,485,000 319 436 
Feb. POCOHCOOC OOOO LED eeeseseoe 30,000,000 39,235,000 q 1 9°98 
Feb par ssseeeeeeess @eeeresecece 35,000,000 52,085,000 4 4 375 
e . *OCCCHHCSCOCET OSES ESeseeeee 30,000,000 56,265,000 4 4 012 
~~ PRE 35,000,000 50,415,000 42 1117 
eb. 24. ..cccces SOdnescnceseaeees 40,000,000 5,000 4 3 6:04 
— Sacceseeseceses a6eteeeewtes 35,000,000 Se'sannoe 42 847 
a e POCOCHOECEOSCOOH OSes eseeeeeee 30,000,000 5,000 4 2 116 
MN Gas denaddeiincccdincicdons 30,000,000 §8,085,00C 4 2 096 








The Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, March 21, 1928. 


ISSUE DEPARTMENT. 


£ 
Notes issued ........176,544,125 


£ 
| Government debt .... 11,015,100 
Other securities ...... 8,734,900 
| Gold coin & bullion ..156,794,125 
| pointed 


176,544,125 176,544,125. 
BANKING DEPARTMENT. 
£ £ 


Proprietors’ capital .. 14,553,000 | Government securities 32,879,033 
Rest ....sececcessess 3,749,233 | Other securities ...... 58,130,330 
Public deposits*...... 14,141,359 | Notes .........eee+- 42,152,495 


Other deposits........101,573,628 | Gold and silver coin .. 859,164 
Seven-day & other bills 3,802 
134,021,022 134,021,022 
* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


Amount, Inc. or Dec. on | Inc. or Dec. on: 
| Mar, 21,1928., Last Week. | Last Year. 





& & 

Rest POS SC EO OOEEOT OOOO EE OOOO OO EEECE 3,749,233 + 17,472 = 17,456 
Public deposits Sccccccccocescosccse 14,141,359 + 4,370,964 = 3,255,155. 
Other deposits eoccoe eceecceecesceoce 101,573,628 = 2,058,8 = 2,457,738 
Government securities .......cc000) 32,879,035 | + 1,572.219 | + 2,061,473 
Other securities eoooe ecececoceseceoe 58,130,330 + 1,147,944 = 16,602,748 
Reserve .. ecccce Coccccsccecccesccece 43,011,659 ™ 1 2 + 8,790,916 
Note circulation. ....cccccccccccccce 134 391,630 o- 10,6 _ 1,8-2,630 
Coin and bullion eecoccccccecesccee 157,653,289 —s 199,429 + 286 
% of reserve to liabilities .......... 318% | — % + 










Ciren ‘Securities! | 
| lation i Gold in Reserve and 


Coin and | (excluding m= 

Date. : Deposits. Banking; oroutof | % of Reserve 
| Bullion. | Bank Post Depary’ | “Bank. | to Liabilities. 4 
Bills). anent. 


















£ 
Fok. 7 |155,877,928. eases iieas 90,285, 
eg |187,565'108| 135,266,755 |1 88,773,451 


15 157,9 134,281,815 |114,107,956) 88,803,340 
22 ‘Br IT 76s 134,067,770 |109,568,807| 84,178,222 
29 (15 135,349,460 85,270,225 


7,249,908 108,646,906 
Mar. 7 151 298,067 135.1140 111341 527 $1085.51 585,000 
21 |157653,289| 134,391,630 |115,714.987| 91,009,363, 


beyudedd 











| 
| Town. | Metropolitan. Country. Total. 











1928. cis -— | - & 
January 1 to Mar. 7........| _7)284,701 348,198 | 578,674 | 8,211,573 
Week ending Mar. 14........ 758,928 §4,419 846,067 
Total eecece eccece 9 2,854 414 ! 689,942 9 816,892 
_ ise, einen Sartaes soeea | 680,104} 9,461,854 


966 | + 10,234 


32,720 | 
Week ending Mer. 21........ 669,225 33178 | 56849 759,252 
Increase or decrease in 1928 {+ 30956) + lnc’ 5 1% | 


+ 355,038 
= 36% 








j 
Total for year 1927 ..........| 36,819,682 1, 2972827 | 41550541 
Total for year 1926 .......+.- 429 1,660,757 . ss ee 


1,473,253 | + 97,275 
Increase or decrease in 1927 {| * "41% = 58% i= 54% i= 43% 


PROVINCIAL CLEARING RETURNS. 


Aggregate Weekly 














1927. 1928. 1927. 1928. 

Number of Working Daye 7 ° a e 
31,045,100 

BIRMINGHAM ..........| 10,954,000 | 11,993,000 | + 30,864,500 ‘ 
BRADFORD ercecesceres See ao O28 000 : 12,72 13,447,000 
pha ee a a Rs 51,507,400 52,450,400 
GULL eeccecececosesesess yes Saragoo ~ 12,169,900 11.975,400 
LEEDS i resveseesssss| Se T00 siniaee | + same 0 | 1.05000 
LNICHEGTER ..........| 55507000 | 57,199,000 |+ 30, 15:850,100 | 156,051-200 
SBWCASTLESON-TYER | 3558000 2/621,000 7,470.100 | 7,247,900 
GHA «+++++ee+-|  47563,000 | 4,277,000 |— 6°2| 12,758,600 | 11,901,200 

Total..ccccccerccocces 134,053,000 142,548,000 + 6°3; oe ae 
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OVERSEAS BANK RETURNS. 
HOTE.—The latest return of the Bank of Bdypt appeared in the 


Economist of Jan. 14: Denmark in Feb. 11; 


THE ECONOMIST. 


Canada in Maroh 3; 


Italy. Norway, Roumania, Russia, Lithuania and Chile, in March 17. 
U.S. FEDERAL RESERYE BANKS.—In $'s (000's omitted). 






Mar. 25, 
457,140 
231,2-0 

1,032,640 

1,701,646 

8,300,450 
366,40 

$5,008,020 
w2% 





Mar. 15, | Mar. 8, | Mar.1, Feb. 23, 
ld some 2.388420 2,812,220 oes 2p1a790 
Fe) Gite discounted .”.| "472300| esziic | 492510 | 461,000 
t in 338,500 33.760 363,230 
sete Os od securities] aaitsio | uapesao | 1eecose | 2.216200 
Total resources ee 5,060,700 | 4,951,020 | 4974,850 | 4,991,800 
LiaBILITIES. 
Federal Reserve notes in 
“ avant eienies a 1,574,110 | 1,591,370 | 1,588,240 | 1,591,908 
Preserve BocOUnS......| 2,362,420 2,374,520 | 2,357,080 
Sepseetts casi “antes | Nome | “isos | “ite 
eu 
‘oval liabilities .......... 6,060,700 | 4,961,030 4,991,800 
Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
combined ............ 43% 144% 741% 74-7% 
@EW YORK FEDERAL RESERYE BANK.—In $’s (000’s omitted). 
| SSan” | “agen” | ages,” 1938.” 
‘Total bills discounted .... 111,040 124,390 83,330 87,850 


Bills bought in open mkt.| 100,820 93,240 
Total U.S. Govt. securities 75,920 75.920 
Total bills and securities 287,770 293,550 


Deposits — Membef\ bank 


—reserve account . 919,620 934,620 


Ratio of total res. to dep. 
and Federal Res. note; 
liabilities combined..| 807% 80-7 % 


sOUTH AFRICAN RESERVE BANK.—In &'s (000’s omitted). 
Feb. 24,| Feb. 17, | Feb. 10, | | 
1928, 1928, 1928. 


COIN. ....ec0ee 234 
Bills discounted ........ 7,588 7,936 
vestments .......00- oe 575 574 
LaaBILITIEZs. 1,000 
Rewerve eeeeececeoseeeeeoe 423 423 
Betes in circulation .... 7,638 7,500 
Government 0B 0. 


1,696 1,696 

Bankers’ BB. ccccce 6,626 6,023 
®atio of cash reserves 

to liabilities to public.. | 514% | 53°7% 


938,060 917,040 


834%, 


832% 


831% 


Feb. 3, | Jan. 27,| Feb. 26, 
1928. 1937 


1928. | ; 

8,057 8,246 8,151 
223 220 229 227 
7,811 8,253 7,859 1,322 
574 574 574 549 
1,000 1,000 1,000 
423 423 423 339 
8,027 8,594 8,152 8,158 
1,333 1,555 1,603 1,352 
5,753 5,793 5,014 6,004 
527%! 611% | 538% 520% 


IMPBRIAL BANK OF INDIA4.—In rupees (000's omitted). 


























Feb. 24, 17, | Feb. 10, ; Feb. 3, | Jan. 27, | Feb. 
Total conitine asi 159650 isanes | 189086 142298 | 90,7001 
Leans.......... 2. ee] 22,7063 | 130538] 12,7958 | 13,0285] 123401| 18.54.98 
Cash credits........ 30,57,90 | 30,5995 | 31,7462 | 31,4501 | 30,87,87| 32,7367 
Inland bills ........ 17,0868 | 17,0611 | 17,3826 | 197,27,50| 18,2858 | 71,0267 
Foreign bills........ 598 39.54 47,34 46,4 37,58 32,14 
Dead stock ........ 2,73,.70| 2,78,45| 32,78,19| 32,7799] 2.7834| 27696 
Balwith other banks 5,37 14.38 17,37 19,95 17,88 
Cash .......... woe] 2407,57 | 12,33,76 | 10,67,44 | 21,45,04 16,23,39 
Capital cose] 662,50] 66250} 5: 
germ | ten] in| sam! tae) san! sep 
Total deposits...... 16,74,16 | 5,77,66 | 7549,85 | 76,05,90| 77,9423 | 85,8315 
bp «na sos | ton | “oon fou! f 
ae-sosst in a L'nd’n 954 1.001 993 944 979 o 
Banks in London 42 75 100 123 140 123 
BANK OF FRANCE.- In francs (000’s omitted) 
| Migs 82, Maz. 16, | Mac. 6, | Mac 3%, 7 Posttics | Positicn 
Asserts, 1928. 1928. 1928. 1927. | | May 28,1914 
Gold in hand.............. 3,679,527 | 3,679,516 | 3679,510| 3,683,507 
Gold available abroad ....| 462,771 | 462,771 | 462,771 nie 3,730,626 
Gold balances abroad ....| 1,401,549 | 1,401,549 | 1,401549 | 1,864,320 
Bilver coin and bullion....| 342970 | "342.940 | Ha9%s 342,156 | _ 632,850 
Discounts and advances ..| 3,196,296 | 3,388,533 | 3,302; 4,792,554 2,327,775 
Advances to the State... .|23,100,000 (23,100,000 iasa0n.009 28,100,000! ”.. 
 Divers’’*.........00. «++ «(26,087,111 |26,226,139 — 10,732,546 a 
elit y ccanncintcamaanciedl 58,555,578 (58,898,782 59270615 51,311,606 | 6,811,875 
Government deposits...... 9,586 976 
Private deposits .......... 7,703,964 | 7,803,825 | 7,429,000 a] 4aseees seas 
* Includes foreign balances, 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
| Mar. 15, | Mar.?, | Feb. 29, Maris, 
tia | “tae | ise” | aaa 
shares not yet issued| 177,213 177,212 i7aia 177,212 
Gold and bullion ............ ane 1,886,253 | 1,888,350 
Ot which deposited abroad ...... 85,626 85,626 85,626 93,007 
Sores = foreign beeeeeedins ree RB ooo 281,053 224,143 
‘change cheques. eee 000,685 2,260,94: 2,336,275 1,508: 
Silver and other coin ......... eoe| 69,578 63.059 67,666 sagas 
Motes of other German banks .. 22.428 18,776 9,303 19,955 
AAVANCES .....020..cccccece scoses 91,040 117,113 19,532 
Investments... eiaaumi Mv su 94.239 wn Ft) 
Seeeeeteeeeese eeeeseeeen aia aan ae 76,708 
Tsorease aoa a ila at cess 123; 122,788 
ms eee 177,218 177,212 | 197,219 177,212 
ee a em 984,205 237,085 
Notes in circutati n .............. a 4,067, 56 ‘on 3,143,778 
o o 
Other liabilities .......... er 177,737 222870 | 221.285 forvi 


seine to cus Liition Hauer matin Or one Bow 


The gold reserv calcuiated in 
den gundial danauiaaaete 


accordance with th 
e new legal prescription 


SETHERLANDS SANK.—In florins (000's ed. 





435,182 | 435,184; 436,188 ™ 
26,536 | 26547) 26630; 27,357) 37,961 
350,699 | 347,453 361,796 | 374,938 
710079 | 782,182 | 97, 785 | 780,390 
veocccccess| 48,935] 36,958 en "aa 58.275 | 


Mar 19, Mar. 


8,436 
153,504 


316,638 
5.01. 











[March 24, 1998 
WATIONAL BANK OF BELGIUN.—In Belgas 


— omitted), 
oe. re Mar. = & Mes. ort, 





a Asante, Feb. 25, | Mer. uy, May 

Foreign ‘iis ar sr 15056 | teats 142,725 | G2o.t33 \ =. 
ances road ‘ 4 

Silver & other coin| 1995| 179s = ‘A076 M0538 I 232,639 

Geourition ........| 625,102 | §23830| 517889 | g3i22_ salon i 


Liasi 
Notes in eirculasion ——_ me | ee use 20Kson | 1,823,607 


114 
(b) =~ come trance. * | it 


BANK OF JAYA—In florins (000's omitted), 


ay Mar. 716, ar.3, Feb, 25, 
1928,'| 19%8."| i9i7 


Gea .... * | 917. May 30, Img 
epnee 7 aseeteceeeee 192.00 | 1350 192,500 |192,000 | { 190495 “Zag 
Dlecounts, ad 31,766 23.705 





other investmients...... | 137,100 400 | 143,100 | 146,200 | nts 





Motes in ciroulati 512,300 | S12 | oe 
om...... 600 308,300 | 
and bills payable | 40,600 | 4 Soa | 56 05 ae 
Swiss aamende, & BAWK.—iIn francs (000's cee 
i 7, ‘eb. 29, eb. 23, | Mar. 15, 
1938. 1928. 1988, 1998, ' | } 
te carbesenies a32s4| 432546 | 432611 | 432600! casts “a 
ae seadeocesoes 62,661 in ann 63,156 75,078 | 18,350 
a sn oe = : 15,160 | 284,135) 291,449) as 
a. 819 | 819,945} 958074 | 165,099 
Deposit ........| 98,245 | 91,705 | 65,548) 76586 | liso | “SMe 
BANE OF SWEDEN.—In kronor (000° somited). 
Mar. 17,| Mar. 10,| Mar. 5, | Feb.25.) Mardy 
Assurs. 1928, || 1928. sia || “Toa” | Mats 
eee cas 232,930 | 233,067 | 233,141 | 233078 | ants 





Gevernment securities - Swedish 11,027 | 11,027 11,027 | 11,027} 10,967 


Forei 106,524 | 105,524 | 105,524 | + 
Other’ x Swedish bor bonds quoted ca %, 05,5: 524 | 109,524 | 49,254 


ee eveee| 2172] 2187] 2.187 | 2.199 . 
Bills payable in Swedent........| 188,134 | 167,490 | 177.55 ' 142/894 we 

* © abroad.......... 54,176 | 65,128 70,881 | 79,230] 67,388 
Balance abroad..........cscccee- 38,449 | 41,172 39,355 | 33,885 | 61,555 
eee | cm) as | 

securities a: ita 62,015 | 41 

Notes in circulation 465,493 | 457.812 ae 

° potidepaebid \ 483 189 | 431,191 | 457662 
Gevermment depusits........ eo--| 168,534 | 168,222 | 15867 181614] 93,819 
Private deposits eeceesee e8esses 9,018 6,934 4,627 | 11,337 | 3.907 


+ The = of the items Bills payable in Sweden’ and “ Advaaces made on 
net available as cover for the note issue. 


BANK OF SPAIN.—In pesetas (000's = 
r. } 


exeludes advances and cash credits whieh are 












Assure. | 1928 “iT. ” May 30,1914, 
Geld... cccccccceee! 2,607,768 2,607,778 2,607,748 2,607,702 | 2,585,880 521,775 
Silver ............| 696,359 | 696,414) 697,°05 aT 681 | 691,635 | 728/600 
*Loans&discounts 1,780,076 | 1,807,780 | 1,863,473 | 1,806,641 | 2,227,647} 80,75 
Syenish stook 4475 | 34475 | SA4ATS | 344475, MAATS| = MAATS 

to 150,000 | 150080 | 150,000| 150,000/ 150,000! 15000 
Cireulation ...... 74, 4,215,564 | 4,206,414 | 4,170,347 4,295,382 | 90) ,550 
Deposits.......... “Sassoe | "arenes 933,497 | 498,760 | 975.357 477,500 








es es cesase heat to the State, 
BAUK OF PORTUGAL.—In escudos (000's omitted). 


e Feb. 8, , Feb. 1, | Jan. 25, | Feb. 16, 

, Assure. 1928 1928. 1928 1928. 1927. 
Coin and ballion .. 9,111 9,172 9,156 9,134 9,801 
Of which gold ...... 8,577 8,577 8,577 8,577 8577 


Balances pene 167,747 1eeeio 169,863 | 175,443 197,558 
Discounts ........ se 259,076 279,705 220 209,752 


256, 
Government loens .. | 1,604,366 101317 1,607,168 | 1,606,027 | 1,639,109 
LiaBILirizs, 
Notes in circulation | 1,826,821 1,847,063 1,850,173 | 1,833,800 | 1,796,519 


Deposits ............ 62,142 60.966 77,356 | | 78592 | 48517 
AUSTRIAN NATIONAL BANK.—In cae (000's omitted). 
AssETs. ’ . 7 Fen. 23, Mar. 15, 
Metal reserve— as. 1938. : Soa 1928. | 1927. 
Gold in coin, ete. .. 117,199 117,199 117,193 | 24888 | fim 
Other foreign bilisi... 960810 | 261,533; 257,585 | 146,426 


263,051 
Bills éiscounted .... 64,170 90,026 93,530, 67,654 ANTI 
Adwenets 46 ‘Treasury a3 172,970 173042 173,082 | 116,38 


LisBiirigs. | 
Share capital........|  4300| 43,200] 45.200, 45200) ize 


Reserve tund ........ 6,367 6,367 ons 4 
e 917,210 815,035 812,51 
Hetastncimenistion..| 908) iets | “uoce| ‘ssant| css 


¢ In dollar and sterling only. ' 
NATIONAL BANK OF — Cs. K, (000's 


599, | Feb. 23, Mar. 15, 
Mar. 15,, Mar. 7, | Feb. 29, | Feb. 25, 
Asserts. 19.8. 1928. 928. 1928. | . 
Gold and sliver holdings...... | 1,117,850 | 1,117,830 | 1.117,783 | 1,108,561 | 1047638 


OCUFTENCY... . ccoccccccccsccs uaa 1,963,808 1,962,609 sens ‘ts 


86,211 |" 68,305 
ljeoeece br 73,993 430046 4,400.0 | 
Other assets ....cccccccccccses Tair so Toles 1,060,804 1,058,750 St 
Bank notes ia circulation 6,628, 4,961 | 7,074,559 | 6,429,165 | 64 
Check aacoent belamose r.r1.. | Liemaso | 104391 ‘g1n188 L4n1 | le 
Orber liabilities. .....--- 992.004 | 296.128 | 272,147 | 352,779' SAE 


SATIONAL SARK OF HUNGARY.—lo Hungarian Pengo (000 


Gold coin and bullion eecevccocoveces 
Drafts and notes eeeeeeeesecseareoeoe 
Silver coin and eerovccecorece 
Inland bills, warrants and oe 
Advances to the Treasury ...0.ccecees 


Share capital ) 
§ accounts 









! 


=") 


ot 


ae 


ow 68 © oe 


eee 


4, 


ono oowrT-38 


>= 


March 24, 1928.] 


NAL BANK OF THE SERBS, &c.—In dinar (000's omitted). 


‘gato ar. 8, | c 29, ‘eb. 3 Mar. 3, . 


1928. 1928. 1928. 1927, 
242 


soeerseeee | * 984 ras 38 WTaT0 
Gace | Saat, EN) See | Base | 
Bore advances «+--+ 4355568 | 4,338,235 | 4,338,222 | 4,338,168 | 4,401,724 


6,396,547 | 5,339,760 401,774 901 
Notes iD birculasion. ar 229,216 299,205 oa Las *Sabite 


Beal ones. c2s: 1168901 | 1,210.73 | 1.369;895 | 1,387-753 
rT 
_ NATIONAL | BANK OF BULGARIA.—In levs (000's omitted). 


“) Mar. 7, | Feb. 29, | Feb. 23, | Feb.15,| Feb. 7, 

1998.'| 1998. | 1928. 928.'| 1988, 

onus siltor holdings ..... | 1,480,935 | 1,449,287 | 1,447,709 | 1,447,179 | 1,446,037 
Balances abroad an foreign 498,025 | 512981 | 544,219| 516,633 


currencie® advances ......| 2,259,143 | 1,225,666 | 1,222,542 | 1,263,614 


1,256,617 
Diver to the Treasury. .....| 4,470,613 | 4,470,615 | 4,470,615 | 4,470,615 | 4,470,613 
Lane 516,422 | 516,422 | 516,422/| 516,722) 516,422 


Capital paid in «v+rere °° DIET] 11938.965 | 16123009 | 1,123,006 | 1,121,498 | 1,120,953 
Reserves «-..-0:--si0s ss areees 72.) 3,620,386 | 3,493,065 | 3,540,807 | 3,562,319 | 3/586,870 
Bank notes in circulation..... 1,153,861 | 1,240,121 | 1,270,500 | 1,297'402 | 1'125,499 
elle vevvereccccccsuseeees sd AAR OTS | 1/485,365 | 1428.446-1 1/430,128 | 1509,546 


NATIONAL BANK OF GREEGE.—In drachme (000’s omitted). 
! | Baar ec. 31, | » [ Des. 6015, | Nov. 30, | Nov.15, | Dec. 31, 





ini 1927. 1927. 1926. 
Gold and balance, 9,616,103 | 2,508,107 | 2,558,250 | 2,505,543 | 2,633,944 
Government loans 

3,697,236 3,897,868 3,819,987 | 3,818,332 3,832,053 
pind seemed loans 3855916 | 3,063,256 | 3,418,257 | 3,395,999 | 3,473,928 


LiaBILITIES. 


Notes in circulation 4,966,258 4,936,075 5,019,516 | 5,065,934 4,864,640 


de .| 1,282,126 1,301,405 1,090,770 | 1,024,291 2,829 
erage depute | aigsesss | 2/854,220| 2,861,727 | 2,839,513 | 2,657,516 
its at 
Private, Gepom's ** 338078 | 338827 | 335,805 315,309 | 1,195,396 





BANE OF POLAND.—In zloty® (000's omitted). 
Mar. 10, | Feb 29,| Feb.20, | Feb. 10, | Mar. 10, 
1928, 1928. 1928. 1928, 1927 








cessaseascunens 533,192 526 552 526,504 . 526,464 151,899 
ot Of whieh held abroad. 179,983 173,388 173,388 173,388 és 
Foreign currencies . 839,719 851,561 844,145 846,322 237,754 
Bille discounted ...... 476,259 469,216 465,389 469,013 335,044 
Loans against securities 53,651 880 50,275 49,386 40,631 
Reserve fund securities. . 55,934 5,173 55,173 55,173 a 
Liability of the Treasury! 25,000 25,000 25,000 25,000 

LisBILITIES, | 
Bbare papital.....y..++.:; 150,000 150,000 | 1 100,000 
efunds ...l..... | 94635 | 94,436 91,435 | 94,435 4,683 
Notes in circulation ....| 1,044,850 | 1,047,716 974,624 | 988,068 631,876 
Carrent accounts........ 634,003 634,192 702,289 , 696,715 244,752 
Government Accounts . 75,000 75,000 75,000 75,000 | 





“* As from ewer 13, 1927, 8°91 zlotys equais one U.S. dollar. 
BANK OF FINLAND.—In F. marks (000's omitted). 
Mar. 8, | Feb. 29,| Feb. 23,| Mar. 8, ; Position 





ASSETS. I 1938. 1928, 1927. |May30,1914 

OE so <c+<sekhamamaencans ; 314 Sis | 315,039 | 315,234 | 326,220 35,091 
Balance abroad and foreign | 

ME .cibacsesscedansby eine 1 252,752 1,248,860 | 1,260,869 | 1,257,380 90,379 
Finnish and Foreign Govern- | 

ment securities........60.. | 332, 174 | 332,174 | 3°6,649 | 344,969 21,826 
Discounts and loans ........ 907,683 | 913,632 | $21,777 | 627,799 105,161 

LiaBILLTIES, 

Notes in circulation ........ 1,607,990 |- 1 592,569 | 1,517,020 | 1,458,385 123,941 
Deposits at notice ........0 353,153 380.799 | 509,603 390,423 21,225 





BANK OF ESTONIA.—In Est. kroon (000’s omitted). 
| Mar. 7,/Feb. 29, Feb. 23,| Feb. 15, ct 15.) Feb. Da 
1928. | 1928. , 1928. | 1928 





A8ssETs, 
Gold coin and bullion ...... Waned's caeees 10,281 | 10,281 | 10,285 10,285 io 52a 
Net foreign exchange ..........0. ee «| 29,546 | 29,822 | 29,795 | 29,077 | 31,452 
Subsidiary Estonian coim ..........ee0. 812 708 | 778 797 157 
Home bills discounted ........ cocesess; 8,445] 8,740 8915] 8,927] 8,380 
Loans and sdvances* ssqubdbtsent aibee’ 19,876 | 20,122 19,810 | 19,870 | 20,889 
LIABILITIES, 
Notes in circulation ........e.+cessceees 37,614 38,529 | 39,042 | 36,854 | 36,896 


Sight deposits and current accounts e-| 21,956 | 21, 864 | 21,179 | 22,550 | 25,060 
Ratio of reserve to current liabilities 669% | €6 4% | 666% | 663% | 674% 
rere ees eee ee ee ee ee PO OL! WIS | SIVA. 


* Includes a sum not exceeding Ekr. 15,000,000, guaranteed by the Government. 
BANK OF LATYIA.—tn lats (gold francs) (000's omitted) 
e 






Mar. 7 'e . 16, 
Assets. 1928. | 1928, | 1928. | 1928. 1928. | 1927. 
sau bullionand coins . | 23,603 1 23,688 | ; 
ef COI. .... .ccssesece 3,914 3,916 3,895 1 «3,873 12 
eae abroad .......... 65,148 | 63,106 | 61,221 saall | §6,172 Le 
fhe notes & sm, change 9,805 8,566 8,841 9,932 | 10,776 10,192 
‘term bil 6 .......... 80,251 | 79,839 | 79,627 79,659 | 70,553 
Qgainst securities, 48,053 47,435 47,271 46,793 49,759 53,916 
OT AMBER oo nese 5,375 | 6138| 6628] 6108 19,601 | 14,056 
: | 
} in circulation ......| 38,215 | 39,502 38,589 | 37,138 36,858 | 27,932 
Reserve paidup ...., coos) 14,385 | 14,385 | 14,385 | 14,385 14,385] 13,447 
Bpecia Cor evesccccscccoee 2,612 2,612 2,612 2,612 | 2612 9,237 
De a emeTVE oeeeeeeees 2,500; 2500; 2,500} 2,50 | 2,500 | 32,500 
pave. -.| 20,992} 11/013} 10838] 10,780/ 10692] 15,153 
jae CCOUNB ......5. 55253 | 54,347| 54.272] 53,414 54,372 | 41,833 
Other linhilten eo uaes - ++} 202.900 | 102,058 | 99,529 | 99,348 | 100,109 | 85,185 
abilities - 1.2... 942! 6687! 86:9] 9102 219881 16.752 







. 15) EF 
Assets, , 
~ 8nd bullion ...... 285 


Of which gold coin’. 6 
zig subsidiary 


Bal, Bk. of Erg, ine, 

Bu‘ exch cage 277 | HAG! 
Foreign’; exchange “ee 2 75 ee 25 “ 
Secret on domana| “aes | “aise | “igrr | “gen | “Sase | “Sere | oe 


cami Vs wey ” “ é 
up ’ 7,500 q . 9 
Dera relation 5038 | siaas | saaa | si'893 | seooe | 31-992 


52,255 A824 36,008 j 
Ondemand ..| 4,185 2589 — 3,461 | 363)| 2,920; 53,738 
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BANK OF JAPAN.—In yen (000's omitted). 
| Jan. 28, 


as i "2 ae | | a 
SETS. - | 1938, 
Cash and bullion.. Bon | Liisti4 | 1,111.294 | 1,110,055 1.116.606 lng BOSD IB 


UNE . 000... 717,053 | 722,8 746,995 | 758,405; 1 +) 41,740 
| aS | aSo85 | DOTS | Tee 





Advances ........ 82 | 96,30 
Ln 659 1 120,735 
otes ....... 1,190,681 | 1,211,814 | 1,297,203 | 1 754 | 1,112.43 
Govt. deposits .. -eos | 685,541 669,287 636,088 | ra 157 557000 | \ Tho 
Other deposits. . 287,774 | 292,095 | 282,721 | 251,156 96,625 | 11,440 


LONDON RATES, 




















j ' T ; 
$.ig.ie l@./s.ja.é¢g 
(tg (ts Te) 7g | 8s | agi & 
288 af a8 28 | 28 og 
| 2 2 a~*|A i2 | 2 x 
Bank vate (changed from 5 % April 21, a” 4” a” a” la” , % ) % 
Markee rates of Gtecount— sins | | e * 
jaya’ bankers’ drafts.......... 4 4 4 4 4 43 54 
3 months’ do .................005 4 alae $4 $4 eK 445 is 
; month fe Heda Cvcbe tes <taaured ‘ ts ‘i 4 ai $4 4h COG 
months’ do ..............-0.005 4 4 4 14 4 
Discount (Treasury Bilis)— ’ * *, - | . 
2 months ............ cee eee ee eee 4 4h wade 44 4h 4g, 4 
ONIN) nce cc scecesecssceves 4 te 4 a 4a5 44 i 
Loans—Day t> day... .............. 34 4 ts 3134 4 (34 4 
ee clive rs cclsaiimeiniinall 3, 23h 4 34 4 4 4 (3h 4 
Deposit allowances : a si 12 2 2 23 2 
Discount houses at call . 2 2 2 
AR MOMCS 2... cece cece ce ceesneccces __ (2 4 3 ig. 








t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks: 




















' 
| a | Bank Bille. een Bille 
isa oe prompt $$ resin 
| aS 3 Months. ‘4 Months. 6 Months.'3 Months. 4 Months. 6 Months. 
1928. | % % | % | % % 
Mar. 1...... | 3 a mei 4k | 4 3 | 4 2 43° 5 
ec /eyie Re 2d ig ek as 
Bac | 3a 2) | & 
Q2......\ 38 1 4 - 814 3 a heed 
OVERSEAS BANE RATES, 
Changed. a Chinged. % 
Amsteriam .... Oct. 12,1927 .. 44 | Oslo............. Feb. 1, 1928 .. § 
Athens ........ June 7, 1927 .. 10 a Jan. 19, 1%8 38 
Belgrade ...... July 26,1921 .. 6 Prague ........ Mar. 8, 1927 5 
Berlin .......... Oct. 5, 1927 .. 7 Pretoria........ Jan. 9, 1928 a 
Bruss Is........ Nov. 16, 1927 .. 44 Reval .......... Jan. 2, 1928 7 
Bucharest ...... Sept. 4, 1920 .. 6 MN w gtndecwase Jan, 1, 1927 .. 
Budapest .. ... Ang. 26, 1926 .. 6 Rome .......... Mar. 4, 1928 .. 6% 
Calcuitta........ Dec. 22,1927 .. 7 a Aug. 5, 1924 .. 10 
Copenhagen.... June23, 1927 .. 5 S8tockholm...... Dec. 31,1927 .. 38 
Danzig. ........ June 20,1927 .. 6 Swiss Bank 
H: Isingfors .... Nov. 24,1927 .. 6 places ........ Oct. 22, 1925 2 
Kovno.........-. Feb. 8, 1925 .. 7 a Oct. 18,1927 .. 5° 
Lisbon ........ July 28, 1926 .. 8 Vienna ........ Jan, 27,1928 .. 6 
New York Fede- Warsaw leas <4 May 13, 1927 a oe 
ral Reserve .. Feb. 2, 1928 .. 4 —_——_—_— : ener 
Madrid ........ Mar. 23, 1925 5 Irish Baw atesteees Apr. 21, 1927 an | 





Central Bank of Chile.—Discount rate for member banks, 74%: discount rate 


for the public, 8%. 
RATES OF EXOHANGE. 


Mar. 25, | Mar. 15, Mar. 22, 
1927. 1928. | 

















London on Usance Par, 1928. 
New York ..../dollarsto £1 | Gable | 4869 | 4°85874 — | ¢° 87 a | 4: 888-5 
Mon -e--/dollare to £1 | Oabie | 4 4°854 8 la 873- 4° on & 
Paris ........|france to 41 T.T, | 25°22§ | 124° 12°05 | 15H | 12332 4e5 
Berlin ........|marketo £1 | T.T: | 2043. | 20: 46447 | 20 40-41 | 20° a 
Amste --(@orins to 1 | T.T. | 12107 | 12°133-% | 12 yg 2) 
Brussels ......|belga to € T.T. | 35°00 34° 91-944 | 35° sola 4 
Milan ........{lire to £1 T.T 92°46 | 106}-1053 | 328 fs | 923 a 
Berne ........|francs to £1 T.T. | 25°224 | 25° 245-25 | 25° 353- | 25° 534-34 
Oslo ..........| kroner to £1 T.T 181 | 18° 62-65 | 18°314-32 | 18 27484 
Stockholm kronor to £1 T.T. | 18159 | 18° 124-13 | 18°18-4 | So 
Copenhagen .jkronerto £1 | T.T. | 18159 | 18° 21-214 | 18° 213 18 21-3 
Madrid ......|pesetasto £1 | T.T. | 25°234 | 27° 25-26 29 - 01-0 29 * 06- 
Gisbon........jpence toescu.; T.T, | 533d 24-2 1h 8 2h—) . 
Vienna ......|schilge to £1 T,T, | 34°58 * 50-55 *65-7 = | 34° 68-7 

coo. [rome to £1 T.T, | 24-02(a) —164% | 1644-8 | 164% —+4 
e eerce dinars to &i T.T. 25°224 275—377 277-2 2 7 8 
Budapest ++--jpengoto 41 | T.T. | 27°82 | 97°80-85 | 27°88-92 | 27°92-5 
Bukarest ....j:ei to £1 TT, | 35 755 —765 787-90 | 783 -6 
Gofia.......... seve to £1 TT. | 25 670-675 | 672-7 672-7 
Athens ....../drachmesto£l| [.T. | 25°224 | 374-377 | 367 -8 | 367 - 
Constantin'pleipiassres to £1) T.T | 110 | 956-952 962—7 | 960 ~ 

‘arsaw .... .|zioty so 4: ey 43:38* | 43—44 —j. St 94 
Helsingfors ./F. marketo&i| [. 195°23 | 1924 —5 1934 —2 19353 — 
Kovno........|lita to £1 T.T 48°66 | 484—49 484 - 8:40 
Geval ........|/Kroon to 4l T.T. | 18159 | 1890—1830 | 18°00 -18°40 18°00— 
Riga...... ..|imes 60 &i TT, | 25°49 | 25 15-55 25°15-30 | 25° 15-30 
Alexandria _.|piastres to 41/ Sig 974 | 975-45 9748 = a * 
Buenos Aires .|y:nce 60 peso} T.T, | 47°62d | a 414 -3 ss 
Rio de Janeiro pence to miis.90 days; 16 | =| 4 
Montevideo ..|pence to peso} T.T. 51 493 -50% 7° | 
Valparaiso _.|dullars to £1 |90 days) 40 | 39° 33° 3 va 
Gima ........|King.to Per.£1/90 days| par | 30;% prem. 23§% prm.t 23% pr : 
Calcutta . pence LT 2 uae te —¢% MS y+ 
Bombay ..... to IT j 18 | WSiE-15;t/ V6—s | US} -V6 

pnd rupee iT. A/>st-1/28i| 1/6 - Uoea > 
Hong Kong ste:. co dover] I.T. | vet aml | _ 
shanghai... toss | I.T. . | 2/d%5-4/6 a ei 
. jeter, to doliar| I.T. | 28 4d | 2 3eg-tid (R-55 
Kobe .... ner, 00 yeD Lt | 2458a | 20%—t44 | Wligy-d Vetiecde 
Manila Ser. 80 yeeu ..T 24-066d +28 vad t = 
Mexico .. or T.T | 2458d | 253-2 25-4 ee 








7 * ag from Oct. 13. + Rate for previcus day. 
(a) A de facto stabilisation at 290-303 dollars to 100 krone, 1.¢., approximately 
1624 krone to &. 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According tu advices received in London, the following are 
the Moscow quotations for tchervonetz :— 
£1,000 sterling equals a -94 tchervontst 


1 
1 tchervonetz i gold roubles. * £isterlin = gold roubles 
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into 
CURRENT nates NEW — Imported Great Britain and 
The American Exchange Irving Trust Company cable the ae 
following money and exchange rates in New York :— To— 
Mar. 23, Feb.21, Feb. 29, Mar.7, Mar. 14, Mar. 21, 3,660 
7c. << 
Call as : 1 sa “ML te 
Time money(90 days’ mixed coll) 44. af a a a — wr 4 
Bank acceptances :— Selling Rates. 
cdige: 3 
ee 


. 


Exported from G 
Northern Irena” ont 


Mem ible, 90 days.. 32 .. 3 ei 
- B- 
4 


l 
Rates cf Exchange. Par |Mar.24,| Mar. 7, (Mar. 14,Mar. 21, 
1927, | 1928, | 1938. | 1938. The arrivals and withdrawals of gold durin 


———;—— _ | a8 announced by the Bank of England, have nom a “gg 


wal | 4 42362 | 4°84 1938. £ 19238. Wiraprs 
oat’ ey vane rt wi re Data ay 
3915 39306 $330 nil a sovs, soy 
192325 19°243 1928 21 nil "90 nil 
22—}8. Africa ........ . bars sold 5000 
4585 | 5284 §°2787 sovs. 500,000 " 3 bars sold 48,009 
oan Total eecccccccccccececeses el 000,000 
+ Released from set aside. * Set aside on account of, 
Net arrivals, £388,000. 


_* soe ne' 3375 Messrs Samuel Montagu and Co. write on March 
Montreal...... 4: . | follows :— 
Yokohama 49°85 


eooe op! | 
21st ag 
Hong Kong... ., cen 50 49°75 GOLD. 
Cente for] Shng.tael’ There was an efflux of £122,000 during the week under 
review. 


inies | 1200 | 1228 i238 SILYER. 

: ; er Relieved from pressure of sales on China account and 
SOUTH AFRICAN EXCHANCE RATES. — py seagate Sapert —_ the Indian Bazaars, the 
. . - market has been steady during the week. The quotations on 
The South African Banks quote the following rates :— the 19th inst., 263d for cash Ao 26ysd for wun aati? de. 
| Union of South Africa. Union of South Africa, | livery, prdved the highest. Since then they have sagged daily, 
| —stoenncterineebatieeinciininty aan eRAESRRTTRIRESS At the higher rates America has been disposed to offer silver, 
| From February 6, From February 6, Last week 265 silver bars were shipped from Marseilles per 

pC éthe 5.s. “* Naldera” for Bombay. 
| London on South Africa, | South Africa on London. The following were the United Kingdom imports and ex- 
| 


a 


on ger oes ges on aaee rts of silver registered in the week ended the 14th inst. :— 
Buying. | Gelling Buying. | Selling. fener. USA. £21,000; Mexico, $56,000 other _— 
—~ = | £8,879; total, £85,879. Exports.—British India, £64,250; 
; = me RP™ | 00 prem. | other countries, £17,302 ; total, £681,552. 
" Inpian CugReNcy RETURNS. 


1 " 
if « (In Lacs of Rupees.) 
- Feb. 29. Mar.7, Mar. 
Notes in circulation ..........+. 18,578 18,540 18,614 
sola TRAL AND SOUTH AMERICAN EXONANGE RATES. Silver coin and bullion in india .. 10,636 .. 10,598 .. 10572 
Anglo-South American Bank, Limited, quotes Silver coin and bullion outofIndia  .. << - = 
followi : iis ; - Gold coin and bullion in India .. 2,976 2,976 2,976 
owing rates of exchange: 
inccaiiedidamatasiiais Gold coin and bullion out of India... — ~-. & 
ne | Securities (Indian Government) .. 3,789 3,789 5,789 
Country. Qn caine. Par Value. Usance Rate. |! Securities (British Government).. 377 377 = 
243325 | Sigh Lon Bills of Exchange eeoececeesesesece 800 800 7 
535 . _ os The stock of silver in Shanghai on the 17th instant consisted 
_ | of about 53,400,000 ounces in sycee, 83,800,000 dollars, and 
| oe 3,180 bars, as compared with about 53,300,000 ounces In sycee, 
$2,400,000 dollars, and 2,600 bars on the roth instant. 


COMMONWEALTH OF AUSTRALIA AND DomINION oF New ZEALAND. | | Bilver 
Gold | gilver—Per Ounce. | 
London on Australis and | Australia and New Zealand Per Cash. Forward. Date, | Cath 


Ounce. 
Ce a ee ee 
Mar. 16.... id 


Aus- | New | Aus- New | Aus- | New | Aus- | New 
Atte [ata tralia. | Zeal tralia. |Zeal’nd te | aie 


19.... 


1 
1 
‘ * = 3 1 1 : 
gt: : Ee as Be 
ee 96,7; of a oe ~ ost secs 
INDIA COUNCIL REMITTAN NOTICES. ‘t that 
_ The Commercial Bank of Australia, Limited, notify 0% 


The total remittances from the Government of India to the | branches of their bank have been opened at Kogarah (N.S.W.), 
Secretary of State for India in Council from April 1, 1927, to | Sutherland (N.S.W.), and Tauranga (N.Z.). ch of the 
March 17, 1928, were as follows :— Lloyds Bank, Limited, announce that a rage Black- 

£ bank is now open at 59a Dickson road, page He manager 
Purchase of sterling in India ............essseeeeeeeees 26,695,000 | pool, under the supervision of =a 
Transfers from the paper currency reserve in England te of the Blackpool and South Shore branches. CB., G.BE. 
the Treasury account of the Secretary of State for It is announced that Sir Otto Niemeyer, acne 
India in Council.......ssssccecccccceccsccccseceeess 6,074,000] C.B., has been appointed a director of the An 
Bank, Limited. - branches 


*32,769,000| T nces the opening of new 
* Includes £2,250,000 remitted on behalf of the paper currency at sd os ee teenie Brompton Oratory), London 


nder the 
—— S.W.3, and at 799 Fulham road, London, “s e Nunn, fe 


management of Mr S. W. Richards and Mr ttes 
BULLION. seectieal An office is also open in a. ee of the 
The following statistics of imports and exports of gold for | Lticestershire, under the supervision of {he ™ 


Westgate, Grantham, branch. ae that 3 
week ended March 21, 1928, are issued by the Statistical The National Provincial Bank, Limited, ands, Morde?- 


Department of H.M. Customs and Excise :— branch of the bank is now open at Station Buildin 


zi 
26t | 


so-[nternational 
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LLL 


- . tc in charge of Mr A. R. Harvey. The bank also 
= a a eae branch is now open at Swinton House, 
a Gray's Inn road, W.C.1. : a 
the Standard Bank of South Africa, Limited, announce that 
agency was established at Leeuwdoorns, near Klerksdorp, 
Transvaal, on March 13th, none ail 

The Midland Bank announces that on Mon ay next, Marc 
oth, a new branch will be opened in Lloyd’s Building, 12 
Leadenhall street, London, E.C. 3, under the management of 
1+ A. F. W. Meen. During the reconstruction of the 
wee at 144 Leadenhall street the business heretofore 
inducted at that branch will be transferred to the new office 


ia Lloyd’s Building. 


Reports and Notices. 


The registered offices of the Sheaf Steam Shipping Company, 
Limited, are now at Sheaf House, 24 and 26 The Side, Newcastle- 








my Tyne. 
Tale caderstand that Mr G. Wright Bellamy has ceased to act as 
secretary of Messrs John Barker and Co., Limited. 
“Messrs Grieveson, Grant, and Co., 3 Crown court, Old Broad 
street, London, E.C,. 2, announce that they are taking into part- 
nership as from the 23rd instant Mr Alexander Cadwallader 
ainwaring Spearman. 
"on oe ca Mr J. Newman Barker is retiring from the 
chairmanship of the Australian local board of the New Zealand 
joan and Mercantile Agency Company, Limited, but will remain 
on the board as deputy-chairman. The directors have appointed 
as chairman of the local board and superintendent of the company 
in Australia Major-General Sir Brudenell White, K.C.B., 
K.C.M.G., K.C.V.O., D.S.O., at present chairman of the Common- 
wealth Public Service Board of Commissioners. Mr H. J. Green 
will be chief inspector in place of Mr Walter F . Lawry, who is 
retiring, and Mr Rupert Greene, wool adviser in Australia, will 
assume additional duties in the wool and merchandise business. 
The offices of the Rock Investment Company, Limited, are now 
at 41 Angel cqurt, London, E.C. 2, and the telephone numbers will 
Sead Wall 7560-1. L 

Messrs Moy, Smith, Vandervell and Co. are taking into part- 
nership as from March 25th Mr Phillipe Ernest Gourju and Mr 
Wiliam Petrie Thomson. The title of the firm will remain un- 
changed but the offices will be removed on March 30th to 7 Angel 
court, E.C. 2. 


be 


BANKS. 
BANK OF AUSTRALASIA.—The following shows the balance-sheet 
dated October 10, 1927, compared with October 11, 1926 :— 


LIABILITIES, ASSETS. 
7 t. li, Oct. 10, Oct. 11, Oct. 10, 
1926. 1927. 1926. 1927. 
Cireul 433,849 421 sea Se 
irculation .... oe ovt. no 
Deposits ....... 29,394,047 .. 31,478,756| cash ....... "+. 6,562,348 .. 6,645,234 
Billspayable, &c., Loans at call and 
iotiating pro- x. ae angsvese 166,000 .. 110,000 
vision for con- 8. Ovt. 
tingencies .... 4,430,226 .. 4,418,994| securities .... 2,941,870 .. 2,584,548 
Capital.......... 4,000,000 .. 4,000,000/ Govt. securities 
Reserve .....00. 3,810,000 .. 3,8:0,000; of Australasia 


& 
Div. payable .... 300,000...  280,000| otherinvstmts. 826,708 .. 1,079,901 
Profi -» 135,508 .. recei & 
Sen i 158568 | OMe aneee 4,164,149 .. 4,355,725 
Atlas ‘& ottr 
rities 
assets ........ 27,776,275 .. 29,689,660 
Bank premises... | 72.280.. 129,792 
Total....... « 42,508,630 .. 44,594,860 Total........ 42,508,630 .. 44,594,860 
The net profit is £654,060 against £652,621 for preceding year. The 
dividend is maintained at 14 per cent., free of income-tax. 


COMMONWEALTH BANK OF AUSTRALIA.—The profits of the 
general banking department for half-year ended December 31, 
1927, are £322,810, as compared with £262,670 twelve months ago. 
(ne-half of this profit is applied to the National Debt sinking 
fund, the remainder going to the bank’s reserve fund, the balance 
of which is now £1,379,155. As regards the note issue depart- 
ment, the half-year’s profits amount to £534,561, as compared with 
£528,501 at December, 1926. Of these profits £400,921 is paid 
ver to the Commonwealth Treasury, and the balance of £133,640 
is added to the rural credits department capital account. This 
last-named department now shows a balance of £693,737 on capital 
a and its profits for the half-year, amounting to £13,369, 
a been equally divided between its reserve fund and its deve- 


Lio él fund. Each of these accounts now shows a balance of 
19,684. 


HONGKONG AND SHANGHAI BANKING CORPORATION.—‘The net 

protite for 1927, together with $3,399,065 balance brought forward 
aia last account, after paying all charges, deducting interest 

— and due, and making provision for bad and doubtful accounts 
me dru neencies, amount to $17,638,353. The directors recom- 
re te transfer of $500,000 from the profit and loss account to 
reo reserve, which will then stand at $14,000,000. They also 
ae writing off bank premises account the sum of 

dividena”: After making these transfers, deducting the interim 
at Pa, of £3 per share, paid on August 8th last, viz., £480,000 
remain equals $4,800,000, and remuneration to directors, there 
disacter for appropriation $11,288,353.98, out of which the 
share. sip ommend the payment of a final dividend of £3 per 
» Viz., £480,000, and a edae af 42 per share, viz., £320,000, 








vil wine in all to £800,000, which, at 28 ofd, the rate of the day, 
“ill absorb $7,876,923. The balance, $3,411,430, to be carried to 


new profit and loss account. The sterling equivalents of the assets 


and liabilities are shown at 2s d, the rat li an ae 
of the year. 8 e ruling on the last day 


MERCANTILE BANK OF INDIA, LIMITED.—The following shows 
the balance-sheet position at end of 1927 compared with end of 1926 :— 


End of End of End o End 
1926. 1927. 1926. ot 

LIisBILITIES, £ £ ASSETS. & £ 
Capital paid up.. 1,050,000 .. 1,050,000] Cash ............ 2,620,348 .. 1,915,167 
Reserve fund --+ 1,385,000 .. 1,420,000] Bullion.......... 191,502 .. 134,088 
Notes in circula- Securities & coin 199,617... 283,025 

, a 217,491 .. 234,536] Government and 

Current accounts other siocks .. 6,539,928 .. 5,755,532 


and deposits .. 14,957,987 .. 14,442,526] Bill j * ve 
Bills payable .... 691.760.’ 0300 ; ills receivable... 2,482,054 2,651,125 





Bills discounted 97,377 .. 96, 
Acceptances .... 253,815... 188,317| Loans receivable 5,722,281 .. 6,737,186 
Profitandlo:s .. 244,667... 248,846| Freehold banking 
premises ...... 350,630 .. 322,018 
Acceptances .... 253,815... 188,317 
Sundry accounts 343,168 .. 304,033 
18,800,720 .. 18,387,226 18,800,720 .. 18,387,226 


The net profit for 1927 was £257,180, against £250,782 for 1926. 
The dividend is maintained at 16 per cent. 


_ NATIONAL BANK OF INDIA.—The balance-sheet for end of 1927 
is shown below in comparison with end of 1926. The rupee assets 
and liabilities have been converted at 1s 4d per rupee :— 


LIABILITIES. ASSETs. 
End of End of End of End of 
1926. 1927, 1926. 1927. 
£ £ £ £ 

Paid-up capital.. 2,000,000 .. 2,000,000/ Cash ............ 4,392,990 .. 3,718,800 

Reserve fund.... 2,850,000 .. 2,900,000} Bullion ........ 374597 .. 811,908 
Current, fixed, Indian Govern’t, 

deposit, & other rupee sec’rities 5,440,645 .. 6,869,988 
accounts...... 31,973,704 .. 33,655,12C| British Govern- 
Bills payable.... 1,286,504 .. 1,247,043 ment securities 
Acceptances .... 932,626 .. 1,091,118 and other in- 

Profit and loss.. 575,401 .. 596,500 vestments .. 9,876,927 .. 6,396,922 
House property & 

furniture...... 501,517 .. 540,323 


Bills ofexchange 6,220,791 .. 17,926,463 
Discounts, &c. .. 11,878,142 .. 14,134,259 
Acceptances .... 932,626 .. 1,091,119 


—-—— ey __ 


Total...... 39,618,235 .. 41,489,781 Total...... 39,618,235 .. 41,489,781 
The net profit is £541,099, against £534,316 for 1926. The dividend 
is maintained at 20 per cenf., free of income-tax. 


MISCELLANEOUS. 


HENRY C. STEPHENS, LIMITED.—The profit on trading for 1927 
was £95,597, as compared with £91,505 for 1926. The net profit 
amounted to £77,822, against £76,882 for 1926. The ordinary 
dividend is 7; per cent., the same as for 1926. The sum of 
£27,000 is put to general reserve, the carry forward is reduced 
from £12,751 to £10,573. In view of the alteration in the basis 
of income tax assessment, the directors recommend that the sum of 





Youth is the time of courageous experiment 
and creative work, whilst age has experience 
and is ripe with practical knowledge and wise 
judgment. 


Youth held in rein by age, and age tempered 
with the spirit of youth, give industry its 
greatest achievements. 

The Chatwood organisation is a combination 
of youth and age, and throughout the firm 
is an atmosphere of growth, new knowledge, 
and new ideas. 

Those with treasure to protect entrust it to 


The Chatwood Security with contented confi- 
aes for. it has withstood the greatest of all 


tests—the test of time. 
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transferred to general reserve, which will then amount, with 
the appropriation of £27,000 from 1927 profits, to £55,000. Cash 
is reduced from £80,673 to £63,536, but the company has invested 
£55,000 in 5 per cent. War Stock, 1929-47, at cost £55,140, an 
item which was not in 1926 balance sheet. Debtors and bills 
receivable stand at £81,017, against £87,044. Stocks are at £25,2 
against £34,799. Creditors are at £31,424, against £31,262. 


DIMBULA VALLEY (CEYLON) TEA COMPANY, LIMITED. — The 
following results ot the last eight years’ working will be of interest :— 








Y Tea | Rubber t of Production| Net Average. | Divi- 
ear. | Crop. | Crop. |—————-|__ -—_ dend. 
Tea. ,Rubber.| Tea. | Rubber 
Lbs. Cents. | Cents.|s. d.j|s. d. 
1920 ..|1,510,1 45°33 | 51:23 | 01090) 1 2:34) nil 
1921 ..|1,354,81 49°53 | 2870 |1 264;0 838) 15 
1922 ..|1,565,215 51:70 | 27°12 | 1 286; 0 999) 20 
1923 ../1,706,729 50°81 | 41°70 | 1 525) 1 098) 27% 
1924 ..|1,862,963 56°58 | 43°73 | 1 605) 1 225) 30 
1925 ..'1,905,487 54°47 | 3826 | 1 680|/3 021] 40 
1926 ../|1,897,605 59:04 | 4275 | 1 590} 1 5:74; 32% 
1927 ..'2,003,102} 282,866] 56°66 | 5431 | 1 653|1 245) 30 


LONDON BRICK COMPANY AND FORDERS, LIMITED.— The directors 
report that the production and sales of bricks during 1927 ex- 
ceeded those attained in any previous year in the history of the 
company, despite the falling off in the demand towards the end of 
the year. Several of the works of the company have been improved 
and extended, and the annual productive capacity brought up to 
700,000,000. The total revenue for the year amounted to £326,745, 
which compares with £302,001 earned in the previous year. The 
ordinary dividend is 25 per cent., against 20 per cent. for 1926. 
The sum of £75,000 has been placed to the general depreciation 
reserve account, as compared with £40,000 last year; there remains 
@ balance of £76,471 to be added to the amount carried forward, 
which will then stand at £218,670. In December an offer was 
made to purchase the ordinary shares in Plowmans’ Brickfields, 
Limited; this has since been accepted by the majority of the 
shareholders. During the year the works of the Millbrook Brick 
and Tile Company, Limited, Bedfordshire, and the Somersham 
Brick Works, situated in Huntingdonshire, were purchased and 
incorporated in the company’s assets. In order to provide funds 
for the further extension of the company’s interests, the directors 
deem it desirable to increase the capital of the company from 
#1,000,000 to £1,400,000 by the creation of 400,000 ordinary shares 
ot £1 each. The necessary resolution creating this addition capital 
will be submitted as special business to the ordinary general 
meeting. If the resolution is passed, it is proposed at an early 
date to offer 150,000 ordinary shares at par to the ordinary share- 
holders in the proportion of one new share to four existing shares. 
The balance-sheet is analysed in another column. 

KERN RIVER OILFIELDS OF CALIFORNIA.—The board of the Kern 
River Oilfields of California, Limited, announce that the produc- 
tion of the company in all fields for the nine months ended 
February 29, 1928, shows an increase of 298,500 barrels over that 
of the corresponding period of the preceding year. Owing to the 
continuation of low prices and the overstocked condition of the 
market for heavy crude oil, an agreement is in course of being 
arranged for the closing of certain producing areas in California, 
ia which action the company has agreed to participate to a 
limited extent. The directors, therefore, have decided to await 
the receipt of the final accounts for the year ending May 31st next 
before declaring a dividend. The directors are assured that the 

ertial closing of production will eventuate in re-establishing the 
industry in California upon a more profitable basis than has been 
the case for some years past. 

LAMSON PARAGON SUPPLY.—The profits for the year erded 
January 31, 1928, were £70,541, against £60,542 for the previous 
year, to which has to be added the balance brought forward, 

13,055, against £12,909, making a total of £83,596, against 

73-451. After providing £10,396 (the same) for the 54 per cent. 
preference dividend, £25,000 (the same) for the 10 per cent. 
preference dividend, the directors propose to transfer £10,000 to 
general reserve (as against £5,000), and they recommend a divi- 
dend for the year of 6 per cent. on the ordinary shares. Last 
year the dividend on the ordinary shares was § per cent. These 
ae an — a eee of £14,200 (against 

(13,055 last year). e annual meeting will 
Wednesday, March 28th. . wail aii 

MAYPOLE DAIRY COMPANY, LIMITED.—The report for 1927 
shows a net profit of £531,418, against £518,928 for 1926. The 
sum of {£10,000 is again put to reserve and £10,000 is put to 
provident fund as last year. The dividend on the deferred 
shares is again 174 per cent. for the year. The carry forward 
is increased from £157,999 to £176,503. The directors report 
that trading and profits during the past year have been well 
maintained despite the fact that business generally has continued 
inactive in many of the large industrial areas where the company 
have branches. A number of additional branches have been opened 
during the year. 

MIDLAND ELECTRIC CORPORATION.—The report for 1927 show 
that over 1,300 additional consumers have been connected during 
the year. The net profit amounted to £ 194,922, against £163,481 
for 1926. Interest on debenture stock absorbed 21,736, against 
£22,280. The sum of £30,000 is put to depreciation on plant, 
machinery, &c., the same sum as allocated for that purpose at end 
of 1926. Reserve is strengthened by the allocation of £98,690, 
against £50,000 set aside at end of 1926. Preference dividend 
absorbed £14,000 as before, and the ordinary dividend of 15 per 
cent. as before absorbed £52,500, against £47,030 at end of 1926. 
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£$,000, standing in the books as taxation reserve, should be ; The carry forward is reduced from £31,133 to £9 


: - 8. The w 
of the £445,000 of 5 per cent. debenture stoc he Whole 
of the proceeds of the sale of the caieeys *epaid out 
Ocker Hill. It is proposed to increase the capital of md Station at 
and to distribute to the ordinary shareholders ab company 
serve of share for share. : Onus from re. 


PENRIKYBER NAVIGATION COLLIERY COMPANY 
year 1927 amounted to £13,655, as compared with 
year 1926 of £22,404. The sum of £475 brought f 
is added, making a balance to credit of profit and loss acco, 
£14,130. In view of the continual fall in prices, and th ae 
quent loss incurred during the latter part of the year , >. san 
to the unfavourable prospects for the future, the directors fe = 
it would be unwise to dissipate the funds of the company by om 
ing any dividends, but rather that they should nurse their f ad 
to provide against possible future losses. Cash stands at L a 
against £35,431. Stocks on hand, debtors, and investments s ‘4 
at £253,708, against £248,421. 7" 

PINCHIN, JOHNSON AND CO., LIMITED—The re 
points out that a new record has been established in regard t 
production, sales and profits. The extensions made to the ~ 
pany’s business in the early part of 1927 have proved eminently 
satisfactory, and during the year excellent progress has been 
made on consolidating and developing the various interests con. 
cerned. From the surplus net assets acquired the directors have 
written off the whole of the cost of the new capital issues, also the 
whole of the goodwill of the businesses now owned by the com. 
pany. The net balance of such surplus, together with the pre. 
miums on new capital issues made during the year, amounting to 
£154,951, have been carried to reserve funds. Apart from this. 


—The profit for 
h a loss for the 
rom last account 


Port for 1927, 


£55,000 is transferred to reserve from profits for 1927, which will 


make total reserves £328,063. The directors have decided to issue 
further ordinary share capital to shareholders in proportion of 
one new ordinary share for every four ordinary shares held. The 
shares will be issued at £2 per share, and will rank for dividend 
from January 1, 1928. The directors propose to carry to reserve 
the premium of £1 on the new shares. , Profits have increased from 
£148,339 to £327,942. The ordinary dividend is maintained at 
30 per cent., being paid on a larger capital. 

REGO CLOTHIERS, LIMITED.—The 18th annual report and accounts 
of the Rego Clothiers, Limited, shows that the profit for the year 
ended December 31, 1927, was £70,463 (last year £68,366), and, 


‘after deducting directors’ fees, interest and income-tax, and adding 


the amount brought forward, there remains £62,992, from which 
the directors have allocated £10,421 preference dividend, £5,250 
bonus to staff, £8,270 written off leasehold properties, plant and 
machinery, &c., £3,425 written off new issue expenses (one-fifth), 
and, subject to confirmation, £15,000 transfer to general reserve, 
and £12,096 dividend on ordinary shares 6 per cent., less tax, 
leaving to be carried forward £8,529. The report states that the 
increase in profits again reflects a record in the company’s 
trading. The balance-sheet shows:—Stock in hand, £196,551 
(against £179,618); debtors, &c., £9,413 (against £8,548); cash, 
£19,387 (against £22,819); mortgage loans, £88,350 (against 
£85,850); creditors, £106,858 (against £97,928); general reserve, 
£35,000 (against £20,000). 

SCHILL BROTHERS, LIMITED.—The directors, in presenting the 
report and accounts for 1927 say that the year was, if anything, 
even worse for the Manchester export trade than the preceding 
year, and the same difficult conditions prevailed. Nevertheless, a 
somewhat improved turnover and certain economies effected during 
the year have helped to make the loss shown below appreciably 
less than the one shown for 1926. Moreover, the directors point 
cut that this loss includes the amount by which the shares in their 
subsidiary company were written down, corresponding to the loss 
sustained by the latter during the first eighteen months of Its 
existence. As the trade of this latter company 1s now developing 
quite satisfactorily, it may be confidently expected that the es 
in its share value will be recovered within a reasonable time. T , 
accounts of Schill Brothers, Limited, show a loss in respect of 1927 
of £24,148. A debit of £44,891 was brought in, thus making @ 
total debit of £69,039 to be carried forward. 


STEWARTS AND LLOYD8.—The profit for 1927 amounted © 
£615,742, against a profit of £261,911 for 1926. The oe = 
the deferred shares is doubled, amounting to 5 Pet cen pee 
compared with 2} per cent. for 1926. The sum of £175:000 fF 4 of 
aside for depreciation, against an allocation of £75,000 e* cto 
1926. Reserve fund is strengthened by the allocation 0 £175) . 
against nothing set aside for this purpose at end . = The 
carry-forward is £114,724, against £105,566 brought 1. 
balance-sheet is analysed in another column. United 

UNITED MOLASSES COMPANY, LIMITED.—The profit of the "ur 
Molasses Company, Limited, and its subsidiaries roel £331,689 
ended December 31, 1927, amounts to £386,102 age ase cted 
for preceding year). From this depreciation must . halance 
amounting to £119,853 (last year £87,576), leaving ;acome-taf, 
of £266,249 (last year £244,083). After charging dividend on 
preference dividend, debenture interest, and interim lance 
the ordinary shares of 8 per cent. actual, —_ - e directors 
available of £141,337 (last year £92,931), whic m of £62,000 
propose shall ‘be dealt with as follows :—That the as that the 
be transferred to reserve account (£30,000 last ore of £25500 
staff superannuation fund receive a further contribu as fees ta%, 
(same as last year); that a final dividend of 9 ~ ° ear (against 
on the ordinary shares, making 17 per cent. for a xt to all 0 
19 per cent. last year) shall be paid on April — company as 02 
ordinary shareholders registered in the books of t . one fuily-paid 
April 3rd next, and that, in addition, a a * nareholders in 
ordinary share shall be issued to the old ee ’ in respect o 
respect of every so shares held ranking for divi Saal a balance 
the year ended December 31, 1927; and to carry 903 
of £20,255 (as against £19,884 last year). 
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SUMMARY OF OOMPANY PROFIT AND LOSS ACOOUNTS. 
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ANALYSIS OF BALANCE-SHEETS, 


Se 


WEEKLY TRAFFIC RETURNS 


_ RAILWAYS OF GREAT BRITAIN AND IRELAND. 





Week ended Mar. 18, || Aggregate 11 Weeks, BRITISH ITALIAN BANKING CORPORATION. 
1928. December 31, 1927, 
(b) Week ended LIABILITIES, Compared 
Mar. 16, 1928 with Deo. AGSBTa, Compare 
(c) Week ended . . Am e 
Mar. 17, 1928. & Cash in h a. an ™ - 
an 
: Rese 200,000 .. + 25,000| Gash at call and a ae 
Great Western ..| 3,778 23,209 | Bale. is Landen “Seta 
’ ee oo 8 n 
Deposits -++ 2,940,227 .. + 242,162| Balances abroad + “+ + ee 
Acceptances, be. 4,382,950 .. +1,471,699| Bilis receivable. . 628,488 . Pa Gn 
Profit and loss .. 108,805 .. — 14,681| Investments at . 
a sddnianes $50,508... + 51,291 
Advances........ 1 —= 
Southern ........ Cover _ accept- — a 
ances, &c. .... 4 
Premises ...... . eS Ls _—- ay 
on or 197 i 6 434 Furniture ...... pei 
oe a J ; Total........ 8,683,773 .. +2,700,971 
‘Gon.48ub.Gr'up c *e 


Total........ 8,683,773 .. +1091 


Great Northern b} 562 ‘ ; December 31, 1927. 
‘Great Southern b} 2,187 ma 2782 


LIABILITIES. Comguect 
Amount, a eae 
& & 


Pref. shares, £1.... 299,570 .. a Properties, plant, 
Ord. shares » Bl -. ee 6m 


-- 101,034 sels eet REM csi ni cg 2,620,978 .. 
Prior lien debs. .... 789,400 .. — 20,300 oe 


ASSETS, Compare 
OVERSEAS RAILWAY RECEIPTS. 





Amount, "IL ie 
& 





: Gross Seotate Total Gross 



































Shares in and ad- 
ame ii for Week. Receipts. Deb. stock ........ 7: o ta wanees to sub- 1 : 
a gig io oR BR gy eerie cogan nterest account .. sidiaries ........ 9,082 .. — 22,814 
a} 1928. | +or—| 1928. | +0r — | Creditors.......... 7,222 .. — 62,571| Government & other 
Redem cnenets.. 409,143 .. + A390; securities eum 911,678 .. + 2632 
INDIAN, Depreciation res... 850,000 .. + 50,000| Stocks ...... 227,939 .. — 11486 
Reserve account .. 750,000 .. - +100,000 Debdtors............ 379,866 .. + 70,08 
Staff benefit fund .. -- 10,000. ” ere 147,331 .. — 5149 
Profitand loss .... 96,907 .. + 1,291 
Total ........ 5,126,874 .. + 88,777) Total ........ 5,126,874 .. + 88,777 
DEBENHAMS, LIMITED. 
January 31, 1928. 
LIABILITIES. Sane ASSETS. Compared 
with a with Jan, 
Amount. 31, 1927 Amount. 31, - 
+ Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines. 64% cum. 1st pref £ Properties ...... 3,217,225 .. + 97B,78S 
pees et te aie ae.) Sam) Ra aa alae ad i 1,730,000 .. + 3,000| Furniture, plant, 
ARGENTINE (a) 14%, cum.2nd pret. atc SoG .. +308 
Argentine N.E, ...... STeweoks Mar. ¥53 | 15.400) + 10% ua. pret.ord. eo. cs ee + 
-Argentine Trans. .... ks ill 4)\— iiobiinsaiees we. 1,000,000... Bills receivable... 138,813 .. + 
B.A. and Pacific .... 17) 2,694 “A” ord. £1 .... 500,000 .. a Shares held in 
B, A. Central........ ol 6» 14,492|— “B” ord. £1 .... 500,000 .. oe trading cos. at 
B, A, Gt, Southern .. 17) 4,720 \— 54% Ist deb....... 705 .. — 43,997| cost.........-.. ,045,028 
B. A. Western ...... 1,926 | 125,000) + Int. accrued...... 9,717... — 605) B’l’ncesof current 
ee ee 7 wo. 298,000) + Mortgage ....... ‘ oe + 48,704 . acasante jvecee 837,850 .. : ~ 
Cordoba Central eoce 66,090 ‘ tm. eauh ee 
EER areeennsne a7] Tas | 5160014 Deposttors 771... 388708 1. + 68597| Cash -essee--os- GES. + 88 
Rese a Insurance......-- , = 
CUBAN. aaieieaie 1,045,822 .. — 34,168| Goodwill ........ al. - 
/ | | | aod. © nl & |. om Profitand loss .. 523,969..— 4,087 ere 
United of Havanat .|37weeks|Mar.17) 1,301) 137,985\+ 277 2,394,582\—_ 157,980 once eas 4,089,046 .. + 8280 
+ Figures include Havana Central Railway. Total ...... «+ 8,069,246 .. + 348,280 otal ..... ove 4 
URUGUAYAN, HADFIELDS, LIMITED. 
Qensral Uragaa STweeks|Mar.17| 315 re. ‘sana 1,123,0 “123 — Compared 
ee ar. F + + 
©. Gene Geen Rell stows at | se fa: aoe Se rth, Dee in 
'- + + % 4 
0, drag (Hort Bxt.\\37weeks|  17| $11 3976|+ 387 aan Amount. 31, 1926. Amoun 7 
. ae shares, £1.... 1,859,784 .. “2 Properties, plant, _ 9n660 
Mationa11wesks lolol etal Brel. shares, £10... | eiocka week in ae fe 
weeks| Mar. a 19,136 4,702,936 + 295147 Sat +4,052,012 erve.... 202,895... rogress, &c.. ; 
Senadian Pacific .. 14) 14/586| 3,674,000|+ 91,000\37 215,000] + 2,402,000 Special reserve. . 5 P 





Sund creditors Debtors, invest: 1.98 
‘eal provisions. . 1,080,152 .. —238,622} ments, cash . . 1635572 .. 
Profit and loss .... 160,758 .. + 79,372 —— 
Total ........ 4,643,587 .. —159,250 Total ......+- 4,643,587 .. — 


LONDON BRICK COMPANY AND FORDERS, LIMITED. 


BRAZILIAN (b). 


snente Geet: Anneiicoeeneiann| tdeds “aid @haed- ‘Lon 

Psopoldine mir a Hed aaa: a: ina'est 
eecersece + 
Termal.|i1 

Sete ee ‘send a 3052001. 24713 



























= zens December 31, 1927. — 
CHILBAN. LIABILITIES. Compared ASSETS. tb De 

i= -¥ (Chi ha monks Mar wl Bas! " Foo r em ees ltl ee Amount. a 

coocee . + , 
Nisrate loweeks| 15 oa Bet reso sees S5655 | ay, cum, peo. . £ | properties.....--- gsm. + ttn 
OTHER OVERSEAS. shares (£1) .... 305,191 . ae Btocks.......++++: 145,30. — 12,063 
Ord, shares (£1).. 600.000 .. Debtors . .;---+-: 
Oreditors ........ 231,660 .. + 56,061 ner * 197,323 .. + 1 
ae weet. Gir. -- => ee 9,766 . si Brits 
Seoe Prottand oss. 308,610 .- > ten Gov. securitle® yaa .. + SUM 
2,420 J 790987 «- rents 
; 18,335 Total ......- 1700987 «. 4 218535| ‘Total .....-.+ W7M0287 «> * 
(a) Converted at par. (b) Converted at the current rate of exchange. NEWCASTLE-UPON-TYNE ELECTRIC SUPPLY COMPANY, LIMITED 
TRAMWAY WEEKLY GROSS RECEIPTS. . 

LI’ Com Ass a 

i NS ape wage 
7 6806 

mae ae ee OF — | Capital account .. 9,476,106 é 4770500 Capital expend... _ 668868 

a sm ;~ 52,548 | Depreciation and Investments in nd 325706 
‘Bkiree hesnes’”: contingencies re- ie. 4,192,859 tt 

‘hie Leerons Siwesk ear csseoee +» 892,163 .. +167,705 ge: nan 
y ——yWy leosk ee Reserve for plant iae7 .. + 10,283 |Btores ns. 1 = 19% 
Reyrtian Markets -» jLOweeks - Secured loans 435,190 ... — 13580 Debtors -..+-0-°-" mn..- & 
Isle of ThanetT rams . a eee 330.31' a — 72,468 | Suspense — 12,969 -- — 06 

written off . 
Oorp. cove IN 100 Profit and loss .... 229,400 + 6,976 - — 299% 
909 Discounts and 

Tramways .. (60 169,598 —_- hin 





——} _ —_— wr 
Total ....0+0011, 767,018 .. +445,587 Total ..-c "ane 
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March 24, 1928. } 


SAVOY HOTEL, LIMITED. 
December 31, 1927. 


8. Com 
LIABILITIES, Co manced 
Amount. 51, 1926. 
£ £ 


ASSETS. Compared 
with Dec. 
Amount. 31, — 


7% pref. shares «+** On destin Stariige’e Monat 1 apo oe 
Ord. ee b , | Hotel .... 100,000 .. * “a 

ben — 5,600 |Stocks ..........0- 315,373 .. 39,259 
De ortgages oocese 1,248,600 -. Investments in War 


jiaff superannua- Loan, Treasury 
Sion fund caseeees 53,018 .. + %700 Bonds and Nat. 




















Reserve & redemp- _. +55,600 | WarBondsatcost 336,696 .. — 3676 
ge necesaes 210407 .. — 697 Cash .......c0008 eo 140,695 .. + 23,499 

Profit and los8 -..- 106,498 .. + an 
is saseeseees 2,952,657 .. +52,982|  Total.......... 2,952,657 .. + 52,282 

STEWARTS AND LLOYDS, LIMITED. 
December 31, 1927. eee . # 
om 
LIABILITIES. Compared Dompared 
Amount. 31, _ en. aa 
& 
6% cum. pref. shrs. ok Radiant wees 12,735 .. — 39,912 
(B00) 00 ones od. —- Bills receivable .. 70,492 .. + 32,080 
1p cum. pret OF" 950000... «| Debtors ......0... 999,020 |. 4 249,703 
Deferred sbTS (El) 4054592 .. -. | Stocks -..--..-0- 1 — 32,335 
ie... ** — °° 379| advances to sub- 

ne 569.504 1. — 34,383 pptidiation .-----0- 2 . 4:224,552 
Epler Seekers 262,698 |. + 36,582 capital account.. 3,995,180 .. —167,018 

Profit and loss.... 499,108 .. + 265,250 
a 8,127,058 .. +267,070 Total........ 8,127,058 ... +267,070 

THOMAS TILLING, LIMITED. 
December 31, 1927. 


BILITIES, Compared 
—_ with Dec 


ASSETS, Comaqee? 

. w 

Amount, 31, 1926. 
£ & 


Amount. 31, 
£ 








.- 300,000 .. ma Properties ...... 276,922 .. — 1,320 
oe aon: 527,350... Vehicles & horses 184,945 .. — 34,089 
5 % deb. stock... 479,902 —— 6,100 Machinery, &e... 23837 ..— S13 
t,acerued...... 2, sn > icedecdeees bie 
Croditors ares‘ rvs. Debtors.......... 14..— 17,692 
for contingenc 8 a éo , = a ee (ator 
ncn G oe: 5,000 2. + 15,000} Allied cos....... 910,563 .. + 167,470 
Special reserve .. 147,609 .. + 904; Other invest . 
Retiring staff ments........ 516,963 .. + 48,426 
benefit account 15,000 .. ites GRA ceccccccccce 77,298 .. + 5,327 
Tilling’s staff 
welfare society.. 33,251 .. + 20,764 
Proftand loss .. 237,889 .. + 48,875 
Total .....c00 2,119,974 .. + 168,835 Total .....+++ 2,119,974 .. + 168,835 
VICKERS, LIMITED. 
December 31, 1927. ae ons i 
ASSE pare 
—. oa ai 
Amount. 31, 1926. Amount. 31, 1926. 
£ & £ £ 
Ord. shares, 68 8d 4,105,161... Properties ...... 3,229,236 .. — 
5% cum. pref., £1 6,863,807 .. i tOCKS .......006 889,963 .. — 709 
5% pref. £1 .... 750,000 . ss tOFS ........ 2,384,627 .. + 744,220 
5% pref.stock .. 750,000 .. oe Billsreceivable.. 154,974 .. — 143,147 
Ohi so<taevas 1,250,000 .. oe FR s eens ovntcne 1,256,881 .. + 951,033 
5% deb. ........ 2,000,000 .. . Investments— 
Int.accrued . 34,784 . a In Brit. Govt. 
Creditors........ + 116,007 securities.... 2,135,751 .. + 645,751 
Amounts due to In con ed 
—- as a 187 .. + eee : companies cee -— 32,570 
rve fund.... 789 .. mn cos. no 
Contingent and aaa, controlied .. 251,553... + 20,392 
other liabilities In marketable 
and capital re- l securities. eee oo 44,996 
reserve account 2,232,776 .. 99,902 
Final pret. divs, . 
for 1927........ 201,595 .. a 
Insurance fund. . +s oo = 62,228 
Profitand loss .. 709,663 .. + 574,794 
Total........ 22,968,378 .. +1,155,154 Total........22,968,378 .. + 1,155,154 





GConunercial Reports. 


THE CORN TRADE. 
Mark Lane, Thursday Evening. 


A spell of fine open weather has considerably improved agri- 
cultural prospects, and good progress was made with spring 
viu8s the ground being in good condition following recent 
a Winter cereals are looking better, but wheat is frequently 
: poor colour and irregular in growth due to excessive moisture. 
upplies of native wheat were of fair extent, and suitable milling 
grades met a steady sale at full rates in sympathy with the 
ye trend of the market. In the floating and forward cargo 
tinenta) » £004, demand was dealt with both on U.K. and Con- 
: ntal account, Australian and Plate descriptions being in chief 
Pas Liberal sales were reported in the latter to the Continent 
Ameri and which imparted a firmer tone, while apart from 
Stern at descriptions iatings were on a fairly liberal scale, 
uth Austral; oat sold 52s 6d, April-May, 538 34, 
and sai an afloat 52s 6d to 538, April loading 53s to 538 14d, 
Ibs - of ditto afloat 538 to 53s 6d, Steamers of Rosafe 
terms Festi 498 od, and ditto 63 ibs 49s 6d per 480 Ibs c.i.f 
SS checked ep eues, strong, especially for near positions, but busi- 
Manitoba ox) pisher selling limits. t steady. No. 3 Northern 
Atlantic ex-ship iy 34, Vancouver 53s 94, No. 4 Vancouver 52s, 
44s, Rosate. 6d, oO. ;. Vancouver 6d, Atlantic 478, No. 6 
Australian Gs he ex 518 3d, Barusso 63 Ibs ex-ship 50s od, 
558 per 496 Ibs, English 9s 4d-1os 2d per 112 Ibs. 
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Flour quiet. London standard grade 43s, town whites 44s, 
patents 45s-46s per sack delivered in the Home Counties, wita 6d- 
1s per sack less for deliveries in the London districts. Of im- 
ported, Manitoba patents range from 39s-42s, Minneapolis 308-42 
Kansas patents 39s-39s 6d, Australia 38s-38s 6d ex-store. On 
c.i.f. terms Manitoba top patents March-April quoted 39s-40s 34d, 
export ditto 378-378 3d, Ontario winter patents 30s 6d- 
378 6d, Australian 35s od-36s 3d per 280 Ibs. Maize 
firm for near, but distant positions easier. Plate 
landed 47s 6d, ditto ex-ship 46s 3d, new crop Marclk-April 
42s 6d, April-May 38s 6d, May-June 36s 6d, June-July 36s 3d 
ex-ship, Plate Cinquintina landed 48s 6d per 480 ibs. Yellow 
maize meal £12, ex-wharf, per ton. Barley firm. California 
ex-store 518-648, Chilian Chevalier 64s-70s, Australian Chevalier 
56s-60s, Slovakian 638-728 per 448 lbs, Marmora 37s od Janded, 
No. 2 Federal American ex-ship 39s 6d, Algerian landed 38s 6d- 
39s 6d, Egyptian 39s, No. 3 Canadian Western ex-store 41s 
per 400 Ibs, English malting 10s 6d-14s 6d, feed os 1od-1os 3d 
per 112 lbs. Oats firm. La Plata landed 32s, ditto ex-ship to 
arrive 31s 9d, No. 3 Canadian Western landed 35s 6d, mixed 
Canadian feed ex-ship 27s 9d, landed 28s od, American mixed 
feed 27s 6d ex-ship, German landed 31s 6d-33s 6d, New Zealand 
378 6d, Chilian black 34s-35s 6d per 520 lbs, fine white Scotch 
348 6d-35s 6d ex-store, per 336 bbs, English black and grey 10s 2d- 
10s 8d, white 108 10d-11s gd per 112 Ibs. 


COMPARATIVE AYERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 





| isarists| 16-11 12s 18] 1934-1935 


Estimated sales of home-grown wheat— | Owts. | Owts. | Owns. 
1 week to March 17.......... wniiadaiaiiin 285,040 | 216,412 | 188,338 | 287,610 
29 weeks to March 17..........eeeeeeeee| %179,079 | 9,191,720 |10,495,927 | 7,788,375 


Average price of English wheat per aa sa sd | 
DT ccscucncdaecesacdseseeiadesoees «« 99 11 7 ll 5 13 4 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1924 to 1927 :— 


AVERAGE Price Per Cwr, 











QuantiT1Es SOLD, 
Weeks Ended 





Weat, | Barley. | Oates. 
Cwts. Cwts. ea 8 


928, 
Mar. 10 ......| 281,322 181,514 73,871 97 
Mar. 17 ......| 285,040 ssl 70,075 99 10 


8 
8 
Mar.15,1904..| 268,668 | 106,651 59.28 | 1010} nus] 1 
Mar.14, 1925 ..| 343,228 | 134,335 s204 | 135 | 11 6 
Mar.20, 1926 ..| 188.338 | 147,083 4790 | 115 | 90 
Mar. 19,1927 ..| 216,412 | 120,408 56486 | 117] 1011 


AMERICAN WHEAT MARKETS. 
Price movements have not been extensive, and the week closes 
with a slight improvement, reflecting the firmness of demand in 
overseas centres. Quotations :— 


Wheat, | Barley. | Oats. 








Jan. 6,|Mar. 24,| Jan. 4, |Mar. 14,Mar. 21, 
1927. | 1927. | 1928. | 1 928. 


938, | 1 


137 | «141 14 
inst | 30 1384 | 141 


Nearest Fourvure. 
Winni (No. 1 Manitoba)—Cents 
60 foe - 


(No. 3 Winter) —Cents 














‘Visible supplies of wheat in Canada at 76,931,000 bushels show 


a decrease of 164,000 bushels as compared with the previous figures. 
Supplies a year ago stood at 56,267,000. 








COAL. 





Our Cardiff correspondent writes :—The recent improvement on 
the Cardiff coal market is maintained. Collieries have been fairly 
regularly employed and with the docks well supplied with ton- 
nage shipments have been increasing. Prices have been steady to 
firm, but current colliery outputs are approximately only from 
75 per cent. to 80 per cent. of capacity. The bulk of the business 
is under contract, but current inquiries have been moderately 
active, particularly for South America. The Egyptian State Rail- 


A faultless dinner ends with 


DE RESZKE 


The Aristocrat of Cigarettes 


Tenor (Turkish) - 25 for 3/3 
Egyptian Blend < 20 for ajf- 
De Reszke Turks - 20 for 2}- 


American . 25 for 1/10 
American DeLuxe - 25 for 2/- 
De Reazke Virginias 20 for 1)- 


Jj. MILLHOFF & CO. LTD., 86, PICCADILLY, Ws 
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Our Glasgow correspondent writes :—There is a ver 
demand for Scotch pig-iron, and makers’ stocks are being a fai 
The market is firm, with a slight increase in price here ad — 
and competition from the Continent is not so much in evia rn 
Shipbuilders who have not yet taken advantage of the vaiad 
scheme are now showing more interest, as the Present price 
plates, which is £8 7s 6d less the rebate of 10s per ton brine 
the price nearer that of the Continental suppliers, Deliveries « 
Continental material have fallen off considerably. Makers « 
wrought-iron are in some cases on short-time, Owing to scarcity 
of orders. For the same reason some of the sheet makers hi. 
also found it necessary to restrict operations. Sheet prices hav 
been severely cut, 24-gauge ie quoted down to £9 10s per ton 
It is reported that the Fairfield Shipbuilding Company have beer 
entrusted with the construction of a steamer for the Canadian 
Pacific Steamship Company, also that the North British Locomo. 
tive Company have secured a contract for 110 boilers for the Indiag 
States Railways’ locomotives. 


















































ways have now announced the acceptance of the contract for the 
supply of 340,000 tons of the cheaper grades of large steam 
coals at a c.i.f. price of 26s 8d Alexandria. It was officially 
reported on Wednesday that the scheme for the classification of 
coals with minimum prices had received the support of a sufficient 
proportion of the tonnage to bring it into operation, and that the 
committees to deal with the various groups of coals would be ap- 
pointed next Tuesday. The following are current approximate 
quotations :—Best Admiralties, 19s 3d to 19s 6d; seconds, 18s 3d 
to 198; best drys, 18s 3d to 18s 6d; Black Veins, 17s to 178 3d; 
Western Valleys, 16s éa to 16s 9d; Eastern Valleys, 16s 3d to 
16s sd; best steam smalls, 12s 9d to 13s; ordinary cargo smalls, 
118 to 118 6d; coking smalls, 12s od to 138; anthracite best large, 
28s 6d to 32s 6d; Red Vein large, 20s to 258; machine-made 
cobbles, 36s to 41s; French nuts, 37s to 42s; stove nuts, 32s 6d to 
38s; rubbly culm, 9s 6d to 10s; foundry coke, 27s 6d to 37s; 
patent fuel, 21s 6d to 238; pitwood, ex-ship, 27s 6d to 27s gd. 








Our Glasgow correspondent writes :—Although the collieries are 
in need of orders they are less ready to cut prices, and forward 
business is quiet. Lanarkshire splint and ell coal is fairly well 
placed, also screened in Fife, but large fuel in the Lothians is 
weak. Singles and pearls are moving readily, but the larger 
sizes of nuts, although improving, are still plentiful. Shipment 
prices (f.o.b. district ports) :—Lanarkshire.—Ell best, 148 6d; 
splint best, 17s 333 splint second, 16s 9d; navigation, 16s 6d; 
navigation second, 15s; steam, 13s 9d; Hartley, 16s 6d; trebles, 
138 6d; doubles, 12s 6d; singles, 11s 3d; pearls, 103 3d; dross, 
8s od. Fife.-—Screened navigation, 18s; first-class steam, 12S; 
third-class steam, 10s 6d; trebles, 12s to 138; doubles, 12s to 128 6d; 
singles, 118; pearls, 10s 6d. Lothians.—Prime steam, 12S; 
secondary steam, 11s 6d; trebles, 12s to 138; doubles, 12s to 12s 6d; 
singles, 11s 3d; pearls, 10s od. 


Our Cardiff correspondent writes:—On the Swansea Metal Fy. 
change on Tuesday tinplates were firm. General prospects wer 
stated to have improved. Current prices have ruled Steady at 
about 18s basis box for export, while home buyers have take 
fairly large parcels of odd sizes up to 18s_3d per box. The Fa 
East is said to have placed more oil plate orders, whilst th 
Continent is buying more freely. A big group of works is 
reported to have sold the whole of its output up to the end ¢ 
June. There is also a better demand for Welsh tinplate bars, 
which are quoted at £5 15s per ton, compared with f¢5 7s 6d for 
foreign bars. A year ago there was a margin of 20s between the 
imported and the local bar. Galvanised sheets are a shade easier 


at from £13 28 6d to £13 5s per ton. Shipments last week were 
exceptionally heavy. 





' ETALS. 
Our Sheffield correspondent writes :—Although the position of OTHER M 


the coal market shows no marked improvement it is believed that 
the industry is emerging from the recent crisis. In the Northern 
coalfield, however, outputs are still being curtailed, and the 
placing of the bulk of the Swedish railway contract in Silesia 
at 2s per ton below the English “‘ ring ” prices caused something 
like consternation. Best Tyne screened steams are quoted at 
12s od and 13s, and best Durham at 15s and 15s 6d. South 
Yorkshire prices are unsettled. The minimum quotation of 138 
per ton for blast furnace coke has been renewed for a further term 
by the associated producers in South Yorkshire. 


ED 





TIN commenced the week with a strong tone, values advancing 
sharply in sympathy with higher Eastern advices, combined with 
good buying on American account. A further decrease in U.K, 
stocks, combined with an active demand for all positions, were 
stimulating factors. Later movements, however, were attended 
by a good deal of irregularity, though firmness continued. Deal- 
ings in standard cash were recorded at £233 108-£232 2s 6d ae 
£238 12s 6d, three months £236 10s-£232 158 and £238 5s. . 
in the East were reported at £236 15s to £244 5s, per ton - 
Stocks in London and Liverpool warehouses for week ending 
March 17th totalled 1,376 tons, compared with 1,533 tons at same 
“Sale e qunenaliy quiet market resulted, dealings _ on 
trade and speculative account being on a much — . eke 
that prices displayed slight irregularity, though hol a Te o _ 
trom pressing. Standard cash sold £61 3s gd - £ : . 2 
£61 7s 6d, three months £61 3s 9d-£61 18 3d an £ ms tad 

Leap generally firm, with moderate Goaling». Py 7 
foreign pig, March, sold £19 17s 6d to £19 16s 3d an i a 
April £20 to £20 118 3d, May £20 3s gd to £20 128 64, 

-£20 158. : 
Re ~ ‘put closed fully steady. April sold £4 SS 
£24 178 6d and £25 2s 6d, May £24 178 6d-£24 16s 34, 
£24 16s 3d-£24 158-£25, July £24 163 3d to £25. a onal 

ANTIMONY dull. oe nye £59 = to £60, 

-Apri on c.1i.f. : 
fae werent eae. * ae aaa bars, home delivery, £105 ? 
WOLFRAM maintained. Chinese 14s 6d to 14s gd - unit c.1.f. 
QuIcKsILveR firmer. Spot £22 to £22 58 per _ es ail 

Tin P ates steadier. I.C. coke prompt and forward, 
18s 3d per box f.o.b. Swansea. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—The recent irregular conditions notice- 
able in the iron and steel markets have not improved much over 
the week. There has been a weaker tendency noticeable in the 
Continental steel market, and this has influenced buyers in the 
direction of holding back purchases. The chief feature of the 
market is the increasing number of Continental works which 
appear to be in a position to give delivery within a reasonable 
time, in spite of the fact that a few weeks ago they were only 
quoting for ar many weeks ahead. An easier tendency is 
also noticeable in the prices of one or two descriptions of Conti- 
nental steel. British manufacturers continue to report quiet times ; 
but there is no doubt an improvement in the position of the pig- 
iron makers, although it is principally confined to the North-East 
Coast. The English manufacturers of semis are also better off 


for business than for some time past, but in the finished steel 
department there is a dearth of new business for the time being, 
both on home and export account. 





EES 





Our Middlesbro’ correspondent writes on March 21st :—Pig- 


iron: The increase in the price of Cleveland 


ay, last week 
has not stimulated demand to any great extent. akers are in a 
comfortable position through sales already made to Scotland and 


other inland consumers. Production is not quite sufficient to 
meet the deliveries required. Imports of foreign iron and steel 
are very much reduced, and further purchases are not being 
made by consumers on this side. The quotation for No. 3 Cleve- 
land pig-iron is maintained at 66s per ton. With regard to 
hematite iron, whilst a small business is passing and the price is 
nominally unchanged Te per ton for mixed numbers, below this 
figure has been accepted in some cases. Manufactured iron and 
steel: New business comes along slowly, byt in the semi-manu- 
factured branches more has been done. Constructional steel makers 
are busy, but would welcome an increase in the volume of new 
erders. Prices are :—Steel ship plates, rg 73 6d; steel ship angles, 
£7 178 6d; iron bars, £10 5s; steel rails, £8 108. Iron ore: Best 

ubio is still firm at 21s 9d.° The position of makers is fairl 
comfortable so far as immediately requirements are csneerndl 


Coke: There are fair supplies, but only a moderate demand, and 
the price is nominal at 18s. per ton. 


THE COTTON TRADE. 


LIVERPOOL, March 21, 1928. wail 
i are about $ 
t demand has been good, and quotations i 
sata am on the week. Demand has now a = re 
any offers received from America are very 0 oe ce This 
ning figures issued yesterday gave 12,778,000 a aan ooo bales 
was below expectations, and _ repentant . 5. Governmett 
rb against he feature. 
mae a8 ms 7 cao aie. Short covering a eae were 
Spot sales for the week were 44,000 bales, = 1,390 Africal, 
American, 3,000 Brazil, 8,250 Peru, 39758 Eeyr . the same pet! 
sco East Indian, and 430 sundries. mports os 160 Brazil, $1 
were 54,443 bales, of which 44,195 were Ameri "Quotations 10-04% 
Egyptian, 4,501 East Indian, and 398 sundrice- F" cahet, a ol 
are :—American middling, 11.104 ; oy PN ai r, 11.300; Pera S ; 
Egyptian F.G.E, Uppers, 14.454; Brazil '@'0) 5 oct african GF 
mod-rough, 12.004 ; Peru GF. smooth, 12.20d ; 
14.30d; West African middling, 10.904. 





Our Sheffield correspondent writes:—With the approach of the 
end of the quarter orders for steel have tapered off. Confidence 
in the future has been restored considerably by the annual reports 
of several large local concerns, which show a substantial a 
from past losses and difficulties. As regards special lines, includ- 
ing steel and tools for the motor and electrical industries, the 
volume of trade is below the average of recent years. Orders for 
colliery equipment are being given out sparingly. 


MANCHESTER, March 21, 1905. icy 
During the past week prices have gone oles. Cons en 
owing to a stronger feeling in raw cotton a and an incre 
arn and cloth have shown more confiden -goods for India and 
usiness has been done. Inquiry im pict’8 ” descriptions oe 
broadened with more sales in light eenian have been m4 
printing cloths. Improved advices from 
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4 hy buying in fancy styles and occasional trans- 
pined, with bee sbirtings” Manufacturers have met with more 
ctions rt from several minor outlets, such as Egypt, South 
ctive § PO 4 the Continent. A useful business has also been 
meric me trade fabrics. Weaving production tends to increase. 
cne 12 and Egyptian yarns have advanced, and 


Prices in American y 
‘res have experienced a more active demand. 
ip rre 


(I.) Comparative Statement of the Cotton Trade. 
Previous weeks in 1928. 


Price, ————__—________ 
Mar. | Price,| Price, pate. Price,| Price, 
e e 
29. 


21, | Mar.| Mar. 


* Feb, 
1928.| 14, 7. 22. 


Feb. 
15. 


al ajalajlaja 
_uia. American ...«-..<perlb/ 11°10 | 10°63 | 10°56 | 10°36 | 10-37 | 10-24 

m Cotton Mv ilaridis Faliy Good Fair 

me aper Ib} 20°60 | 19°30 | 18:90 | 18:00 | 17-90 ' 1740 


's twist soesoceceeuceeen 

- 40's weft eccccee Por lb 1 
_— 60’s twist (Egyptian) cocceee per lb 8 

116 yds, 16 by 16, 32’s and 50’s|26 43 
— 75 70m 19 by 1 SW and 40 8 6. 
' 3 ds, eeeeseeees 
. aN 314 yds, 16 By ib, 8 Ibe ti .fl4 3 

‘II.) Compared with Previous Years. 


Price Corresponding dates in 
| 


ee ee ee 
1s, | 197 | 196. | 1925, 1924. | 1925. 


Comoe w/1to | 773! 995 |a¢a7 {1656 ale 
‘ —Mid, American ........per ! ° o 
W OMe takeliaridis Fully Good Fair | 
voesvesseeesPQF Ib | 2060 | 1335 1535 3709 2050 | 1750 
Ard 32'S BWISE ...ccccccccccccccoce POF 
— W'swelt ...cce- sovcesensceoe as ied 13 16 24 ae 4 
— 60’stwist (Egyptian) ........per lb 29% 29 45 33 
116 yaa, 16 by 16, 38's and 50’ 26 44124 0 [26 Slse Sls 
5 Prin 
eS inaie ers Ge Se 3g os 
aie! ST by 15, pcre 312 6 |l¢ 0 (17 9 [18 


3 
0 
ic ditto, 374 yds, 16 83 Ibs eocccced 6 


| | THB WOOL TRADE. 


Our Bradford correspondent, writing on Wednesday, says :— 
Zhere is no material change in any section of the industry, the 
utstanding feature continuing to be the strong and general 
femand for raw wool. The impression created by the London 
uctions is that Sl the available wool wiil be wanted, and in some 
uarters the belief is still held that values are likely to be higher 
nthe autumn. The influence of the strong wool position is seen 
a the very firm quotations for tops in the Bradford market, and 
though spinners are reluctant to do much more than buy for cur- 
ent requirements, there is in the aggregate a steady turnover, 
specially in crossbreds. The finer qualities have reached a point 
\ which the substitution of lower qualities is encouraged, especially 
here it is necessary to work to a price, and this same tendency is 
b evidence on the Continent. The demand for yarns is somewhat 
regular, as manufacturers are experiencing great difficulty in 

ing on recent advances. Wholesale fabric buyers profess to 
gore the wool position, and will not commit themselves to for- 
ard purchases in bulk. On the other hand, there is a very good 
lemand for high-class fancy worsteds and novelties, and the only 
ouble in this section is to meet the demands ot buyers in regard 
0 prompt delivery. It is obvious that a severe struggle will take 
place during the next few weeks on the question of price, though 
i wool remains firm—as it has every appearance of doing—it is 
lifficult to see how spinners or manufacturers can resist the pres- 
te from the raw material end of the trade. 


COLONIAL WOOL. 
_ (FROM A CORRESPONDENT.) 
ae active week has been experienced’ in Coleman street, 
= ve 1s not the slightest giving way in values. At each sale 
fferin as been a large attendance of buyers, with some attractive 
cn particularly in crossbreds, these wools being well 
aes here is no very big quantity of straight growers’ clips 
Ss 7 enone merino parcels being numerous. ‘This week 
eet as been paid for New England greasy combing, and 
~~ = at 32d can be regarded as indicating a strong market. 
inci! ‘ ot scoured super clothing made s52}$d, which is a dis- 
omben os Price than was made in January, though the super 
b een - 51d is no dearer. As far as we can judge, the prices 
aaa, “ are fully equal to the best of the last series, good 
aeaeat's making on average about 5 per cent. advance. 
reasbeerds €ds are realising excellent prices. Falkland Island 
anbing jee selling anywhere fron» 30-27d for the fine half-bred 
cntinne’ ot Ph are making up to 27d in the grease. Slipes 
ube of oa big figures; 32-33d has been paid for half-bred 
fricen we , 56’s quality and short clothing length. South 
st series, ‘the oO - show a great deal of change compared with 
err. Gre ugh on the average scoureds are about 5 per cent. 
carer, but a combing wools can be called par to 5 per cent. 
e whole € more frequently selling at about January prices. 

nance —— of the Taw material is sound, and the main. 
sured. St, ues for the remainder of the season is practically 
holesale sleds complaints are being made by manufacturers and 
high a level, goods merchants that the raw material is on too 
lemand. Nc = this is not confirmed by the persistency of the 
it is tev wss Of raw material is neglected, and it is only 


It is : ; : 
pass the ee more than a market price that it fails to 
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HIDB, LEATHER AND ALLIED TRADES. 


The hide market is steadier, although tanners are not yet quite 
sure of the position. At last week’s Bermondsey auctions best ox 
hides sold at 10d, showing no alteration in price, but in the 
provinces best hides have been very firm, and have made at times 
an 4d above previous week’s values. Calfskins remain dear. 
Oversea hides are steadier. Best Argentine fregorifics are offered 
on a basis of 14d per lb, with America and Russia well in the 
market. Latest cables from Chicago report the position as strong, 
with best heavy packers selling at 234 cents per lb. The demand 
for sole leather is quiet. Buyers are hoping to break the market 
by abstention, but tanners are standing firm on quotations. Light 
bends are scarce and dear, and repairers are now looking for a 
bend round about 2s 6d per Ib, which is Hardly obtainable. Offal 
is a strong market, and shoe manufacturers are paying high prices 
for shoulders which will cut a cheap sole. Upper leathers are 
quieter. Box and willow calf are selling at firm prices, whilst 
there is a constant demand for coloured kid and patent at advanc- 
ing prices. Kip curriers are slack, orders having fallen off owing 
to the drop in value of rough tanned E.I. kips. Shoe manufac- 
turers are fairly well employed, especially those who make ladies’, 
children’s, and sports goods. 


VEGETABLE OILS AND OILSEEDS. 


A firm tone has been in evidence. Consumers have bought 
freely of linseed oil, which has sharply advanced in sympathy with 
dearer seed, current value being £29 per ton naked ex mill, spot 
and March delivery. Forward positions are very firm, and 
September-December is quoted £30 10s. Cotton oils are firmer, 
crude Egyptian now being held for £34 5s and technical refined for 
£36 prompt. Soya and other seed oils are unchanged. The oil- 
seed section has been characterised by continued active buying of 
linseed, both here and on the Continent. Values of Plate are firm, 
£15 158 being quoted for seed on spot and £15 12s 6d on passage. 
while up to £15 8s 9d has beeen conceded for March-April and 
£15 ros for May-June. New Calcutta to London is nominally 
£17 15s, April-May. The quantity of linseed on passage to 
Europe is rather less at 271,600 tons, and compares with 220,900 
tons a year ago. A moderate trade in black Egyptian cottonseed 
has been done at {11 6s 3d April loading, and in small Bombay 
at £9 2s 6d March and £9 April-May. The demand for oilcakes 


continues good, and values are firm. 
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626 THE ECONOMIST. 


OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


8UGAR.—Stability possesses this market in undivided mastery, and 
a feature in the situation is the stringency which has steadily de- 
veloped with regard to raw sugars with attendant rising prices. In 
this connection it is interesting to note the sale of a steamer cargo, 96 
per cent., San Domingo, April shipment to France, at a shade over 
138, c.i.f., this, of course, being the equivalent figure. With failing 
supplies of the imported commodity British refined continues to enjoy 
a comparatively free sale. No change made in quotations. Of 
British-grown Cantley, &c., ready, 28s 44d; Bardney, 28s 6d ; Felsted, 
28s 3d, ex factory terms. Sankey standard granulated, 29s 9d, ex 
refinery. T.L. granulated, spot, London, still sought after, with sales 
at 278 od to 27s 9$d. Old landed Dutch J, 27s 79d; white 
Mauritius, 26s to 27s, as to quality, and crystallised West India, 
28s 6d to 31s; ditto, Mozambique, 30s. Shipment parcels firm, 
quiet. Czecho granulated, ready, 15s 3d; April-May, 15s 44d; 
June - August, 15s 6d; November-December, 15s 3d, f.o.b. 
Hamburg. Dutch J, and Dinteloord, ready, 15s 3d; Novem- 
ber-December, 15s 44d, f.o.b. Rotterdam. Polish and Belgian 
crystals unaltered. White Java, May-June, London, 14s 104d; 
white Mauritius, April-May, ditto, 17s 74d to 18s 3d, c.i.f. London, 
as to quality. White Java, June, also July-September, to Calcutta, 
148 34; October-Dec-mber, 14s 4$¢; January-March, 14s 7§d. 
c. and f. terms. S.Z.G. cubes, reacy, sold, 17s; A.S.P., 17s 6d; 
Star, 17s ofd, f.o.b., Hamburg. White terminal quite steady, with 
fair dealings, especially in the August position. March, quoted 
15s 93d; April, sold, 15s 113d; May, 15s 113d; August, 16s 3d; 
September, 16s 33d; December, 16s 33d per cwt. Cuban receipts 
last week: 261,480 tons, against 258,o10 last year; exports, 146,950 
tons, against 112,950 tons; stocks, 1,023,599 tons, against 1,121,270 ; 
centra's work ng 168 against 176. Stocks of raw sugar in the three 
chief ports of ,the United Kingdom for week ending March 17th 
totalled 80,463 tons, compared with 125,171 tons at corresponding 
period last year. 


COFFEE.— The market remains firm for all parcels showing 
attractive liquor in the cup, and these are wanted particularly 
by the home trade. A good many lots of Costa Rica, though 
attractive in the bean, do not tempt buyers when cupped. Some 
very fine bold blue Costas sold up to 186s 6d; bold Kenya, 137s 6d. 


COCOA. — Spot market quiet, steady. Accra, F/F, March-May 
quoted 57s; April-June, 57s 6d, f.o.b. 


TEA.—Quantity of Indian auctioned during the week amounted to 
53,700 packages. These came to a decidedly quieter market, and a 

ood deal of irregularity prevailed. Common and medium teas only 
saleable at a decline of 4d to 1d per lb. Good to fine, however, sold 
at fairly steady rates. Ceylon sales of 24,000 packages engaged 
fairly active support, but at mostly lower rates. Finest: kinds, 
in limited supply, sold steadily, but otherwise market ruled 
easier. Plain teas 3d to $d down, with stalky orange pekoe and 
low fannings also lower. China teas steady, quiet.’ Fine Keemuns 
sold, 2s 8d to 2s 10d; medium, 1s 9d to 1s 10d; and low Monings, 8d. 
Java auctions 4d to 14d Ib lower. 

RICE.—Quite a dormant market for all Eastern grain, and general 
position nominal. Prices apparently are too dear, compared with 
other cereals. Spanish, steady, quiet. Bran firm, but slow. 

BEANS.—Market quiet. Rangoon haricots, Apri!-May, new crop, 
sellers, 138; Danubian, spot, London, selling at 208; Mad 
butters t, ** Clan Lamont,”’ sellers, 19s 6d cwt, c.i.f. London. 

PEAS.—Market steady. Japanese, spot, 24s 3d; April-May, 25s; 
May-June, 25s 3d cwt, cif. London. itil P rie 

SPICE.—Pepper market firmer in forward positions, as buyers were 
more frequent. Lampong, March-May steamer, quoted 1s 54d; April- 
June, 1s 53d; August-October, 1s 33d; Muntok, white, March-May, 
2s 34d; April-June, 2s 3d paid; and August-October, 2s 194, 
Pimento, spot, 9d Ib, and April steamer, 80s cwt, c.i.f. London. 
Cloves steady, unaltered. Tapioca quiet. Singapore flake, April, to 
Havre, 20s cwt, c.if. Penang seed, April-May, to Hamburg, quoted 
18s,c.i.f. Sago flour firm. Sarawak, March-April, held for 12s 74d ; 
April-May, 12s 74d; ik war 128s od; June-July, 12s 9d; July- 
August, 12s 1o}d, c.i.f. U.K. African ginger, spot, London, selling 
at 41s cwt. 

FRUIT (Dried).—Currants firm with a fair business in force, a 
etter inquiry being in evidence for confectionery fruit. Pyrgos, 
quoted 51s 6d to 52s; Amalias, 52s to 52s 6d; Patras, 53s to 548; 
Gulf, 54s to 568; Vostizza, 55s to 63s. Sultanas dull. Smyrna, 
common to medium, 40s to 58s; good to fine, 56s to 68s; Greek, 
548 to 76s; Australian ranges from 52s to 68s; and Californian, 
30s to 51s. Valencia raisins in better request. Common, quoted, 
318 to 338; good, 348 to 4os. Figs sell steadily. Bags, naturals, 
278 to 28s; genuine, 308 to 38s; pulled, 55s. Dates quiet but full 
prices required. -A good many allowanced parcels are still on the 
market, but dealer hoiders are quite reserved, owing to the fact that 
some method may be adopted by shippers during the coming season 
to better regulated supplies. Hallowie range from 16s to 20s; 
Khedrowie, 16s 6d to 17s 6d; and Siar, 13s 6d to 15s per cwt. 
eee: The market continues steady for all descriptions, 
but ss was of moderate extent. Pears firm on light offerings, 
and there is a better inquiry for South African apricots, while plums 
move off freely, particularly large sizes. Other kinds without new 
feature. Califoraiaa pears, extra choice, 85s to 87s 6d; fancy, 95s to 
100s, Apricots, royals, new crop, best, 1178 6d to 1208; seconds, 
100s; thirds, 87s 6d. Cape, new second grade, 92s 6d; thirds, 
82s 6d. Californian peaches, choice, 7os; extra choice, 75s ; fancy, 
Sos.. Plums: Californian, small size, range from 30s to 36s; and 
larger, 428 to 68s. Apples: Californian, spot, sliced, extra choice, 
90s percwt. Almonds firm on spot, owing to small stocks, but ship- 
ment parcels tend easier on lack of buying interest. 


quotations tend dearer 





















scanty offerings. 


cent., 2 by 561b tins, prompt, 94s; spray, M.S. 
478 6d. Roller, F.C., 26 per cent., 80s; rolier, M.S., 38s, all 
cwt, ex-wharf, London. On the grocery side, F.C.S., 20s: MSS. 
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CANNED GOODS. 


CANNED FRUITS.—A moderate inquir i 
fruits, but stocks generally are in manageable con, 


maintain a firm level. Peaches and pears are in short 


ass and Prices 


cularly the latter, which are held for extreme rates but ape Parti. 


n spot, but nn 
. . » Dut 

are more reserved cee ing & good business of late Beers 

. oes continue in faj : es 

rates. fair demand at Steady 


CANNED FISH.—Sardines in quiet demand, but 


off slowly. Singapore a quietly steady o 


: ices firm { 
quality. Salmon sell steadily, and values ful ones a ae 
talls, 51s to 52s, with high prices ruling for hee et Red 
talls (spot), 31s 6d to 33s; and halves, 35s to 36s. Cra ip Fit 
request at full rates, the finer qualities ranging from 8cs t 
Lobsters quietly steady, and halves, quoted 1 558 to 160s ithaca 


Crab in goog 


CANNED MEATS.—Market firm, and tongues realise full rates on 


CONDENSED MILK AND MILK POWDERS.—Milk : English, F.C.¢, 


spot, 458; M.S.S., 28s; Dutch F.C.S., spot, 41s; MSS - 
F.C.S., April, 398; M.S.S., 26s 3d; F.CS., May-June.” 30 6a 
M.S S, 25s 6d, all in 5 cwt barrels, Powders.—Spray, FC, 26 per 


» I Cwt Cases, prompt, 
net, 


11s, basis per case, usual! packing. 


HONEY.—Although quiet at the auctions, a gocd business is passing 


privately in manufacturing grades from 30s to 32s per cw : 
are becoming depleted and prices tend to seeter soe 
Jamaica offers at qos to 428 6d; and amber 35s to 38s, as to quality 
San Domingo and Cuban quiet at 36s to 40s; ' 
Californian scarce, and commands 52s 6d; while New Zealand selis 
readily at from 58s to 88s 64 cwt. 


RUBBER. 


Pale amber 


bnt good quality 


Business ruled quiet and market a shade easier, Closing firmer, 


Plantation standard sheet, spot and March, sold, 1s od to 1s ojd and 


1s 1d; April-June, 1s ofd to 1s 1§d and 1s 13d; July-September, 
1s 14d to 1s 18d and 1s 14d; October-December, 1s 13d to 15 144 


and 1s 1d. To New York, sheet, April-May, sold, 1s 1}d to 1s 14d 
Ib, c.i.f. London stocks for week ending March 17th totalled 60,945 
tons, against 61,169 tons at same period last year, being a decrease of 
886 tons on the week. 


GENERAL. 

JUTE.—This market is firm under the influence of weather condi- 
tions in growing areas being too dry for field-work, and meantime 
sellers adopt reserve measures. Firsts, March-April, continent, 


quoted £30 7s 6d; April-May, £30 12s 6d; May-June, £30 17s 6d; 


August-September, {32 17s 6d ton. Hessians firm, quiet. 
HEMP.—A steadier tone for Manila qualities, as buyers were 
more in evidence. J2, to June-August, buyers, £38 10s; K, 
32 10s; Li, buyers, £30 108; L2, £29 108; M1, £29 108; M2, a 
$38 10s; S1, quoted £50 for March-May; Sz2, £46; S3, £45. New 
ealand, fair, March-April, seliers, £29 10s ; common, £28 108 ton. 
Sisal quiet, unaltered. Manila receipts for the past week totalled 
24,000 bales, against 25,000 bales at same time last year; estimate 
for next week 32,000 bales, and following week 27,000 bales. 
C.—Market firm, though slightly irregular. T.N., spot, 
185s; May, sold, 182s 6d to 181s; August, 174s cwt. 
COPRA.—In continued quiet request. Dutch East Indies, February- 
March, Rotterdam, sold, £27 158 March-April, £27 12s 6d. Straits 
sun dried, March-April, sellers, £28; Ceylon, £29 2s 6d, paid, to 
Hamburg. South Seadull. Palm kernels, February-March, quoted 
£21; March-April, £20 18s gd ton. 
TALLOW.—Messrs Colchesters and Woolner write on March 21st 
2s follows :—The tallow market was steadier during the week on the 
spot, and prices are quoted 6d dearer to-day, chiefly on inferior sorts. 
There has been a fair business doing in afloat parcels at prices vn 
the parity of auction rates. Shipments of tallow from aa asia 
during February amounted to 2,965 tons, against 3,872 tons es 
the corresponding month of last year. At auction to-day 502 os 
tallow were offered, and 370 were sold. Quotations on ‘ 
mutton: Fine, 453; good to fair, 39s to 373 6d; dull to dar + 353 
to 348; hard, 40s. Australian beef: Fine, 41s; good to war 7 
to 36s; dull to dark, 358 to 348; sweet, none. Present s ip . 
from Australasia— mixed, 38s, nominal. Present shipment oe 
South America—38s. The market letter is unchanged. joerg = os 
348 per cwt. Rough fat, per 8 lbs value, 6d; melted stu << . 
cwt. Quotations are: Town, 348 net cash, naked, ex rio 
Country—Frail casks, 338 6d ; home melted, shipping weg “ whitt. 
good coloured, 36s; fair to dull, 35s to 33s 6d. ogy ~ 
none; pale, none; benzine, 31s 6d; melted stuff, 315, 1.0. C — 
MISCELLANEOUS.—Coconuts quoted 18s to 24s per 100. - best ; 
Ceylon, £18 to £39; Cochin, Te 10s to £39 108; — 13 sf: 
18 to £24 10s; cinnamon leaf oil, 42d; citronella, Ceylon, 
iva. 1s 7d, 


METROPOLITAN CATTLE.—March al. i 
British Beasts, per stone of 8 lbs, to sink the offal. Sheep per sto 


sa 34 
0 
Beasts —Mortolk ........ 6 6 7 0 | Beaste—Heary Bulls.... 09° 
Irish .......00. ee oe Canadian +++ +s" ‘@ Wé 
Seen : 8b Downs. .--+ere** ; 0 0 0 
Short Horns .......... 6 0 6 4 | Half bred ...-------"" 58 64 
Herefords ccocccceccee O O g g Ewes cers 0 6 Si 
Klosterianiacsscccs 0 © 8 | Lamb—Dowas ovr 
LONDON POTATO MARKETS,—Marc om ont 
8 
Exouiss. 4 6 88 
ene TEE 
Dark Boil King Wdwarda -.sscssssscssecsseceeeeeeet q7 0 7 6 
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wie COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 







































me The prices tn the following list are revised with the assistance of an eminent firm in each department, i 
Iti. ' 
STUFFS, &c.— e @ , METALS—B. Copper €e £8 SUGAR—per ows, dcty lls 84 
a LONDON, THURSDAY. ales Gein ’ perows 6 0 55 0 Best selected........ 64 15 e 8 Be nariaation od 8 4 " 
Ward Turmeric, Bengal Si nom Bheets (strong)...... 92 I., muscovado . nom 4 
Sales 0000k—Daty.British growa, | | 4 | Zarmer finger .... 24026 0 | GStandard............ 61/510 6l/6/3 lised ....2 002 "2% 0 3 6 
tead foreign, 4scwt =8 . | eae CG 0 | ead Eng. Pig per ton 21/00 0/00 | Java, white, ‘aire i 
teady 9s 4d, 74 0 80 0 | Gambier, block.......... 32 6 g. Pig per 
¥ Trinidad seeeeere per cw owt 0 13 0 Cutch ord. to fair nom Soft Foret eerceeesr 19/18/99 20/7/6 July-Sept. 14 3 0 0 e 
Grensde ns sation SI 80 0 91 0 | Dymwoopee "2%: ter G.O.B ........ 24/17/6 24/16/3 | Do U.K..... May-June 1¢ 8 0 0 : 
r best — apnea eocees 13 0 90 0 Brasil............DeF top nom English ingote e- 236/0/0 226/10/0 Rarinsp—London— : i 
Red Oi) ..cseves rete eo 4 0 Fastic, Jamaica nom Do do bare .... 238/0/0 238/100 Yellow Orystale ...... 27 44 00 4 
Pink Bat finest REP oT Oube ...ccccccece nom Standard, cash...... 235/0/0 235/5/0 Gudes eorereees eeecees * : 2 2 i 
wn Lima Wo0d.....cccccose nom OILS—Fish. Fr ton— & e 2 g Crus Coe -cececcooce i i 
Sa Ore foram, ts om ‘ Logwood, Yo. nom Beal, pale. ........ eoeee 8 0 00 Granulated.......... 7s i" 4 
Be ere ine es isso | Sendnmae vevceevsss pom | tdneoedh pica aennted 1 9 8 | Oator enwsccicces. OS HY l 
°S on “baat! ord. to mid. 110 C150 0 | pJemaica - cecesecceeee BOM Crude .............00. 42 0 0 0 | HomeGrown (prompt) 28 4428 6 d 
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TEN MILLIONS £14,588,248 


s B.S. JACKSON, Chairman. W. W. BENHAM, Managing Director. Provident House, Bishopsgate, London, E.C.2. 
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Dr. CONDENSED BALANCE-SHEET, 3ist December, 1927. 
CAPITAL AND LIABILITIES. PROPERTY AND ASSETS 
To Capital Account— By Mining Claims, Freehold Land - 
Authorised—2,200,000 shares Freehold and Leasehold House Properties ;,;.-, 
of 5s. each ad ... £550,000 0 0 » Reservoirs and Pumping Plants ~- . he 
Less—74,005 shares of 5s. » Participations in Unfloated Ventures 6 
each in reserve... .. 18,501 5 0 » Shares, etc., at or below market value— | 
cabinaihteaianaibeintierimrnne 4,750 Cape Portland Cement Co., Ltd., Shares of 
Issued 2,125,995 shares of (21); 131,750 City Deep, Ltd. (£1); 10,001 Con. 
5s. each... oe 6a £531,498 15 0 solidated M.R. Mines & Est., Ltd. (£1); 591,925 
Note—Of the above Issued Crown Mines, Ltd. (10s); 28,712 Daggafontein 
Capital, 80,844 ex-enemy Mines, Ltd. (£1); 79,150 Durban Roodepoort 
shares are held by the Deep, Ltd. (21); 68,753 East Rand Proprietary 
Company. Mines, Ltd. (108); 211,000 Ferreira Deep, Ltd 
» Reserve Accoun-— (£1); 642 Geduld Proprietary Mines, Ltd. (£1): 
Balance as per Balance sheet, 36,500 Geldenhuis Deep, Ltd. (£1); 114,306 
3ist December, 1926 ... 2,066,710 5 2 General Estates, Ltd. (£1); 8,650 Lydenburg 
Add — Funds Platinum Areas, Ltd. (£1); 81,050 Modderfontein 
transferred B. Gold Mines, Ltd. (5s); 26,750 Modderfontein 
from Appro- Deep Levels, Ltd. (58.); 57,239 Modderfon- 
priation Ac- tein East, Ltd. (£1); 261,100 New Modderfon- 
count—For net tein G.M. Co., Ltd. (10s); 50,000 North Vene- 
amount of fands - zuelan Petroleum Co., Ltd. (£1); 42,050 Nourse 
expended on Mines, Ltd. (21); 81,476 Onverwacht Platinum, 
new Invest- Ltd. (108); 3,750 Platinum Prop. Co. of Lyden. 
ments purchased burg, Ltd. (£1); 22,820 Pretoria Portland Cement 
during the year Co., Ltd. (21); 1,400 Robinson Gold Mining Co., 
ended 31st Ltd. (in Liq.) (£5); 76,900 Rose Deep, Ltd. 
D ecember, (21) ;° 35,206 The Hume Pipe Co. (S.A.), Ltd. 
1927, less book (10s); 70,000 The Victoria Syndicate, Ltd. (£1);' 
value of In- 12,400 The Anglo-Spanish Construction Co., Ltd. 
vestments sold, (21); 8,800 Transvaal Con. Land & Explor. Co., 
ete. ... --. £44,630 4 3 Ltd. (10s); 54,000 Village Deep, Ltd. (£1); 
Deduct — Amount 504 West Springs, Ltd. (£1); 22,500 Witbank 
written off Colliery, Ltd. (£1); 14,120 Wolhuter Gold 
Mining Claims, Mines, Ltd. (21) 0... cece nee, nue LBS MW 
Shares, etc. ... 37,022 16 6 Sundry Shares and Debentures ... a coe 115,059 19 
—————_ 7,607 7 10 » Debentures and Union of South Africa Govern- 
—_——_—_————_ 2,074,317 13 90 ment Stocks, at or below market value— 
£3,440 East Rand Proprietary Mines, Ltd., 5 per | 
£2,605,816 8 0 cent. ‘ae Par sa cas oan one «= 1,088 
» Sundry Shareholders— £25,560 Durban Roodepoort Deep, Ltd., 6 per cent. 23.51 | 
Unpaid and Unclaimed divi- £248,000 The Anglo-Spanish Construction (Co. 
ends pai oak ... 292,652 14 6 Ltd., 6 per cent. ... eée co oka we 2070804 
» Government and Provincial £182,514 Union of South Africa Government 
Taxes ss ieee Kae 16,765 8 8 Stocks eve on ide es ha wee 158,512 1 
» Sundry Creditors and Credit » Rand Mines, Ltd., Shares— : 
Balances... on -.. 249,750 1 7 saens 4 2 80,844 ex-enemy shares at cost ... oe eee 166,979 9 
Balance of Appropria‘ion $2,605,816 | 
= Account— » Sundry Buildings, Plant, Stores, etc. ... we ATH 
ng ees sos 1,205,286 5 4 » Vehicles ... oes oes eee wee 8b 
Contingent » Furniture, etc. ... 0... wee eee OE 
There are contingent liabilities v Debtors and Debit Balances... ..... 48,473 
in respect of commitments to ” ts, Fixed and on Call and Loan, bearing _ 
guarantee and subscribe for Interest... ‘an hi see pe vow 1,151,868 1 
shares and options in and to » Union of South Africa 5 per cent. 10-Year »j 
finance certain undertakings Loan, 1935 ess age ove oe nn ae 
and for contracts open for the » Cash at Bankers and in Hand ... ee woe «15,682 
supply of stores, etc. 
£4,370,270 18 1 £4,370,2711 
earner —— 
a 
Dr. PROFIT AND LOSS ACCOUNT for the Year ended 31st December, 1927. : 
To General Expenses—Johannesburg By Dividends on Shareholdings £436.05) 
ws ding Net Re less a i 
Directors’, Auditors’ Net Revenue, less deprecia- 
a Agency Fees, Salaries, tion written off ont £24,716 10 4 
Printing, Stationery and » Interest and Exchange eee 79,602 12 t 
Brepesing *Wentunes 7 10088 $16 eee ee Le Seen” M0 
en es os 8 Ty 
“4 £35,810 14 11 » Investypent Realisation Account— 
» Balance— Amou:t Realised in excess 
Profit for the year carried to of book value of Invest- 151,819 
Appropriation Account ... 673,969 15 7 ments sold aaa éub rece 
. q 7 6 
£709,780 10 6 wae 
Se ea ol 
ete aati ata ethan namie itis incaanaaritaahlieicienmarimmn eR 
Dr. APPROPRIATION ACCOUNT. : J 
To Government and Provincial By Balance Unappropriated— 06 £1,126.035 
Taxes ga ase £38,775 10 9 As per Balance Sheet, 31st December, 1926 £1,2-0" 
» Reserve Accoun Account— 
Expenditure on purchase of » Balance of Profit and Loss 1927 673,969 
Investments during the . For the year ended 31st December, 
year ended 31st Decem- » Reserve Account— t ven 227,568 
ber, 1927 ni an 272,194 1 8 Book Value of Investments sold, etc. 
Account 
Interim Dividend No. 48 of 
50 per cent. on 2,045,151 
shares of 65s. each 
(£511,287 15s. Od.), de- 
clared 17th June, 1927 £255,643 17 6 
Interim Dividend No. 49 of 
0 per cent. on 2,045,151 
shares of 65s. each 
(£511,287 15s. Od.), de- 
clared 15th December 
1927 one a ose 255,643 17 6 
611,287 15 0 
» Forfeited Dividends Account 45 15 2 
» Balance Unappropriated—31st December, 1927— 
Carried to Balance Sheet 1,205,286 5 4 aaa 
97,589 
22,027,589 7 11 ee 
TS 


iii i ih a ae I laine i ae 
The full Report and Accounts, with guoeral plan of propertion, may be obtained from the Tondon Secrris & MD 


Mo. 1, London Buildings, 
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n the following pages we have aimed at compiling tables which will show summary figures for as many nations o 
he world as possible, and have endeavoured to combine brevity with eoenpedbenstoenees. . 


The greater number 


of the figures are taken from the Monthly Statistical Bulletin of the League of Nations,* supplemented from our 


We propose in these columns to give 
informed opinion, and to leave 


THE STATE OF TRADE AT HOME AND ABROAD. 


TrabE conditions in Great Britain have during recent 
weeks continued to show a slow but persistent improve- 
ment, which is a little more than seasonal, and is fairly 
evenly spread over the main industries of the country. The 
unemployment figures have fallen week by week, and are 
running steadily below the corresponding totals of last 
year. Apart from a slight increase in the total of coal. 
miners unemployed (which shows no sign of an early fall 
below the 200,000 level), 
and a similar but limited 
rise in certain other trades, 
of. which docking and tin- 
plate manufacture are the 
most important, there has 
been an appreciable im- 
provement in employment 
conditions in most of the 
basic industries of the 


UNEMPLOYMENT— 


PRODUCTION— 


FOREIGN TRADE— 





HOME TRADE STATISTICS—FEBRUARY, 1928. 


(State Insurance %) .......0.. 


Coal (million tons) * eeeeeeeeee 
Iron thous. ry) eeeoeeeeeeeee 
tet. 


our own appreciation of the trade position, fortified by 
the figures to be interpreted by our readers each in his own way. 


* ** League of Nations Monthly Bulletin of Statistics,’ 1s 6d. Constable. 


decline in ‘‘free’’ shipping freights, except on certain 
favoured routes, the backwardness of agriculture last 
month, a falling off in demand in the chemical trades. 
(which may, however, be only temporary), and the failure 
of retail trade activity to fulfil all the optimistic predic- 
tions made earlier in the year. 

The overseas trade figures are moderately encouraging. 
Broadly speaking, British exports continue to run ahead 
of those of a year ago, 
while imports of raw 
materials are showing signs: 


ee a of an increase, after their 
107... 104... — 05 recent falling off, and im- 

ports of semi- and wholly 
50.. 50.. — 03 manufactured goods exhibit 
561 .. 551.. — 20 a tendency to decline. The 
626 .. 764.. — 63 most significant feature of 


the February clearing bank 


country. The list includes Imports (million &’s)........ 1004 .. 988... + 49 returns was a large reduc- 
the iron and steel, cotton Re-exports (_,, oe 103 .. 117... + 09 tion in deposits, with a 
and wool, and the building Exports ( » w )ecccceee SUT .. S72 «. 43 much smaller decline in ad- 
trades, which contributed ees. (20,000) ss -— - vances and - — in 
largely to the increase in Railway Receipta® (£0,000) .... . aes om acceptances. These features 
the total unemployed Shipping Freights (av.level’) 98 .. 9%4.. — 27 suggest that the banks may 
figures towards the end of COMMODITY PRICES(, .) 152.. 1653.. — 3 be obtaining repayments ~ 
last year. thous. some of the sem1-frozen 
_ Reports from the chief 7 aE. e+ & credits left after the coal 
industrial areas bear out SECURITY VALUES (av. level’) 124.. 124.. + 4 stoppage, and are endea- 
the impression given by the FINANCIAL DATA— vouring to use other means. 
Ministry of Labour re- Bank Notes (million &’s)*.. 136.. 135.. — 2 than direct advances of in- 
turns. Although § selling Ourrency Notes( ,, » )tee 293... 288... + 6 creasing their accommoda- 
prices leave very much to Bank Deposits ( » =» )*.. 1,784 .. 1,734 .. + 2 tion to customers. 

be desired, the volume of Ban ee Pe Fe aa a ot ” 7” 0-4 In the United States the 
coal produced and sold has rg Ho (4) (%) ee “ 2 fundamental features of the’ 
maintained the increase London (million &’s)*.... 860t.. 847.. + 41 situation appear very little 
initiated early in the New ee » ww DBeoee 159 .. 138... — O1 at Iron — —_ 
Year. Though iron and ree months’ Bank output has improved, an 
steel stadia is below snaeieee 3 % 3a av gee * the automobile industry 1s 


that of a year ago, when 
arrears of deliveries under 
the coal stoppage were 
being made up, Great 
Britain’s competitive posi- 
tion, vis-d-vis the chief Con- 
tinental producers, has further improved. Prices are re- 
vealing a firmer tendency. The cotton trade is more 
active, largely on account of improved demand from over- 
Seas, especially from China. The wool textile industries 
are apprehensive lest raw material prices be unduly en- 
hanced later on in the year, but all concerned are making 
an effort to put themselves in a position to meet a demand 
for finished goods which is expected to broaden during the 
next few months. Artificial silk is as busy as ever. The 
engineering trades, taken as a whole, have maintained 
the gradual improvement which has obtained for many 
months. Building trade activity, though below last year s 
level, has benefited from improved weather conditions 
throughout the country. 

€ss favourable features of the situation are the steady 


() 1913=100.  (%) 


Economist Index No. ; July, 1914=100. 


3’ Mi Index No. of 365 securities ; December, 

(O31 200. (+) Geah in hand and at Bank of England as % of 
total current, deposit, and other acoounts 

¢ Average of 3 weeks. 





actively making up its lost 
ground. Elsewhere trade is 
responding to upward 
seasonal tendencies without 
any sign of a noteworthy 
advance in national activity 
as a whole during the coming months. In the British 
Empire, Canada’s prosperity is unchecked, South African 
conditions continue to improve, and India’s prospects are 
good. Reports from Australia, however, are less en- 
couraging, unemployment being on the increase in a num- 
ber of States. South American conditions show no: 
marked change. In Europe the prospects of a gradual 
healthy increase in the activity of French trade are reason- 
ably good, while Italy, although feeling the ill-effects of 


* Av. weekly figures. 


deflation, is a little nearer ‘‘normal”’ conditions. The 
marked activity of German trade of the last few months 
is now believed to have passed its highest point, though 
there is no sign at present of any rapid falling away. 
Labour troubles have this year checked the advance in 


Swedish prosperity. 


At the other end of the world, 
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although there is no sign of any substantial alleviation 
of Japan’s trade depression, prospects in China are dis- 
tinctly better. 

The following notes on conditions in various trades and 
countries call attention to the most striking features :-— 


HOME INDUSTRIES. 

Iron and Steel.—The qutlook for the iron and steel trades has 
improved sensibly during the last month. The production figures 
for February, though below the level of February, 1927, when 
the industry was busy overtaking the arrears of the coal 
stoppage period, showed a welcome increase in steel produc- 
tion, and the March figures will prabably be still better. The 
rise in Cleveland pig-iron prices of 1s per ton followed upon a 
number of excellent orders recently booked, and though foreign 
buying has not developed to any general extent, the spirit of 
ultra-caution of the last few months appears slowly to be 
passing away. The further closing of the gap between British 
and foreign prices is assisting this development, another effect 
of which is seen in the increased support given to the steel 
rebate scheme since quotations were raised to non-participants. 
The tinplate trade is steady in tone with many works booking 
orders up ta the end of July. A slow improvement is main- 
tained in galvanised sheets. 

Coal.—The export trade has generally maintained its increased 
volume, as compared with conditions in the latter part of 
1927, but prices still leave much to be desired. Keen com- 
petition obtains for all large contracts, which are being very 
sparingly placed. The house coal market has shown a little 
more activity, but available supplies are more than sufficient to 
meet demand. Industrial requirements are steady. Price 
regulation arrangements in Scotland are being resisted by 
buyers, and further curtailment of output may be necessary to 
enforce them. On the whole activity in the industry is rather 


less irregular, and the prospects are more encouraging than a 


month ago, but improvement is very slow. 
Engineering.—Although the position is very uneven, activity in 
the engineering trades as a whole continues to make gradual 
but satisfactory headway. Railway engineers have secured a 
number of fair-sized contracts in the last few weeks, more 
than one of the British railway companies having been in the 
market. There is a fair amount of constructional engineering 
work in hand throughout the country, with more in prospect. 
Apart from makers of machinery for the artificial silk trade, 
textile engineers are not too well placed as regards home 
orders, though demand from the Continent has improved. A 
large inquiry, both home and foreign, obtains in the machiue 
tool trade, though competition is extremely keen. The figures 
of new launchings continue to reflect last vear’s increase of 
activity in shipbuilding. New orders last month were 
moderately satisfactory in volume, the most outstanding 
emanating from the Admiralty. 


Electrical Industry.—The following index of production in the 
electrical industry is copyright by the Economic and 
Statistical Department of the British Electrical and Allied 
Manufacturers’ Association. An explanation of the manner 
in which it has been computed will be found on page 888 of 
the Economist of November 28, 1925. 


Inpex of Activity in the Exvecrricrry Inpvsrry. 


(1920 = 100.) 

1925. Home. Se: Total 1926. Home. Export. Total 
January ........ B . 3 -- 8&4 DEP. veosts ee ee 
February ........ 77 102 83 | October.......... 89 .. -- 88 
March .......... 67 165 .. 7% November ...... 93 .. 103 .. % 
Ane cchendawenel 60 .. 8% .. & ber ...... 8 .. 143 .. 106 

Ps peabeckeube > <o' BW se 1927, 
June ............ 58 .. 86 .. 65 | January ........ 9 .. 152 .. 109 
EE sksboonndecs 58 .. 119 .. 73 | February........ 92 .. 159 .. 108 
August... ....... = oe = . = a puiiinenss - ae ny -» 107 
September ...... ° DEER ccccksdonets - 181 .. 112 
October...... 67 Ds) EE: 2 UE capocceancsus 88 .. 200 .. 116 
November ...... 68 .. 124 .. 81 | June .. ....... 94 .. 234 .. 138 

OS ree Te. én Eb OD. a UE  cddeccnivcve 93 .. 231 .. 126 

1926. Augnst ........ 90 .. 236 .. 126 
January ........ 6% .. 110 .. & September ...... 230 .. 122 

epehednei 7 .. 1066 .. 82 | October ........ 81 .. 208 .. 112 
March .......... 80 .. 101 .. 8 November ...... - 192 .. 107 
April ...... peneoe 83 .. 100 .. 87 December ...... 69 160 .. 92 
May ............ 83 .. 104 .. 88 1928. 
June ......ccceee 82 .. 110 .. 89 | January ........ 68 .. 148 .. 88 
 cedscnenneeas 8 .. 7 .. 80 | February .. .. 68 .. 143 .. 87 
Aucust .......... a4. 83 84 


The February figures appreciably underestimate the real state 
of affairs, since numerous contracts, the subject of negotiation 
during the month, were actually placed in March, and will be 
duly reflected in that month’s indices. The recent period of 
semi-stagnation on the domestic side of the industry is now 
passing away, and prospects are encouraging. Competition 
remains keen in the international markets, and though im- 

rtant orders for British firms will shortly mature in S.E. 

urope and South America, the prices quoted reflect the pre- 
vailing rivalry between producing countries. 


Motor Industry.—Activity has increased in the commercial 
goods and passenger vehicle section, which is now working 
at capacity. The car and motor-cycle sections have improved 
and are working at high pressure. Private car exports, how- 
ever, are much depressed owing to the single factor of the 
collapse of the Australian market. 


Cotton.—Our Manchester correspondent writes: 
quiry continues healthier. As a result of larger recent lk 
spinners and manufacturers are firmer in quotations The, 
are indications of a broadening demand for India especially = 
light fabrics and fancies, and rather more sales have i. 
arranged—not only for Bombay and Karachi but also for C. r 
cutta. Better news still comes from China, and fair See 
have been booked, especially in white shirtings and printed 
and dyed goods. A steady business has been done for home 
and colonial markets. In some weaving districts there is ; 
tendency for more looms to be worked. The yarn market 
continues steadier. A fair trade is done from day to day, ab 
sorbing present production. oe 
Woollens and Worsteds.—There is no sign of any weakening 
in wool values, the March series of London auctions ivleginc 
out good competition, in which buyers from all over the word 
participated, and firm prices. Business in tops is moderately 
active, with an appreciable increase in turnover, though iq: 
creased quotations have met with strong resistance. Advances 
in prices have to some extent restricted business in yarns and 
piece goods, but trade as a whole tends to broaden and appears 
to be running on healthy lines. . 
The Linen Trade.--The demand for flax is restricted, 
prices being higher than many spinners can afford to pay. 
New business in yarns has been quiet, but spinners still have 
large orders on hand and are not pressing their wares on the 
market. Trade in cambrics is still active, numerous fair. 
sized orders having recently been secured, but business in 
household goods is dull. 
Artificial Silk.—Both older established and new producing 
concerns are increasing their output in view of the continu. 
ance of a strong demand from all quarters. Prices, however, 
are steady. ‘The export trade shows further improvement and 
is reaching ‘‘ recard ”’ levels. 
Boots and Shoes.+-Though trade is still active there is « 
certain falling off as compared with last month, the reaction 
in the leather market having apparently induced some buyers 
to withhold orders for boots and shoes in the hope of securing 
better prices later qn. 
Pottery.—Most factories are more busy, with fewer registered 
unemployed workers, but production is not yet up to the 
normal level for this season of the year. 
Chemicals.—Overseas trade remains satisfactory, but home 
demand has fallen off, weakness being most noticeable in the 
markets for coal tar and pharmaceutical products. 
Building Trades.—The building trades, comparative inactivity 
in which has added considerable numbers of workers to the 
national unemployment total during recent months, experi- 
enced a certain improvement last month. Weather conditions, 
unfavourable at first, were markedly better during the latter 
part of the period, and the increase in activity was well spread 
over the whole country. The position, however, remains far 
from satisfactory, Wales and North-Eastern England still 
showing a disquietingly high unemployment percentage. 
Agriculture.—Although the dry spell at the end of February 
enabled some arrears of spring sowing and cultivation to be 
overtaken, the season’s work remains less forward than usual. 
Early falls of lambs were generally satisfactory as regards 
numbers and condition. ; 
Shipping.—Outward coal freights this month have remained 
acutely depressed. Homeward freights have been steady on 
the lower level established in the previous month, a substantial 
volume of tonnage having been absorbed by Argentine grain, 
while enquiry from the East has been on slightly broader lines. 
The North American market has been dull, and chartering for 
the forthcoming Baltic season has commenced with a weak 
tone. . 
Retail Trade.—Apart from those departments of eens 
supplying the ‘“‘ necessaries ”’ of life, turnover has recently 
fallen below expectation. This development may have — 
relation to the recent change in weather conditions, = 
further experience is necessary before one can say whether 
, se e 8 ° ks has been definitel\ 
- ne o incipient activity of earlier weeks 
checked. 
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MINISTRY OF LABOUR UNEMPLOYMENT RETURNS. 
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(a) Monthly Returns— Great Britain and 


Northern Ireland— Numbers of In- 

sured Persons Recorded as Un- 
End of February, Sickness 1,200,189 
End of February, !926 .............- tt 
End of February, 1927 ...........++. ART 
End of January, 1928 .........000+: 1,049,26 
End of February, 1928 .. .......... 1,012,004 
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UNITED STATES OF AMERICA. 

The following indices of American economic conditions have 
heen forwarded to us by Moody’s Investors’ Service, of New 
York and London, and may serve as an indication of the main 
features in the business situation as it existed last month :— 


AMERICAN TRADE STATISTICS—FEBRUARY, 1928. 


Compared with 
JAN. Fes. Fgs.,’27. 
EMPLOYMENT}-(June, 1914=100) 1062 .. °1060.. — 6:5 


PRODUCTION— 
Bituminous coal (Thous. tons).... 40,569 .. 58,535 .. — 14,489 
Pig-iron ( wo» ” )eocee 870 .. ’ o- 51 
Steel ( 99 99 ) eecee 3,960 ee 4,015 eo + 289 
Unfilled orders, U.S. 
Steel Corporation (Thous. tons).. 4,276 398 .. + 801 


eo 4, 
Building permits (Thous. $) eecoee 215,000 2 °220, oe — 54,638 


FOREIGN TRADE— 
Imports (Thous. $)..cccccceseeee 337,612 -- °315,000 o- 7,679 
Exports ( ” pn) ecccccccccccce 410,420 ee °365,000 oo + 4,134 


TRANSPORT— 
Freight car loadings (Thous. cars) 


COMMODITY PRICES— 


SEC URITIES— 


20 industrial stocks—Highest 
quotations}... 20335 .. 19935 .. + 37:39 
Lowest quotations}.. 19450 .. 19133 .. + 57-02 


Thous. shares sold during month 
—(New York).. 56,963 .. 47,165 .. + 3,002 
New securities issued (Thous. $) 842,616 .. 787,602 .. +205,820 


BANK CLEARINGS— 
New York (Million $ eccccece 31,043 eo 26,824 ee + 3,765 
Other cities ( ” 9) eeccccce 19,735 eo 16,988 oo + 267 


RETAIL BUSINESS— 
Total sales, mail order houses 
(Thous.$) 37,466 .. 38,392 .. + 5,242 
* Preliminary estimates made by Messrs Moody, subject to revision. 
t Based on reports of U.S. Labour Bureau and of Bureaux of the 
States of New York, Wisconsin, and Pennsylvania. { Average 
of actual prices. 


Current reports on business conditions are in some respects 
conflicting, but the basic industries as a whole show. at least 
a normal seasonal upward trend. Steel output has increased, 
building contracts are at high levels, and production in the 
automobile industry is expanding with much rapidity. The 
coal situation, on the other hand, is by no means satisfactory. 
The cotton and woollen textile trades are depressed, and 
oil stocks remain high and prices low. Bank clearing figures 
continue to run above last year’s levels, but railway car 
loadings have been, on the other hand, below the 1927 figures. 
On the whole, while there is no evidence of any widespread 
upward swing in business activity, seasonal factors are of normal 
force, and may be expected to relieve the unemployment situa- 
tion which has assumed a certain importance in New York 
and the Middle West. 


3,574 ee 3,590 oe 234 


149-0 ee ee ee ee 


BRITISH EMPIRE. 

_The quieter business tendencies which have affected the 
United States recently are not reproduced in Canada. 
Weather conditions last month were again unusually mild. 
Car loading figures and other indices indicate a sustained 
movement of merchandise, particularly of grain and 
coal. Building construction is satisfactery, newsprint produc- 
tion is better, and manufacturing industry is well employed 
for the time of the year. Indian trade is steady at levels 
approximate to those of a year ago. Crop forecasts in most 
Cases are good. Australian pastoral areas have benefited by 
further widespread rainfall, but trade as a whole is slack and 
unemployment is increasing in all States except Western Aus- 
tralia. The wheat market is better, and wool continues to find 
a ready sale at firm prices. South African business is still 
on the grade, except in those parts which have suffered 
from de cient rainfall. Agricultural conditions are now, 

Owever, fair to good in most areas. The labour pasition on 
the Rand continues to be more satisfactory. 


SOUTH AMERICA. 

Argentine trade activity has slowed down slightly, but 
remains good. The maize crop is in excellent condition, while 
grain exports are unusually heavy. Brazilian trade remains 
Steady without signs of marked future expansion. The 


undertone of Chi : ° ° ° 
Peru is jamie business is slightly better, but trade in 


EUROPE. 

Increasing activity has occurred in the steel and engineering 
trades of France, prices being increasingly firm. In other 
cases business is seasonally better than a month ago. The 
Belgian coal trade is depressed, but in other industries a slow 
but Sustained improvement continues. Although there is. 
increasing evidence that the exceptional activity in German 
trade last year has now passed its peak, no considerable 
decline has qccurred or is expected in the near future. The 
strike in the Central German iron industry was settled last 
month. Swedish trade in February was still affected by 
labour trouble, which spread from the pulp and mining 
industries to the sawmills and paper mills. Danish trade: 
continues steadily to improve, with money easier, and 
Norwegian conditions are steady. Polish trade maintains, as. 
a whole, the improvement of the last few months. Czecho- 
slovakian business, though uneven, remains better than at 
this time last year, and in Central Europe generally seasonal: 
improvement is about normal. Conditions in Italy remain 
somewhat depressed, though February indicators gave greater 
promise of the end of the country’s recent difficulties than for 
some time past. 


FAR EAST. 

Although trade in North China has not shown the advance 
expected, reports from the Shanghai and Yangtse areas con- 
tinue to be brighter, the authorities having adopted a more 
helpful attitude towards business operations in the areas. 
under their control. Demand for piece goods has shown a 
marked improvement. Japanese trade is dull, the silk and 
cotton industries continuing to show few indications of a 
coming expansion of activity. 


ELECTRICAL PRODUCTION. 
In the Economist of July 10, 1926 (pages 57-8), we published @ 
new index of electrical production in the chief industrial areas 
of Great Britain. We show below a résumé of the results 
achieved during recent periods :— 


Impex of Propuction of Exzcra2icirr.° 
(Monthly Average 1923-24 = 100.) 




















ws : 
788 3 efS 3 ‘ 
rE s s Sa. 3 
Date. gs a Bss gs 
ous 3 3 #3 é 
aS 3 3 

1925, 
January .......0000- 29 151 128 119 
February .......... 135 145 132 122 
March .......+..000- 131 160 14 122 
April ....cccccceeee 113 135 107 105 
May. Re iasnce nan 146 110 106 
Ed saemanaewen 102 134 106 91 
Tl itadnaundeveues 102 136 108 2 
August .......0000- 103 142 109 93 
September.......... {| 116 146 129 106 
October .... sc] 196 157 135 110 
November .......... 145 180 151 138 
Deeember .....0...- 142 1% 156 134 

1926, 
January ......000.: 139 138 184 155 1% 
February .....0..0- 141 153 193 150 14 
BEE vccacceocees 136 161 139 131 
TT sedeben eons 119 121 153 127 114 
7 a diated 93 88 145 99 30 
i icnatinanavnnne 100 83 157 114 105 
Si sicsiemnaisbond 91 77 147 110 7 
August ..c.ccccceee 96 a4 149 110 101 
September ........ 105 88 163 127 112 
October ....... secee| 125 110 149 148 132 
November........ 13% 19 167 161 145 
Tt cen eceds 148 141 183 163 48 

1927, 

Stic ccasenses 158 155 212 179 151 
———-- cea 157 156 165 213 169 150 
March ...... eo 147 152 187 155 140. 

ilk ctakiniinnes 144 144 146 208 151 136 
‘= eoccecese iss 139 isl 198 150 4 
| 26 | isk | u¢ 
Me niecaccnenete 123 118 134 140 119 
A y. st eeeeeeeee 123 130 201 142 113. 

ugus' wasereesnees = ™ br = eH 
Seto — 4]. a 146 166 338 178 146 
Cink 166 
Some cad 180 170 200 220 210 1 
1908. 19 | 17 
veel 174 164 19 232 
napa 170 162 188 249 195 | 





* Prepared by the economist and statistical department of the British Electrical 


The index is somewhat less satisfactory than might have been 
expected, having regard to the evidence of the general trade 
situation furnished by other figures in this Supplement. The 
largest falling-off occurs in the returns from part (not the 
whole) of the West Riding of Yorkshire. There is also a 
decline in the North-East Coast figures, with, however, signs 


of increased activity on the Clyde. 








vee casa 


NL cane IR rcs te 








THE ECONOMIST MONTHLY SUPPLEMENT. Mar. 2s, 


Tg28 


INDICES OF BUSINESS ACTIVITY. 


THE publication of a series of index numbers of business 
activity will in future form an additional feature of our 
Monthly Supplement. In this issue, before describing 
the nature of the data on which the various index numbers 
are based and the methods of calculation adopted, we 
shall first explain briefly the objectives at which we have 
aimed in compiling the indices and the reasons which 
have induced us to publish, in a form which—as we shall 
presently indicate—is essentially of a provisional nature, 
the results of our calculations up-to-date. 

The absence of a speedy and reliable measure of 
changes in the volume of national production and com- 
mercial turnover is one of the most salient defects of our 
present economic organisation. It is common knowledge 
that the complex mechanism of industry maintains no 
constant speed, but moves now faster, now more slowly. 
Foreknowledge of the occurrence of these fluctuations 
would go far not only to reduce the element of risk 
inseparable at present from most business transactions, 
but to obviate the tendency to recurrent overproduction, 
loss, and waste. The first stage towards ability to fore- 
see forthcoming changes in the trend either of industrial 
activity as a whole, or of particular sections of the 
economic organism, is the preparation and study of a 
ground work of relevant data ascertained by experience. 

In this country the collection and utilisation of business 
statistics has lagged far behind the results achieved else- 
where—particularly in the United States. Every British 
manufacturer knows at any given moment the rate of 
production from his own works, how far he is success- 
fully disposing of his output, and whether his stocks 
are rising or falling, but—save in a few industries (e.g., 
coal mining, the iron and steel trades and shipbuilding) 
for which production figures are regularly made public— 
few producers or traders have even an approximate notion 





of the relative dimensions of output, stocks 

in their own branch of industry dion as a omen mr 
still less of changes in the total activity of the nation 
The quinquennial statutory census of British productio; 
fails by reason of its infrequency and the delay in the 
presentation of its results to afford an adequate means 
whereby the ordinary business man may read, easily and 
quickly, the changing signs of the times, and so shape 
his individual policy for the immediate future. 


THE OBJECTS IN VIEW. 

The need for more timely information regarding the 
volume of contemporary production has at last secured 
official recognition and the Statistical Department of the 
Board of Trade has announced its intention of issuing 
a monthly (or quarterly) index based on returns to be 
furnished voluntarily by British producers. The appear- 
ance of such an index will be widely welcomed, but i: 
remains to be seen whether an adequately high propor- 
tion of manufacturers can be induced to furnish details 
of output in response to a non-statutory inquest. More- 
over, a simple index of production, however accurate in 
its measurements, would fail to provide all the informa- 
tion which is necessary if those who control the manufac- 
tures and commerce of the country are to be enabled to 
make decisions with the minimum of risk cf miscalcula- 
tion. Light is required not only on production, but on 
preparations for increased or diminished output, on the 
volume of visible stocks, on the state of order books, on 
the rate of marketing, and on the consumption of goods 
produced. In other words, an ideal index for the fuid- 
ance of controllers of business would register changes in 
the rate of activity of business in all its branches, from 
the purchase and consumption of raw material, through 
the factory, and warehouse, to the retail shop counter. 





INDICES OF BUSINESS ACTIVITY. 
































1924 = 100. 
Sal Ex: orte 
Cees Volume of Employment. ‘ 9 | a m- Mirs..¢ 6 
i Ze | Qe] wd | oa —'f te 
4 & B-} "2 ~ 4 a ° a . © oo 5 
3 83 a3 gs a3? 4 2a a3 as | 28 | 38 $8 fas 
7 a oa Fea e |38 E aia Si Gh & 
(8) 
09 | 92 s 
= 85 
94 
100 
103 
101 
109 
103 | 115 | 705] 1025] 1045| 985] 93 | 97 " 
116 | 118 | 85 | 104 | 105 | 1015| 94 | 100 : 
111 | 118 | 88 | 1055] 106 | 103 | 101 | 102 
104 ; 114 | 88 | 107 | 107 ; 104 | 100 | 103 139 
104 | 109 | 88 | 108 | 108 | 1055| 103 | 104 
96 | 103 | 87°5| 1085] 1085] 1055| 98 | 102 
96 | 98 | 87 |109 | 109 | 106 | 97 | 101 1055 
95 | 93 | 86 | 1085] 1095] 1055| 96 | 99 
98 | 95 | 86 | 1085] 1095] 1055| 98 | 98 
101 | 103 | 865} 108:5| 1095] 105°5| 100 | 100 105 
105 | 114 | 865/108 | 109 | 1055| 103 | 102 
115 | 125 | 865/ 1075| 109 | 105 | 101 | 106 
January, 1925..) 142 | 101 | 100 | 132 | 94 | 103 | 112 | 96 | 101°5| 100 | 100 | 100 | 103 | 98 | 103 | 103 | -- 
January, 1926..| 142 | 104 | 81 | 136 | 180 | 105 | 119 | 915/104 | 1035) 102 | 98 | 105 | 97 | 107 | 102 | - 
January, 1927..| 1310 | 102 | 118 | 116 | 196 | 103 | 115 | 705) 1025] 1045| 985| 93 | 97 | 93 |109 | 91 | - 
January, 1928..| 108 | 114 | 100 | 106 | 1)6c | 118 | 127 | 865) 107-5] 108-5 105 | 100c| 106 | 99 | 120 | 111 | - 
February, 143 | 104 | 100 | 132 | 115 | 194 | 114 | 95:5| 1015/1005] 100 | .. | 105 | 93 | 104 | 105 | -- | ° 
February, 1926 .| 135 | 107 | 82 | 127 | 171 | 108 | 115 | 93 | 104 | 104 | 3025] <. | 106 | 94 | 107 | 105) -- | °° 
February, 1927 .| 1294 | 106 | 154 | 115 | 132 | 116 | 118 | 85 | 104 | 105 | 1015| :. |100 | 94 | 112 | 9 | + | 
February, 1928 .| 110c | 125 | 106 | 107 | 154c | 119 | 124 | 865/107 | 1085] 105 | :. | 106 | 95 | 122 | 105¢! -- *~ 


‘ © Owing to different methods of calculation, the means o the mon 


a Excluding coal imports. 6 Excludin 


thly figures and the quarter! res necessarily show divergence. 
g Government War ec ry a3 Peevutons! figures. 





ooo Non- Ferrous Mefals tenporla 
sooo Consuumprion of Coal 
AAR Conesumpthion of Electricity 


Unhappily, at present, though there are signs that realisa- 
tion of the advantages of economic publicity is growing, 
material for the compilation of such an index is lacking 
in many important respects, and in publishing this series 
of index numbers we would emphasise their tentative and 
provisional character. The indices, in short, are not put 
forward with the claim that they represent even approxi- 
mately a completely satisfactory measure of business 
activity. They are issued rather as a preliminary step to- 
wards the construction of an adequate index, and as 
an indication of the lines on which we hope to progress if 
and when, with the co-operation of associations of manu- 
facturers and traders, fuller material is made available. 
With this introductory explanation of our aims and of the 
recognised limitations of our present results, we may now 
proceed to describe the nature of the various index 
numbers here presented. 


METHOD OF CALCULATION. 


lhe indices, which number 18 in all, are expressed 
throughout as percentages of the average of 1924, the 
year in which the last Census of Production was taken. 
At Present no attempt is made to combine the various 
indices in a single index number, or in a series of 

sectional ”” numbers, but for convenience of description 
they may be grouped under five broad headings, covering 
i imports of commodities entering into manufacture, 
ger of certain raw materials, (c) consump- 
ne uel and power, (d) the volume of employment, (e) 
general commercial activity. The methods by which the 
D6 numbers in each case have been calculated are as 
ollows :—~ 

IMPORTS. 


(2) IMports. (1) Raw Materials. The monthly figures 
y = value of retained imports of raw antiiale, << re- 
o ed by the Board of Trade, are corrected for price- 

nges by the use of co-efficients based on the last 
Britten, official ‘‘ revaluation estimate ”’ of the volume of 
will re trade. The latest figures shown in this index 

(2) ee to revision at quarterly intervals. 
in on errous Metals. The monthly figures of ton- 

‘g¢ of retained imports of (i.) tin ore and concentrates, 
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(ii.) crude zinc, (iii.) copper ore, (iv.) copper bars, ingots, 
&c., (v.) lead, (vi.) manganese ore, are corrected for 
seasonal fluctuation, and the percentage figures for the 
various commodities combined in an index number 
weighted in proportion to relative average values of re- 
tained imports recorded in 1922-25. The systems of 
“‘correction’’ and ‘‘ weighting ’’ in this index are experi- 
mental, and will be revised in due course. 


Raw MaAteERIALsS. 


(b) ConsumPTION OF Raw MateriAts. (1) Iron and 
Steel. The method here adopted is to subtract the ton- 
nage of exports from home production plus retained im- 
ports, and—by estimating equivalents for ‘‘semi-finished " 
and ‘‘ finished’’ tonnage—to express the whole uniformly 
in terms of volume of pig-iron. 

(2) Cotton and Rubber. The data for these indices are 
the monthly figures of weight of retained imports, plus or 
minus the decrease or increase in visible stocks. 


FUEL AND POWER. 


(c) CONSUMPTION OF FUEL AND Power. (1) Coal. This 
index is based on British production, less coal used for 
exports, foreign-going ships’ bunkers, and by the iron 
and steel industry—whose fuel consumption is calculated 
in accordance with an approximate formula commonly 
used in the steel and iron trades. The resulting ton- 
nage figure of ‘‘ home consumption ’’ every month is ad- 
justed in respect of one-third of its volume—.e., approxi- 
mately that share of the whole which is consumed by 
‘‘industry,’’ as distinct from railway and other users— 
by a co-efficient corrected in conformity with the esti- 
mated proportion of British industry ‘* electrified ’’ at 
each date. At a later stage, it is hoped, it may be pos- 
sible, by eliminating railway, domestic, and gas works 
consumption of coal, to give a figure of “net industrial *” 
consumption of fuel reflecting more narrowly changes in 
the rate of activity of general industry. ; : 

(2) Electricity. The electrical consumption index, 
which starts from January, 1924, is calculated from 
material furnished by power and supply stations in in- 
dustrial areas, and has been published regularly for some 
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time past in this Supplement, by the courtesy of the 
Statistical Section of the British Electrical and Allied 
Manufacturers’ Association. The index has been ad- 
justed (in the same manner as the index of fuel consump- 
tion) so as to allow for changes in the percentage of in- 
dustrial plant utilising electric power, as distinct from 
coal. The aim of this, and of the preceding, index num- 
ber is to measure the volume of fuel and power consumed 
per unit of coal-burning and electrically operated plant. 


EMPLOYMENT. 

(d) VoLtuME oF EMPLOYMENT. These four indices make 
use of the detailed and comprehensive statistical returns 
published by the Ministry of Labour in connection with 
the administration of the Unemployment Insurance Acts. 
Each index is based on an estimate of numbers actually 
at work, the numbers of insured workpeople in Great 
Britain and Northern Ireland whose unemployment books 
are returned as ‘* lodged’’ at Employment Exchanges 
being deducted each month from the estimated numbers 
‘‘employable.’’ The latter figure is calculated on the 
assumption that increases or decreases in the total num- 
bers of insured persons (a ‘‘census’’ of whom is taken 
every July by the Ministry of Labour) are spread evenly 
over the period between ‘‘ censal’’ dates, and that, pend- 
ing the publication of a fresh ‘‘ census ’’ figure, monthly 
changes will he similar to those recorded between the 
past two *‘ censuses.’’ These index numbers will in future 
be revised annually, but to an extent which, experiment 
indicates, will not be very considerable. The indices start 
in each instance from January, 1924—the Ministry of 
Labour having carried out in 1923 a complete reclassifica- 
tion of industrial grouping under the Unemployment In- 
surance Acts, the effect of which was to render earlier 
returns not comparable for our purpose. Allowance, by 
means of the ‘‘link’’ method, has been made for the 
inclusion of a new group of insured workers in July, 1925, 
and for the exclusion, as from January, 1928, of persons 
aged 65 and over, and rendered non-insurable under the 
provisions of the 1925 Pensions Act. In order to register 
divergences in the course of employment in particular 
industrial groups, as well as in the aggregate figure for 
industry as a whole, the ‘‘ Total Employment ”’ index num- 
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ber is supplemented by separate indices for (1) “* Heay 
Industry ’’—mining, iron and steel, shipbuilding ; (i) 


‘* General Industry ’’—engineering, | texti 
- ’ iles, chemi 

metal trades, building, &c.; and (iii.) “ Miscellanea. 

Services ’’—a group which comprises distri - 


bution, trans. 


port, food, clothing, commerce, and public services and 


utilities. 


COMMERCE, 

(e) CommerciaL Activity. (1) Merchandise on Rail 
ways. This index number is based on figures taken 
from the returns, published monthly by the Ministry of 
Transport, showing the tonnage carried on all standard 
gauge railways in Great Britain. Only ‘* general mer. 
chandise ’’ is included, in order that the index may reflect 
as closely as possible the internal movement of industrial 
commodities. It will be appreciated that the inclusion of 
coal and ‘‘ other minerals ’’ would have overweighted the 
total, and obscured the significance of fluctuations in the 
volume of merchandise carried. Moreover, other indices 
in the series afford independently an indication of ‘ move- 
ment ”’ of coal and minerals. 

(2) Provincial Bank Clearings. As a further “‘ pointer” 
to the general rate of domestic turnover, six-day averages 
of recorded Provincial Bank Clearings are corrected for 
price changes (since alterations in the average cost of 
commodities affect the volume of money circulation re. 
quired for a constant quantum of trade) by the use of a 
co-efficient representing the mean between wholesale 
prices, as measured by the Economist Index Number, and 
retail prices—Ministry of Labour Index. Since the num- 
ber of cities for which monthly returns are available has 
gradually increased during the last eight years, the 
‘“‘link’’ method has been used for the purpose of com- 
piling a continuous index number. 

(3) Shipping Movements. The data for this index 
number are the monthly Board of Trade returns of the 
net tonnage of entrances and clearances of vessels with 
cargoes in the foreign trade, and of the net tonnage of 
arrivals and departures of ships in the coasting trade. 
In order to obtain a continuous series of figures, trade 
with the Irish Free State has been excluded from the 
foreign-going returns since April, 1923. Since, in the 
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combined tonnage total, foreign-going tonnage greatly 
predominates, this index number should be read as signi- 
hcant of changes in the volume of external rather than 
internal commerce, 

(4) London Bank Clearings. This index is compiled from 

the weekly returns of the London Bankers’ Clearing 
House. _The figures are corrected, in the same way as the 
Provincial Clearings, to allow for alterations in price 
level. Although the index is affected by the high propor- 
tion of the clearings originating in financial and Stock 
Exchange transactions, whose fluctuations are occasion- 
ally divorced from changes in the rate of commercial turn- 
over, it has an important bearing on the international 
aspect of our commerce, which is not adequately recorded 
by the Provincial Clearings figures alone. ‘ 
_ (5) Exports of British Manufactures. The basis for this 
index number, for which both monthly figures and 
quarterly average figures have been calculated, is the 
quarterly revaluation—carried out and published by the 
Statistical Department of the Board of Trade—of re- 
corded exports at constant prices. In the case of the 
monthly figures, future issues of which will be subject 
to quarterly revision, the calculation of provisional figures 
is based on the assumption that the last ascertained co- 
efficient of price correction holds good for each month 
of the ensuing quarter. 

(6) Foreign Trade Turnover. This index number, of 
which it has so far been found practicable to compile only 
‘quarterly averages, is also, like the preceding index, de- 
7 from the official quarterly estimates of the volume 
. our trade, and reflects changes in the rate of turnover 
our total external commerce, as distinct from the rate 
of export of British manufactured goods. 


THE Past Nine YEARS. 


ae the accompanying summary table we give, in the first 
inde nee, the average annual figure recorded by each of the 
the x numbers for the past nine years, except that, in 
she case of the indices of electricity consumption and 
avhiions of employment, figures earlier than 1924 are not 
x able. In the two years immediately succeeding the 

» when conditions throughout the field of industry 


were abnormal, and when the application of co-efficients 
for price correction—at a time when prices were extremely 
high and subject to wide and rapid fluctuations—neces- 
sarily allows room for certain margins of error, we are 
disinclined to claim with over-much insistence complete 
accuracy of measurement for all the index numbers. The 
industrial collapse of 1921, however, is strikingly re- 
flected in the severe decline recorded uniformly by thc 
thirteen numbers in the series for which figures are avail- 
able. In the following year a distinct recovery is shown 
by all the indices save those for consumption of iron and 
steel and of rubber; and up to and including 1924 the 
general impression conveyed by the table is of a slow 
but, on balance, sustained recovery of trade from the 
depths of the depression reached after the collapse of the 
post-war boom. 


In 1925—the year of the re-introduction of the gold 
standard in Great Britain—the various index numbers 
show conflicting movements which are, in themselves, not 
lacking in significance. There is an expansion in net 
imports of raw materials and non-ferrous metals, in both 
Provincial and London bank clearings, in consumption 
of raw cotton and rubber, and in the numbers employed 
in ‘‘ General ’’ Industry and ‘‘ Miscellaneous Services.” 
Declines of a substantial nature occur, however, in em- 
ployment in ‘‘ Heavy ” industry, and in consumption of 
coal and of iron and steel, while the volume of mer- 
chandise carried by rail and of shipping tonnage moving 
to and from British ports also, in a minor degree, suffers 
a reaction. 

Owing to the disorganisation produced by the pro- 
longed coal stoppage, the annual figures for 1926 natur- 
ally show, in the great majority of cases, a marked fall. 
Exceptionally, the figures for London bank clearings and 
for employment in “‘ Miscellaneous Services" continue 
to expand. In 1927 the average figure for each of the 
eighteen indices reflects a recovery which may fairly be 
described as remarkably satisfactory in extent. As com- 
pared with the two years before the coal stoppage, em- 
ployment in ‘‘ Heavy ”’ industry during 1927 is shown, as 
might be expected, to have decreased, while the index 
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figure of provincial bank clearings is no higher than in 
1925. Examination, however, of the series as a whole 
leads to the conclusion that in 1927 the combined volume 
of our internal and external commerce reached a point 
considerably higher than that attained in any year since 
the war. 

Following the annual figures, we next show monthly 
figures for each of the index numbers (except columns 
17 and 18) from January, 1927, onwards. The movement 
of the most significant and representative of the curves is 
also shown graphically for’ each month from January, 
1924, in the diagrams illustrating this article. In order 
to eliminate to some extent such factors as casual varia- 
tions in crop dates and arrival of vessels, &c., a three 
months’ average (ending with the month named in the 
table) is employed for the monthly figures. Save in 
the case of non-ferrous metals (for which an ex- 
perimental correction for seasonal fluctuation has: been 
provisionally introduced), we have at present made no 
attempt to smooth out the strongly marked seasonal trend 
which ‘s exhibited by certain of the curves. In our 
Opinion, there has not yet been a sufficient number of 
‘* normal post-war years’’ to enable these seasonal move- 
ments to be accurately measured and adjusted. We would 
accordingly suggest that readers should not merely 
examine the monthly figures in their chronological 
sequence, but should look more particularly at the final 
eight lines of the summary table in which the figures for 
January and February, 1928, are compared with those 
for the corresponding months of preceding years. 


THE RECENT TREND. 


The general conclusions suggested by the behaviour of 
the various curves in 1924-27 have already been briefly 
noted in connection with the annual figures. Present in- 
terest naturally centres chiefly within the period subse- 
quent to the resumption of coal production in November, 
1926. The first months after the end of the stoppage, 
it will be observed, witnessed heavy importation of raw 
materials, and a high rate of iron and steel consumption 
—the latter representing in large part the making-up of 
accumulated arrears. The course of the indices in 
columns 8-18 generally indicates that a revival of trade, 
the beginnings of which were apparent even before the 
coal stoppage ended, made substantial progress during 
the early part of 1927. During the summer months, 
when the indices of raw material imports and of fuel and 
power consumption are particularly. subject to a down- 
ward seasonal trend, the picture presented by the series 
as a whole is that of a slight recession in trade activity 
—wvide the course of columns 12, 13, and 16, and the 
arrested improvement in total employment. The autumn 
months appear to have brought on balance a moderate 
recovery, although it is noteworthy that consumption of 
iron and steel continued to decline. Exports of British 
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manufactures, the index number of which would be ex- 
pected to show the greatest time lag, reached their hi 
point in the last quarter of the year. ighest 

With regard to the figures for January and Februar 
1928, comparison with earlier years Suggests that b i 
ness activity is proceeding at a relatively satisfacto noe : 
At the same time, it will be noticed that the eine a “ 
material imports has recorded since last August a he 
less than in accordance with what appears, on the limited 
evidence so far available, to be normal seasonal net 
ment, and the comparative depression of this index in 
January and February, 1928, suggests that manufac- 
turers have been operating cautiously in respect to pro- 
jected production. P 

FuTuRE PossIsizitigs. 

We would emphasise, however, that, in studying the 
movements of the various curves during 1924-27, it should 
always be borne in mind that the return to the gold 
standard in 1925, and the industrial disputes in the fol- 
lowing year, have rendered this an essentially ‘“ ab- 
normal’’ period. The effect of these special and, as it 
were extraneous influences has been to obscure the 
natural trend of the index numbers, and render their 
course at times perplexing and open to misinterpretation. 
In such a period the behaviour of indices of business 
activity cannot be expected to furnish any very clear 
lessons as to the incidence of short-period fluctuations. 
Given freedom—as one may with confidence expect— 
from a recurrence of similar disturbances, the next few 
years should enable the trend of our index numbers to 
be measured and interpreted with a much greater degree 
of exactitude. . . 

In conclusion, we would express the hope that readers 
will appreciate that our aim will be continually to im- 
prove the method of calculating the index numbers here 
presented, and to add further numbers to the series as 
information becomes available. As early as is practicable, 
seasonal correction will be introduced throughout the 
series, and it is hoped that gradually the ascertainment 
of visible stocks of commodities entering into production, 
for which figures are not at present available, will enable 
the consumption of raw materials to be more accurately 
recorded by an index or series of indices. Pari passu with 
constant examination of the indices, with a view to their 
revision in the light of better data, an endeavour will be 
made to ascertain with what degree of certainty move- 
ments in one index may be expected to be followed by 
corresponding (or opposite) movements in other indices. 
The question of whether greater clarity and simplicity can 
be obtained without loss of accuracy by combining all or 
some of the indices into a single number will also be 
studied when sufficient time has elapsed to afford evidence 
necessary as a guide in working out a system of “ weight- 
ing,’’ and in determining the technical methods best 
adapted for such a course. 
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PRODUCTION. (Thousands of Metric Tons.) 


i mana 


Period. 
Monthly Average. 
a 


1913 eocceeoeeeeoe® 
1923 eoveoseveseee® 
fe eoooeeoeseeer® 


1926 sseccscccesers 
1927 eoeeeeeeeeeees 


1—Mers - ecoce 
April eovore 

May eccvoree 

JUNE. ccccess 
— oe ae eocce 
aeember.. 

October ..«. 

November .. 

December .. 

1928 —January eevee 

February .. ° ne <a és 5 a 

a Including lignite. @ Including 4 uction of Lorraine and Saar. 4 Saleabie am —— Trish Free Sento production omi eed cinco 1921. g From 1919 
zolu G isace-Lorraine and excluding Saar and ery from June, _— excluding Upper Silesia. & Since Jul gad, inelading Upper Silesia. 

excluding eee Including lignite. k Bxoloding Rhine mi r Exo!nding Saar. ™ 


PIG IRON. 


















Montbly Average. 













a 

4913 eecceeseseeeee a3 213 6l 85 2,601 649 
1922 ..scccccceeees 4237 140 22 32 | 2276 494 
1923 eeeeeoeeceseoe eee 442 117 24 15 & 3,382 719 
1994 scccccccccccce 638 180 43 50 (2,634 696 
1 eccescoosasene 706 197 % 48 ke 3,082 626 
1996 veccccccccccce 783 209 38 64 {k3.308 304 
RR: 775 227 7 60 |k3,068 7710 
k a 

1927—Mareh...... 801 230 42 77 | 3,539 965 
April ..... 774 225 39 78 | 3,477 864 
tc ssoase 794 238 38 80 | 3,445 897 
June eosoce 747 224 32 1 3,139 759 
July .. cece 769 225 wD 52 2,999 698 
August .... 713 238 31 64 | 2,995 653 
September... 761 229 36 53 | 2,819 789 
October .... 796 230 35 39 | 2,829 710 
November.. TA 221 32 39 | 2,691 710 
ee < 796 228 a A | 2,739 615 
1928—January.. = 230 31 66 ;{ 2916 636 
February : a in .. | 2936 8 775 


¢ Excluding Luxemburg, including diseny Leeittaibnai tances trom 1913 to October, 1918; for 1980-1985 Bgures nos official. @ Ingots and castings. ib Corrected 
Ggures based on returns from works responsible in 1923 for 96% of total production. 


WHOLESALE PRICES. 





U.K. é y. 
—/ Bel- Frank- Hol- | I Poland 
Monthly Average. i o:r4 of, Eeono- | gium. ii France. a land. (Back. , 
Trade, | sist, Geitung’’) 
f da € ¢ 
AE cennievesdeniil. Ce 100 | 4100 |%100 | 100 | 100 & 100 100 | 100 
1922 eercccccccooes 1588 159°5 367 1,334 18] 326°6 206,417 160 508 2 
1983 ..cecescccceee] 16891 1692] 497 977 ;210 | 4189 1401 151 512 | 233 
1924 eeeeseescecseese 1663 1739 §73 997 24 4885 ws 1469 166 512 267 t 
1925 sevsceccccceesd 1597] 1665] 558 | 1,008 | 157 | 5498] m= 1436 596 | 265 | ! 
1926 ..eecccccecce-] 1482 | 1528] 744 954 | 141 7026 | = 1368 145 603 | 198 | pl 
1927 .ecccecseeccee] 1414] 1479] 847 979 1145 | 6172] mm 1383 148 495 | 167 | pl 
& b d b bm b 

1927—March......} 1406} 1464] 9858 979 | 138 641°4 137-2 14 545 | 167 

April ......| 1398] 1456| 846 968 | 139 | 6363 1376 143 521 | 164 

May....... | 1412] 1480] 848 990 | 142 | 6283 1385 145 496 | 162 

June......6.; 1418] 1487) 851 992 | 142 | 6224 1403 149 473 | 166 

July ...., ee-| 2401] 1486] 845 983 1143 | 6199 3 467 | 165 

August coos} 1409] 1512] 850 975 | 144 | 6179 1365 149 465 | 167 

8e «| 1421] 1499] 837 966 | 144 | 6004 1362 465 | 167 

October ....| 1414] 14841 839 967 | 143 | 5875 150 | 468 | 165 

November. . 1411} 1469] 838 975 1145 | 5944 1385 151 466 | 166 

ber .. 1404] 1465/| 841 982 | 145 | 6042 138°3 151 463 | 166 

1928—January....| 1411] 1443] 851 .. 1145 | GOT 138°3 463 | 164 

February ..) 40°3| 1458} ‘848 ~e | 144 609°1 137-0 461 | 163 : 

b Kind of the month. ¢ New index compiled b: Central Btatistical Barsea middle of each month. 4 Beginning of the iollowing month, 
¢ Revised index number. h 1914, j Bnd year. _— & Czervonets roubles. {Zloty prices; April, 1924= 1091. m Gold mark prices. » New index, 
beginning or following in Since January, 1926, new index: average last week of month. 

Wholesale Prices—Contimued Index Numbers of Retail Prices. Cost of Living.—(Base= 100.) 
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19a) *eeeccccccce Jal 
ay isis! | iste 4 
1923 *eeeeoceccccce —c_oom | oe | Se ee 
a 
1923 488 
*ereeseccccces 700 366 2619 302 
1994 in 180 o% | a3 | arr | 34 ps 
1995 Se ececccccecs im 183 86 493 2833 366 598 
1996 Oe eccccccccces 173 188 97 509 | 3014 390 649 
len Ocduseaay 170 182 103 637 | 2886 485 548 
Pavia 164 11 106 790 2728 | 525 
@l—Mareb.....,, . 6 504 663 
fevcee) ee 04 771 2604 | 
weil bocduly = 1m i 774 | 2548; -- 651 
BY. cccee 163 16 716 2704 ee 612 
J *eeeee 5 eceoece oe 785 aT75 525 586 
ee June......| 166 106 548 
duly ........ biieeke 1A 7 106 790 2728 ee 543 
Bnetsh sa Aug.......) 16 | «. 105 | 787 | 28 | 60 537 
ee eoeece 167 es 106 794 2689 oo 536 
Dotober soeel! 1222 eoccce 169 175 108 804 2700 } = 
November . . 169 om 108 809) - | :. 536 
19%8-Jenuarye Deo.......| 168 | .. 107 | 812 | .. | 498 531 
February 1928—Jan. escocce - aay 4 a ? = oe! ts es 
* The first of the following manth h Gold oe peices, e one 1923 gold saneun d Yearly figures areaverage. ¢ Prices of foodstuffs. r New Index. 
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FOREIGN TRADE. 
IMPORTS for Domestic Consumption—Merchandise Only. (000’s omitted.) 










—_——— | 
Sai 64,931}. 
cons 4350 +. | m 767,035 3s 
saeseess R, 
Ber ciceees| #908 onl 463.965 saat Sa 
I cconenots 197,371} 5,159 | 1,481,934 7. 8 
196.s.0088 £93.105| 4,992 | 1,9 ‘ ssrsod aaa 
IMM... seer mi 4.974 |m 2,417,392 Semi vine 
_Feb. ..| 83,045 4,562 
al Mar. Wy 6,1 
April 9371 4,983 
May 84,044; 4 
Jane ab.712 5,268 
1 680! 
con 81,308} 4,632 
Bept S557 5,406 
t. 
Nov, — 4,866 











103 332,994 
416,206 
1, ,290, 480,415 
1,311,214 178,543, 6,014) 452,086 
Dec. ..| 58,83 006 1,516,74 187,071; 5,014) 398,377 
=. ae ~~ S ws 1 153,35 - 411,000 
e oe e oe oe se + se oe 
4 Since January, 1922, gold marks valuation. e Until ee! ma, Julian Calendar. 4 Old Greece only. 


value of imports is based on declarations of importers, instead of official evaluations previously used. m Since May, 1922, figures othe to * e eUaon 


Belgo-Luxembourgeoise."" o Official values. p January to October, 1925, official figures. From November, 1923, ee 


declarations, which may differ considerably from final figures based on official quarterly valuations. ¢ From April 1, 1925, ae 


and Nortbero Treland with the Irish Free State. and exclading tne direct foreign trade of the Irish Free Sta 


t Since January, 1928,in Ekr. (1 Ekr. = 100 E mk.). y Including precious stones during the fourth quarter. 8 Excluding parcels post. 
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Percentage ef persons unemployed in trade 
3 employment insurance schemes an 
Pertod. : oy ————— — 
|| ab| 45| 92) 34] 
-| § ; a 
Monthly | — iia 
| a 1981—June 33 68 TA 
a — eees 168 30 206 135 Wy 
oat a : ee leet s im en ase 96| it 
a /' an nl | 
1913........ Bi wei f | 13 ee 20 | 18 “4 56 45 137 6 13°23 | 06 156 
1921........) sn 4 207 42| .. | 244, 87/ 70| 63 | 207 | 220 17| 903) 38 Bt a is 
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* Workpeople fn the coal mining industry, who ceased work account 
of the dispute, are not included in this figure. om 7 


SECURITY YALUES. 
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3 49 National Street 
| Be Industrial 
Betws: leadiiied Ordinary om 32 2 
% 365 representative securities,{2dustrial Shares. 
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1415 | 1204 102 153 
1420 | 1207 102 157 
1429 | 1212 103 166 
1442 1219 107 171 
1460 | 1231 112 181 
1459 | 1222 110 180 
usa | iets | ime | in | ies 
ecco 36,627,502 147-7 207 
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o- 39,532,864 
seecesseeeeee oe 40,447,119 


36,201,264 
eecceccccccos 35,346,429 









oo 39,825,054 |! Fixed interest. Variable dividend. (e) Total. (4) Mon‘ average. (¢) Average of b 
ccccccsccecs SO819,682 - 2972827 .. 41,550,541 and lowest auotetica on each W: \ "(fy Shares of the mows important aden 
(Mar 729,697 372,078 takings defined Stock Exehange as Class The composi class, therefore 
(Mar. 10) as hoses : me S0STs40 this index, is not invariable. (9) Month ending 25th. Bos 
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‘ ‘RAILWAY STATISTICS. 
(000,000's omitted.) 
Italy. Canada. = 
(6) (e) (4) = — 
ee ee a Km} Ton-Miles.| Ton 
4, 31,869 
1925—June eeoeseeceee 1037 2, er 
a me eeerceeee 1,132 2.846 10.096 
"ae 1,094 5,641 


1927—February eoece 





3/108 

a es 

eecccoeveseors . 2,611 38,483 
2618 | 38,388 

2 2.525 41,975 

, 2,835 42,954 

oe 45 6 45,552 

oe 5,057 37,228 
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WEEKLY COMMERCIAL 1a 


Bankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSP 


Price One Shilling. 
REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 


. Vol. OVI, SATURDAY, MARCH 24, 1928... = No. 4,418. 


: B.W.BLYDENSTEIN & C0.) aut prancues o BANK OF pone 


54-55-56, Threadneedle St, ESTABLISHED IN 1817. 
Loridon, E.C.2. INTERNATIONAL BANKING || | coos at or sia: ungteae 

; comayinee Total Assets .., ose ees «= $831,548,967 

BANKERS. nae Head Office: Montreal. 


sana ip gacoor sues! BANKERS Pe Sa 


TRUST = Swern 
COMPANY 


W. 00: sm 
roewe? Connencra, || HEAD OFFICE, NEW YORK 


16 Wall Street 
LANDS TRADING SOCIETY. pote ea 
peietnnteche Handel Mactecingett.) 26 Old: Broad Street 


N international bank handling every phase of 

modern banking business and by means of its 
offices in the United States and the principal cities 
of Europe, offering unusually complete servicesand 
facilities to firms developing foreign trade. 


E. H. Rollins & Sons ||| | 32 Lombard Street, E.C.3 


| PALL OFFICE KINGSWAY OFFICE LIVERPOOL OFFICB 
Founded 1876 50 Pall Mall, S.W.1 Besh House. Aldwych.W.C.2 27 Cotton Exchange Buildings 


Investment Bankers | New York Paris Brussels Havre Antwerp 


London 
10 Ofd Broad St., E.C. 2 


Se. um | THE UNION DISCOUNT COMPANY 


208 Devonshire St., Boston, Mass. 


Lonmin OF LONDON, LIMITED 


K OF REW SOUTH WALES Ho a 30, CORNHILL, LONDON, E.C.3. sre EF tang 
| Capital —e and Reserve Fund 
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THE SOCIETY OF INCORPORATED 
ACCOUNTANTS AND AUDITORS. 
A.D. 1885. 


EXAMINATIONS. 
Notice is hereby given that the next 
Examination of Candidates resident in England 
and Wales will be held in London, Manchester, 
Cardiff and Leeds on the following dates :— 
Preliminary Examination on May 7th and 

8th, 1928. 
——— Examination on May 9th and 

1 ‘ 
we ag ee on May Sth, 9th and 

1 

Cantina eae of mting themselves 
= give notice on - — 3rd ard April, 1928, 
the Street, 


Salen, E.C.2. 











































amount to $17, 53.98 
The Directors aia the transfer of $500,000 from 


$1,000,000. 


fem on 8th . viz., 
— to rectors, eee — for appropriation 


$7,876,923.08. © 


Reserve Liability of Proprietors :— 
$125 per Share on 160,000 











Shares issued .......... sss. $20,000,000 
EE “RII “.onvosccntsdideniendstnbebninginsen 6,000,000 0 
RRPOE TRGUITUD ovenicccccccccaccvncscccecesscscnbe ees 1,371,093 15 








Notes in Circulation :— 
(Authorised and Additional Issue against 
rities Coin 


















Secu and ae 

$65,276,448.17 Soetnt with the Crown 

Agents ‘for the Colonies, their ° 

and the Hongkong Government) . ssbenoee 5,346,349 18 
Current Accounts ............... sianpnevanelénesy . 39,287,955 3 
Fixed Deposits ...... bnebemenenanuinbienminen insoa 17,252,140 0O 
Bills Payable :— 

( Call Loans and Short Sight 


Drawings on London Office and Drafts 


















on London 1 Bankers) pbepeubeteolabechees 632,684 4 
Acceptances on Account of Constituents a 463,967 3 
Profit and Loss Account ...... peseseud essoceeee 1,298,817 4 
Liability on Bills of Exch re-discounted, 

€.718,773 18s. of which 
£6,119,220 8s. 2d. have since run off. 








£73,784,257 9 











ong Gov 
Shanghai, against and/or excess 
Note circulation) ........... Weesoeconesecces --- 8,694,022 18 
Bullion in Hand and in Transit ............... 197,968 3 


a 
aibianitnes seececcccccccsccesces 14,884,452 O 
Bills Discounted, Loans and Credits ....... -- 28,943,331 18 


Receivable and 
and Drafts jin Transit .......... cscccccccceess 18,653,188 15 
Acceptances, 


ee RUD... ccnncsdececsccnceqeccssesssesene asedin 463,967 3 
Bank Premises ..... eeceeccecsccecscccsccsescccseseses 2,047,326 9 


" ee 
ee be ae 
ee 


£73,784,257 9 
Sterling Exchange taken at 2/0%. 








ra February, 1928. 





TO THE PROPRIETORS OF THE erence AND SHANGHAI BANKING 
CORPORATI 


due, and = for “—— oe and of ede” accounts and contingencies, The Hon. Mr. A. O. 








RSE CELERANT AEE ERENT IAS AAR PETE TO RI 
Sterling Equivalent. Dollars. 
& s. d. 





—_—— a 


. B 
A. C. HYNES, eee is Eanes, “dling Chtet Apieeee D. G. M. BERNARD, A. H. COMPTON. W. B 
We have audited the above Balance Sheet with the Books, Vouchers and Seturities at the Head Office and with the certies oo'so, November 
Aguates mats wp to Sick Desameee 1927, with the exception of certain distant offices where the 5 


We have obtained all information and explanations we ha uired. In our opinion such Balance Sheet 
exhibit "a trun. and correct View of the Corporation's faim "according v» tm the best of our information and the explanations 
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BANK OF SCOTLAND 


ConerrzUTED BY Ace OF PARLisAMEwe 1695, 














AUTHORISED GAPITAL eco eco eco eee om 24,500,000 
PAID-UP GAPITAL .... os 1,800,009 
RESERYE FUND and BALANCE carried ‘forward ove 81,708,068 
DEPOSITS and CREDIT BALANCES as at 28th February, 1937 231,036 299 


Governor: Tus Riext Hox. LORD ELPHINETO: , 
Deputy Governor: Sim RALPH ANSTRUTHER OF ai 


Head Office: THE MOUND, EDINBURGH. - 
GLASGOW, Chiet Ofiee: 8. Bs. 


VIncEN? 
T. MacpomaLD and A, W. M. Buvzames, 
egies ature Gumeuatinn, G00, 3. W. Jomneron, Manager, 
er Description of Brfash ant Foreign Banking » and throughout 
Biers Deseription of British and Foreigs dng Sesioesetraneassas Heottana, 






HONGKONG AND SHANGHAI BANKING CORPORATIO 


ONE HUNDRED AND TWELFTH REPORT OF THE COURT OF DIRECTOoR 


to the Ordinary Yearly General Meeting of Shareholders, held at 
the City Hall, Hongkong, on Saturday, 25th February, 1928, at Noon. 











cunnerens. 
The net prodts for the year, —_ ‘with »399,065.84 balance brought Mr. A. H. Compton has been elected Chaitman for the year 1928, and 
forward freun last account, after : * cha S deducting interest paid and N. 8. Brown has elected no papa 


These appointments require confirmation at this meeting. 


AUDITORS. 
~s1t.2e8, 353.98, ‘out The accounts have been audited by Mr. C. Bernard Brown, A.C.A., and 


the Direttors recommend yment of a Final Dividend of £3 who offer themselves > re-election. 
Share, vit £480,000, and a Bonus of £2 per Share, vin £330,000, smoun ee a ateiaes ine 
in all ‘te £800,000, which, at 2/0%, the rate of the day, will absorb D. G. M. ABD, Chairman 


Hongkong, Zrd February, 1928. 


GENERAL PROFIT AND LOSS ACCOUNT. 
ABSTRACT oe x 5 * LIABILITIES. 3st December, “ea ies 
LIABILITIES. Sterling Equivalent. Dollars. i aaa ge 
Authorised Capital :— & s. d. Paid on 8th Au » 1927, — ie 
400,000 Shares of $125 each $50,000,000 Share on 160,000 Shares = 4,800,000. 
anit ant inenn idan ieuteitineiinismmials St Bf am ccocccccese Seisivubinge pisbotsbacsed nes , cane 
on P To Remuneration to Directors ...........ssss++ , 
160,000 Shares of $125 each ............... 2,031,250 0 0 20,000,000.00 To Balance to be Appropriated :— 


To Final Dividend :— 





” am aa = 
1 
£480,000 at 2 /O%— $4,726,153.85 
0  59,076,923.08 ose 12% 082 £2 = S — 
0 13,500,000.00 23 
£320,000 at 2/0% = 3,150,769. $7,876,923.08 
To Transfer to Silver Reserve ..........+essse0s 500,000.00 
To Transfer o Bank Premises ‘Account ...... 1, 311'430.90 
To Balance forward to next year ........++0- 3,411, wad 12,788,383. 
9 52,640,984.00 558 
3 386,835,250.83 _ 819,65, 
7 170,851 ,840.29 a 
iment 31st 
By Balance Sse” aps tenes cnbbeoneeasoouss oe $3,399,065.84 
t et Profits for “the Year 
: 6.229,606.15 ed coding Stet” December, 1927, after 
8 4,568,292.28 making provision for bad and doubtful 
0 12,788,353.98 debts and contingencies, deducting all 14,239,288.14 


Expenses and Interest paid and due ... 


$17,638,353: 


7 $726,491,150.59 


STERLING RESERVE. 
To Balance  .........sseeceeee cncavewaneoecedeceeasesecenassocoosecoasocses 


10 85,602,687.43 By Balance 31st December, 192QG ..rccesccevecereoceecencerenerer® 


5 1,949,225.06 

4  146,554,604.45 SILVER RESERVE. 

rm Beate th ee eT eg nO Gere aanaseet 
TO Balance  .......ccccccccescevecsscsessaverers splewned soveee 

3 182,677,550.91 

8 4,568,292.28 

10 _20,158,291-62 | gy Balance Sist December, 1926 ...-.--c-ceersrssccerssse 





7 $726,491,150.59 | BY Transfer from Profit and Loss Account, "1927 severnerserrerses 





The Balance $35,411,430.90 to be carried to New Profit and Loss Acon 


The Sterli uivalents of the Assets = Liabiliti 10% 
Gentlemen,—The Directors have now See t to you a General Statement rate eg - the last day of of the yea lebilities are shown at 2/0%, 


¢ _ affairs of the Bank, and Balance Sheet for the year ending 31st December, 


Lang, Mr. J. A. rere and Mr. G. M. Yo 


ed their seats on leaving the Colony, and C. G. S. Mackie, 
the Profit and Loss ee and Mr. N. 8. Brown were invited ws join the Board. 
Account to the Silver Reserve, which will then stand at $14,000,000. 


They also recommend writing off Bank Premises Account the sum of Mr. D. G. M. Bernard, Mr. A. H. Compton and Mr, VW. 


The Hon. 
tende rotation, but bel ible for re-election, offer thems 
After making these transfers, deducting the Interim Dividend of £5 per share, a ee oe On 
last £480,000 at 2 " 


$17,638,353. 
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March 24, 1928. 


Mr. ALFRED LOEWENSTEIN, President. 


Mr. ROGER BENARD. 
Mr. FRANK B. CoMMON. 
Mr. C. L. FISHER. 

Mr. ANDREW P. HOLtT. 


To the Stockholders of 





V——————— 








COMPANY, LIMITED. 


(Incorporated under the Laws of the Province of Quebec, Canada.) 








Registered Office: 
CANADIAN PACIFIC EXPRESS BUILDING, MONTREAL, CANADA. 


Directors: 


Mr. G. H. MONTGOMERY, Vice-President. 


Mr. J. S. Norris. 

Mr. ALBERT Pam. 

Count ROGER VAN DER STRATEN-PONTHOZ. 
Mr. HENRI WAUTERS. 


INTERNATIONAL HOLDING & INVESTMENT COMPANY, LIMITED. 


DEAR Sik,—In view of important developments that have 
taken place in the affairs of your Company within the last 
six months, your Board considers that the time has come 
for Shareholders to be advised as to your Company’s 
present position. 

Your Company was incorporated in Quebec (Canada) on 
the 29th of August last with an authorised capital of :— 

50,000 Shares of $100 each of 6 per cent. Redeemable 
Preferred Stock, 
300,000 Shares of no par value Common Stock. 

On the 21st of February, 1928, by virtue of Supple- 
mentary Letters Patent, the authorised Common Capital 
Stock of the Company was increased to 500,000 Shares of 
no par value. 


Your Board, on the 1st of September, 1927, entered into 
an Agreement with the International Holdings and Invest- 
ment Company, Limited, a Company registered in England, 
for the acquisition of that Company’s assets and under- 
taking, the purchase consideration being 38,937 Preferred 
Shares and 268,052 Common Shares of no par value of 
your Company, which Shares, accordingly, were duly issued, 
allotted and delivered to that Company. 

In addition to the above Shares, and at subsequent 
periods, your Board issued to various applicants :— 

159 Preferred Shares, at par, and 
39,948 Common Shares, at various prices. 

Recently your Board has repurchased, below par, for the 
purpose of their redemption, 28,774 of the Company’s 
Preferred Shares, the greater part having been acquired 
at 90 per cent. of their par value. 

At this date, therefore, the Company has outstanding:— 

10,163 Preferred Shares and 
308,000 Common Shares. 

Your Board has now decided to redeem the balance of 
the outstanding Preferred Shares at par, and notice to that 
effect has been served on the Preferred Stockholders. These 
Shares will be redeemed on April 16th proximo from 
Holders of record on the 1st proximo. 


Dividends payable on 16th of April, 1928, to Stockholders 
of record on the 1st of April, 1928, have been declared by 
your Board as follows :— 

On the Preferred Shares, at the rate of 6 per cent. 

per annum. 

On the Common Shares, at the rate of $1.25 per Share. 

The assets which your Company acquired from the Inter- 
national Holdings & Investment Company, Limited, included, 
among other items, a Royalty upon the turnover of British 
Celanese, Limited, certain First Mortgage and Income 
Debentures of that Company, and Shares in the Société 
Internationale d’Energie Hydro-Electrique (Sidro), and in 
the Fabrique de Soie Artificielle de Tubize. 

Your Company has disposed of the aforesaid British 
Celanese Royalty and Debentures, as well as of its total 
interest in the Sidro Company. On the other hand, it 
has substantially increased its holding in the Fabrique de 
Soie Artificielle de Tubize.. It has also granted a credit 
of $4,000,000 to that Company in return for a Royalty on 
its turnover of 4 per cent. for 1928 and thereafter of 1 
per cent. for five years. An important allied group has 
joined your Company in this transaction and has assumed 
one-fifth part of the above credit, receiving, in considera- 
tion, one-fifth part of the royalty. 

In of a well-defined policy, your Company has 
recently acquired, in addition, a large interest in certain 
other leading artificial silk producing companies. As a 
result of these further acquisitions, the value of your 


Company’s interests in the artificial silk industry now 
largely exceeds $35,000,000, and these interests are such 


that, in the opinion of your Board, they constitute holdings 

of considerable potential value. They are well distributed, 

their location including such countries as the United States 
of: America, Belgium, France, Germany, Italy, Holland 
and Spain. 

Your Company's other major investment is in the electric 
light and power industry, and is represented by a sub- 
stantial holding in the Shares of the Hydro-Electric 
Securities Corporation. 

In addition to the above, your Directors have made large 
investments in the Allied Chemical & Dye Corporation of 
America, the New York Central Railway, and, temporarily, 
in certain Government Bonds. They have also acquired 
holdings of minor importance in sundry securities, and taken 
participations in certain businesses in conjunction with other 
groups. 

It will be observed, therefore, that your Company’s in- 
vestments are well diversified in character and in 
geographical distribution. 

To provide the additional capital necessary for the above- 
mentioned acquisitions, and for the general purposes of the 
Company, your Directors have decided to issue and to offer 
to the holders of Common Shares of the Company 123,200 
Shares of Common Stock of no par value, being part of 
the Common Shares of the Company at present unissued. 

The aforesaid 123,200 Shares will be issued at the price 
of $150 per Share, New York funds, and are hereby offered 
to holders of Common Stock of the Company of record on 
the 1st of April, 1928, in the ratio of four new shares for 
every 10 shares held by them at the said date. The right 
will also be given to Common Stockholders to apply for 
further Shares out of any which may not be taken up by 
other Stockholders entitled thereto. 

The subscription price of $150 per Share will be payable 
either in full, on April 16th, 1928, or in four equal instal- 
ments of $37.50 each, respectively on April 16th, 1928, 
July 16th, 1928, October 16th, 1928, and January 16th, 1929. 

Subscribers who elect to subscribe on the terms of pay- 
ment by instalment will be entitled to pay up their Shares 
in full in anticipation, but only as at one of the aforesaid 
dates, July 16th, 1928, or October 16th, 1928. Interest 
at the rate of 7 per cent. will be charged on overdue 
instalments, and failure to pay any of the instalments will 
render previous payments liable to forfeiture and the 
allotment liable to cancellation. 

Shares subscribed for on the terms of payment by in- 
stalments will be entitled to receive such dividends only as 
may be paid by the Company subsequent to the payment in 
full of the said Shares. 

Subscription Warrants with form of Assignment or 
Renunciation endorsed thereon will be issued to Common 
Stockholders of record on the 1st of April, 1928. These 
Warrants will call for payments of subscriptions on the 
above terms either at the office of J. Henry Schréder 
Banking Corporation, 27, Pine Street, in the City of New 
York, U.S.A., or at the Office of Messrs. J. Henry Schroder 
& Company, 145, Leadenhall Street, in the City of London, 
England. 

Warrants entitling Common Stockholders to apply for 
further Shares out of any which may not be taken up by 
other Common Stockholders entitled thereto will also be 
issued to holders of record on the 1st of April, 1928. 

The new issue of Common Shares has been underwritten 
for a total commission of $2} per Share. 


By order of the Board, 


ALFRED LOEWENSTEIN, President. 
Dated March 22nd, 1928. “3 
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P®anks, &r.—Continued. 
COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 
t 


Branches and Agencies throughout Australasie. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth. of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

aioe ‘and Agencies at Post 
2,515 Savings Bank Branches a 
Offices in Aastralia. As at 30th December, 1927. 
General Bank Balances 
Savings Bank Balances 
Note Issue Department 
Rural Credits Department 
Other Items... Soe 


& 145,174,160 
EES 
London Othe: BEW BROAD &T., E.O. 
. 5. ° rt. 
Also at Australia House, Strand, W.O. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL 3 és 
IssveED AND FULLY Pai Up 
RESERVE FUNDS {Secor as 
RESERVE LIABILITY OF PROPRIETORS 
Head Office—Hona Kownc. 
COURT OF DIRECTORS. 
‘ BEROWN oe , ty shal ’ 
. 8. , , rman. 
BELL. mC. @. 8S. MACKIE, 
Mr. D. G. M. | W. L. PATTENDEN. 
BERNARD. + TT G. LL, 
A. MACGOWAN. | H. P. WHITE. 
Chief Manager: Hon. Mr. A. C. HYNES. 
BRANCHES AND AGENCIES: 
Amoy, Bafgkok, Batavia, Bombay, Calcutta, Canton, 
Colombo, Dairen (Dalny), Foochow, ae 
Hambur. *Hankow, Harbin, Hongkow (Shanghai), 
Ipoh, lohore, Kobe (Hiogo), Kuala Lumpur, 
Lyons, Malacca, Manila, Moukden, Nagaski, 
New York, Peking, Penang, Rangoon, Saigon, San 
Patani, T Y teingtao, Yiollo, Yokohama. 
CO. 


IN LONDON. 

Sir George Mectenem. 
G.B.E., K.C.B,, K.C.M.Q, 
Sir Geo. Sutherland. 


A. M. Townsend. 
Cc. F. Whigham. 


W. H. 


Sir Charles Addis, 

K.C.M.G., Chairman. 
Hon, Cecil Baring. 
Cc. A. Campbell. 
David Landale. 


NATIONAL BANK 
OF EGYPT. 


‘Head Office CAIRO. 


FULLY PAID CAPITAL- - £3,000,000 
RESERVE FUND eS ee £2,775,000 


and 7 King Wiliam st., E.CA. 
Reenckes im all the Principal 
Towns in EGYPT and the SUDAN. 


BANK OF NOVASCOTIA| 


Established 1832. 
Head Office: Halifax, Osnada. 


— 
> 


pains Geinl -- — ggepose 


Assets over $260,000,000 


London Branch : 
108, OLD BEOAD STREET, E.C.3. 
E. C. Macieop, Manager. ; 


(March 24, 1988. 


Susurance,....., 
ae BSE “Pro 
exceed — £9,500,000,.. 


death, 
A Guaranteed Income of 104 


as provision for Widow and Children, 


rece eat eeie ig Me 
.| 4pply for new explanatory leafet to— 


ALEXANDRIA WATER COMPANY, 
LIMITED. 
ALEXANDRIA, EGYPT. 


Notice is hereby given that the fiftieth 
ORDINARY GENERAL MEETING of the 
Shareholders will be held at the Company’s 
offices, 54 Rue Fouad ler, Alexandria, on 
Thursday the 12th April, 1928, at four o’clock 
in the afternoon, for the transaction of the 
ordinary business of the Company, pursuant 
to Act of Parliament. 

Holders of share warrants to bearer desir- 
ing to attend or to be represented at the 
Meeting must deposit their share warrants, 
in London before the 29th March, 1928, or in 
Alexandria before the 9th April, 1928, until 
after the Meeting, at the National Bank of 
Egypt, 6, King William Street; London, E.C.4, 
or at the National Bank of Egypt, Alexandria, 
or at some other approved bank in London 
or Alexandria. 
sane Alexandria, Egypt, the 1st March, 


By Order of the Board, 
K. B. WOODD SMITH, Manager. 


NATIONAL BANK OF EGYPT. 


At the Ordinary General Meeting of the 


National Bank of Egypt held in Cairo on the |’ 


21st March, 1928, a FINAL DIVIDEND of 
£1 6s. per share was declared PAYABLE on 
the 22nd March, against Coupon No. 43. 

The total dividend for the year 1927 being 
34s. per share, equivalent to 17 per cent. 

Forms for listing coupons may be obtained 
rom the National Bank of Egypt, 6/7 King 
William street, E.C.4. 


possibilities of your goods in 

India, compiled by our men 
on the ground. 

THE PIONEER PRESS OF INDIA 

Dedliot, Wesktice, Meuthin, Quatre 
BOMBAY, CALCUTTA. ‘ 


Write W. T. DAY, London Manager, 
11, Aranda | | 


St Kingsway, London, W.C. Publidhed by the 


GRESHAM LIFE ASSURANCE SQUIETY 17 


188-190, FLEET STREET, LONDON, E.C4, 
' Founded 1848, 


THE PRUDENTIAL 


is the largest Assurance Company in the Britiih 
Empire and transacts Life, Fire, 

Marine and all other classes of Insurance. 
Chief Office: HOLBORN BARS, LONDON E.c.l 


CLAIMS PAID EXCEED - . . . £289,060: 


REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchestet 


Annual Iacome Exceeds - - £9,600000 
Assets Exceed - - - 439,000,000 
Claims Paid Exceed -  - £53,000,000 


= 


THE CUNARD STEAM SHIP 
COMPANY LIMITED. 


ice is hereby given that the 0 " 
ghene TRANSFER BOOKS will be CLOSE 
until the 4th April, 1928.—By Order of # 
Board. 


W. DRANFIELD, Secreta 
Offices: Cunard Building, Liverpool. 
2ist March, 1928. 


INTERNATIONAL PAPER © 
COMPANY. ; 


NEW YORK, N.Y., February 29th, 192 


‘Board of Directors have declaréd 
miner quarterly DIVIDEND of 7 
three-quarters (1-3/4%) per oo : ' 
Cumulative 7% Preferred Steet 0 | 
Company, and a regular quarterly — 
of ono and one-half (1-1/2%). per “ 
the Cumulative 6% Preferred Stock vine 
3 y, for the current quarter, PAYABLI 
A 16th, 1928, to holders © 10a 
the close of business—April 2n “as will 
Checks will be mailed. Transfer to 
net close. 

ERD, 
OWEN SHEPH es 


Vice-Presi 


THE NATIONAL BANK OF INDI 
LTD. 


hereby given that the UNM 
Gensral. Meeting of Shareholders a 





